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CONFIRMATIONS.
Executive nominations confirmed by the Senate July 20 (legis-
lative day of April 20), 1022.
POSTMASTERS.

HAWAIT,
Arcenio H. Silva, jr., Kahului.
Antone F, Costa, Wailuku,

KANSAS,
Hiram A. Gilmore, Howard.

Clarence W. Sharp, Virgil,
John H. O'Connor, Winfield.

MICHIGAN.
Holger F. Peterson, Grayling.

NEW YORK.
Ruth M. Marlean, Big Moose,
Jay E. Davis, Deansbora.
Charles H. Betts, Lyons.

0HI0.
John W. Switzer, Ohio City.
WEST VIRGINTA,

Katherine BE. Ruttencutter, Parkersburg.
¥lavius E. Strickling, West Union.

SENATE.,
Frioay, July 21, 1922.
(Legislative day of Thursday, April 20, 1922,)

The: Senate met at 11 o'clock a. m., on the expiration of the
Tecess,
THE EIGHTEENTH AMENDMENT—RESFECT FOR LAW.

Mr, JONES of Washington, Mr, President, the thirty-
seventh annual session of the National Editorial Association
was held in Missoula, Mont, on Wednesday, July 19, 1922,
Mr, J. C. Brimblecom, editor of the Newton Graphic, of New-
ton, Mass., is the acting president of the association. In his
address to the association he uttered a sentiment that should
meet with a hearty response in the heart of every man who
loves his country. He urged a course of action that should be
followed not only by every editor in the country but by every
patriotic American. He uttered a sentiment which could well
be the motto to be read by every American at the beginning of
each day's work. I ask that the paragraph which I have
marked may be read by the Secretary.

The PRESIDENT pro tempore. Without objeetion, the Sec-
retary will read as requested.

The reading clerk read as follows:

LAWS MUST BE SUPPORTED.

The newugnpem of this wunu'g. particularly the newspapers which
go into the homes of our p plg, ave a great oPpormm at the pres-
ent time to give substantial aid to the cause o order by re-
fusing to publish any of the so- jokes and sneers on the
eighteenth amendment to the Constitution of the United Btates. No
matter what you or 1 may say or think as individuals of the merits or
demerits of gmhibmon, we must never forget that it is the funda-
mental law of the land and is entitled to as much respect as the laws
against murder, th or treason.

For if you and I claim the privilege of violating with impunity the
law regarding intoxicating liquors, we must admit the rights of others
to violate any or all other laws regarding which they may have similar
opinions. Such a condition spells an ¥ 1 less. There must
be no diserimination in the enforcement of law, and every published
joke or sneer regarding prehibition adds just so much tor{he general
unrest w' °h is altogetheér too prevalent in this country. :

The posce strike in Boston in 1919, the terrible outrages which took
place last month in Herrin, Tll., and other exhibitions of the mob

irit in other parts of the coun gshow how woefunlly thin is the

ell of our civilization and clear icate the path of duty of every
editor to his constituency as well as to his country. Massachusetts
coined the phrase " No taxation without representation,” and thereby

inted the way to national independence, and Massachusetts 150 years

ter gave to the country the slogan of " Law and order,” on the sup-
port of which depends our national existence. Let us see to it that we
editors ;!g our full’ duty in upholding that slogan in our respective
communities.

REIMBURSEMENT TO SACRAMENTO, CALIF,

Mr. JOHNSON. Mr, President, I ask unanimous consent
for the present consideration of the bill (H. R. 9048) to au-
thorize the California Débris Commission to reimburse the
city of Sacramento, Calif,, for money expended by said ecity
in the construction of the Sacramento Weir. There {8 no op-
position to the bill. Its passage is recommended by the Com-
mittee on Claims. The bill reimburses the city of Sacramento,
ont of moneys appropriated for flood control in the Sacramento
River project, for moneys expended by the city under that

law an

flood-cantrol. project at the suggestion and request of the United
States engineers,

Mr. ROBINSON. I think the measure should be taken up
and disposed of. So far as I am concerned, there is no objec-
tion to its present consideration.

There being no objection, the bill was considered as in Com-
mittee of the Whole, and it was read as follows:

Be it enacted, etc., That from funds appropriated and contributed
for the control of floods on the Sacramento River in pursuance of the
flood' control' act, approved March 1, 1917, the California Débris Com-
mission is hereby authorized to ﬁ! to the city of Sacramento, Calif.
the sum of $181,557.08, as equi e reimbursement of money: expand.ed
gy the said city in the constroction of the weir at the head of the

acramento by-pass leading ioto the Yolo by-pass, such structure being
an essential part of the project adopted by the aforesaid act as set
forth in House Document No. 81, Sixty-second Congress, first session,
as modified by the report of said commission submitted February 8,
1913, nvamved_. h;_ the Chief of E eers of the United States Army
and the Board of Engineers for Rivers and Harbors, and printed in
Rivers and Harbors Committee Document No. §, Bixty-third Congress
first on, s0 far as said plan provides for the rectification an

t of river channels and the comstruction of weirs.
The bill was reported to the Senate without amendment,

ordered to a third reading, read the third time, and passed.
ARCTIC FLIGHT ROUTES.

Mr. ROBINSON. Mr. President, I ask leave to have printed
in the REcorp a statement by Mr. Edwin Fairfax Naulty con-
cerning the strategical importance to the United States of Arctic
flight routes. The statement is of great historical value and;
I believe, it is reliable. I ask that it may be printed in the
regular Recorp type,

There being no ebjection, the statement was ordered to be
printed in the REcorp in 8-point type, as follows:

STRATEGICAL IMPORTANCE OF ARrcTic FLigaT RouTEs TO THER UNITED
STaTES,
WasaingTON, D. C,, July 17, 1922,
Hon, JosepE TAYLOR ROBINSON,
United States Senate, Washington, D. C.:

A press dispatch from Ottawa, Canada, dated July 18, 1922,
and printed in the New York Times and other newspapers on
July 14, reads:

CANADA TO OCCUPY ISLANDE—EXPEDITION WILL BSTABLISH TITLE TO
TERHRITORY OPPOSITE GREENLAND.

“ Orrawa, July 18.—A Government expedition will sail soon
on the steamer Aretie for northern waters, to oceupy islands
north of Labrador and facing Greenland, across Davis Straits,
gereby to set at rest all doubt concerning Canada’s title to

en.

“The expedition, to be commanded by J. D. Craig, Interna-
tional Boundary Commission engineer of the interior depart-
ment [of Canada], will remain away until fall.”

To understand the strategical importance of this action on
the part of the Canadian authorities, another press dispatch,
which I incorporated in my letter to you of July 4, 1922, which
was printed in the CoNGrESs10NAL REcorp of July 6, 1922, gshould
be recalled. This dispatch, also from Ottawa, under date of
May 13, 1922, read:

CLAIMS WRANGELL ESLAND—PLANS TO OCCUPY LAND DESPITE AMERICAN
PRIORITY,

“ Orrawa, OxTARIO, May 13, 1922, —The Canadian Government
maintains that Wrangell Island is part of Canadian territory;
the Canadian flag now flies over Wrangell Island, and an expedi-
tion is being prepared to go up there. This is the deeclaration
of the Prime Minister, W. Mackenzie King, when the House of
Commons last night voted $15,000 for patrol of the northern
waters of Canada.

“(@. P. Graham, Minister of Defense, said the amount was
necessary to publish the report of the Stefansson expedition.
Hugh Guthrie, former Minister of Militia, said there was no
doubt that the United States would make claims to Wrangell
Isgland on the ground of previous discovery.”

The Stefansson expedition referred to is the party of three
Americans and one Canadian who were sent in by Stefansson
on the American vessel Silver Wave from Nome in September,
1921, a full account of which, at your request, was printed in
the CoNGRESSIONAL REcorp of March 22, 1922, And this is the
same Stefansson whose views of the dignity of the United States
Senate are set forth in a paragraph, print»d under the heading
“Theyre Human,” by William Atherton Dupuy, in the Wash- -
ington Times of Marech 11, 1922, which read:

“Vihjalmur Stefansson, the Arctic explorer, was down in
Washington not long ago, and got talking with former Senator
Joseph: Bailey, of Texas. -

“‘Are you considering any further trips to the north?’ Mr.
Bailey asked.

“*Yes, said the explorer.
drift into the Arctic.’

‘I am laying plans for a five-year
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“¢ What T can’t understand,” said Bailey, *1s the mental view-
point that would cause a man to give five years of his life to
that sort of thing; that would caunse him to be satisfied out
there in_the solitudes of the unchanging snow wastes, with
never a contact more thrilling than an occasional meeting with
a dumb and ignorant Esquimo,’

“Well," replied the explorer, ‘ one goes to the United Btates
Senate for six years."”

This from the man who boasted that he had deceived the
Americans in his Silver Wave party as to the objects of the
Wrangell Island expedition, which Stefansson said was under
the auspices of a limited liability corporation organized by
him under the laws of British Columbia and called the Stefans-
son Exploration & Development Co., with offices in the Foncler
Building, Vancouver.

STEFANSSON’S USE OF AMERICANS,

Referring to the Americans in the Silver Wave party, Stefans-
son is reported in the New York Times of March 20, 1922, to
have said, “I took into my confidence (on the objecis of the
expedition) only one man. His name is A. J. Taylor, a mining
engineer of Vancouver. The best men I had to go north were
American citizens, but I, being a British. subject and desiring
to have this a British enterprise, I had to take some Britisher
into my confidence. I decided on Taylor, and the latter, acting
for me, incorporated under the laws of British Columbin a
limited liability corporation called the Stefansson Exploration
& Development Co. This company employed the following
four men: Allan Crawford, son of Professor Crawford, of
Toronto University, who was to be in nominal command, and
then along with him two of my very best men, Lorne Knight,
of MecMinnville, Oreg., with me four years in the north, and
Fred Maurer, of New Philadelphia, Ohio, who had been with
me in the north and was a member of the party that occupied
Wrangel Island in 1914. I also sent a boy, Milton Galle, of
New Braunsfels, Tex., who had been with me on a lecture tour,

“These men, without knowing what they were up to, except
that I had confided to a certain extent in Crawford, went by
steamer from Seattle to Nome, where 1 had chartered for them
the auxiliary sloop Rilver Wave. The sloop was under the
command of Capt. John Hammer,”

BARTLETT MADE NO CLAIM TO WRANGEL.

Later, asked where he had got the money for this enterprise,
Stefansson said that he had furnished it from the proceeds of
his lecture tours and sale of his books. At this time Stefansson
was lecturing in the United States, and he used the American
ports of Seattle and Nome for his venture.

Stefansson speaks of the * occupancy of Wrangell Island in
1914, but Capt. Rebert Bartlett, who commanded the Roose-
velt for Admiral Peary in his north polar voyages and who
was also in command of the Karluk, the ship used by Stefansson
in 1913-14, in his book, “The Last Voyage of the Karluk,”
tells a different story. In Chapter XVIII, dealing with the
arrival of the Karluk party on Wrangell Island, after the Kar-
luk sank, north of it, Bartlett, straightforward seaman that he
is, writes: “ The geographical names on Wrangell Island are
derived from the names of the officers of the U, 8. 8. Rodgers,
whe explored the island in 1881." Bartlett makes no men-
tion of any attempt to take Wrangell Island for Great Britain
or Canada, but in this same chapter indicates just what was in
his mind merely to make his way across Wrangell Island and
reach Siberia, in these words: “For the plan I had bheen
evolving to make my way across Long Strait (which separates
Wrangell Island from Siberia) to the coast of Siberia and
seeking an opportunity of getting help for the party here on
the island (his distressed shipwrecked party) was now about
to be put to the test.”

BARTLETT'S VIEWS OF “ KARLUE " YOYAGE,

Describing the purposes of the Karluk expedition, Bartlett
writes in the first chapter: “ It differed, too, in another aspect
from previous Arctic expeditions in that its main objects were
essentially practical—in fact, one might say, commercial. It

«was in two divisions. The northern party, under Stefansson
‘himself, was primarily to investigate the theory so ably ad-
vanced by Dr. R. A. Harris, of the United States Coast and
Geodetic Survey, that new land—perhaps a new continent—was
to be found morth of Beaufort Sea, which is that part of the
Arctic Ocean immediately to the morth of Alaska. (In this

statement Bartlett is not quite right, as Beaufort Sea is the
bight of the Arctic Ocean running from Demarcation Point
southerly and easterly to Banks Strait, which divides Baring,
or Banks Land, from the Barry Islands, the waters north of
Alaska being the true Arctic Ocean as far as the one hundred
and forty-first meridian dividing Alaska and Canada, and so

shown, named, and located in the United States Hydrographic
Chart of Arctic Hxplorations issued under Capt, Charles D.
Sigsbee in 1806, in the Leslie Fairfax Naulty polar chart of
1017, the National Geographic Magazine map of the north
polar regions of 1807, the Hydrographic Office Arctic chart of
1913, the United States Geological Survey map of North Amer-
ica of 1912, the Da.ish Arctic ice charts since publication, the
polar map in the Eneyclopsdia Britannica. British charts
issuned by the London Times and by Stanford, of London, place
the name of Beaufort Sea higher and level with Banks Land,
but east of the one hundred and forty-first meridian.)

Bartlett continues: “ The main work of the party aboard the
Karluk—to gquote Stefansson—was to be the exploration of the
region lying west of the Parry Islands and especially that por-
tion lying west and northwest from Prince Patrick Island (50°
of longitude east of Wrangell Island). The Karluk was to sail
approximately along the one hundred and forty-first meridian
until her progress was interfered with by ice or by the dis-
covery of land. If land were discovered (note that the Kariuk
was to sail along the Canadian-Alaska boundary meridian and
to work to the eastward or Canadian side of this meridian) a
base was to be established on it, but if the obstruction turned
out to be ice an effort was to be made to follow the edge east-
ward with a view for making a base for the first year's work
near the southwest corner of Prince Patrick Island, or, failing
that, on the west coast of Banks Land."

The farthest east the Karluk got was 225 miles east of Point
Barrow, where she was beset in the ice, off Lion Reef, and
carried westward with the drift and exactly opposite from her
planned voyage until, on January 11, 1914, she sank north of
Wrangell and Herald Islands. The landing of the Karluk party
on Wrangell Island was the desperate resort of shipwrecked
men.

STEFANSSON NOT WITH * KARLUK,”

Stefansson was not in the Kaerluk party that made Wrangell
Island. Stefansson left the Kariuk on September 20, 1913;
two days later a storm drove the Karluk to sea, and Stefansson,
with his land party, mushed to Point Barrow, where they
stayed until November 8, when they mushed east and met
Leffingwell, the American, at Flaxman Island. Stefansson left
Leffingwell on December 14 and reached the Anderson southern
party, where he spent the winter. On March 22 Stefansson
started north from Collinson Point and did not returm until
after the Karluk party had been rescued by the United States
Coast Guard cutter Bear and landed finally at Esquimault, Van-
couver, on October 24, 1914,

BARTLETT NEVER / TOOK POSSESSION.”

Neither Bartlett nor any of his party took possession of
Wrangell Island. Bartlett was a seaman accustomed to obeying
orders. His orders did not cover exploration west of the one
hundred and forty-first meridian. A1 his references to Wrangell
Island in his book give data of previous American exploration.
Although he records leaving a copper tank with a record on
the ice at Shipwreck Camp, where the Kariuk sank, tells of
leaving the British ensign flying when his party abandoned
Shipwreck Camp, and even made two photographs of the eamp
with the British ensign flying, photographs that since have
been shown as being taken on Wrangell Island, desecribes in detail
all he and his party did on Wrangell Island, and reported to
Naval Service, Ottawa, Canada, on his arrival at St. Michaels
May 29, 1914, what he had done, Bartlett never mentions * tak-
ing possession of Wrangell Island.” The men he left on Wran-
gell Island were taken off by the King and Winge, to whose
captain Bartlett appealed for help when he was in Nome wait-
ing for the Bear to sail .north, were transferred to the Bear
in the Aretic, and told their story, but never a word about
“ taking possession.”

Three of the men had died. The only reference to a flag
flying on Wrangell Island is made by Bartlett in these words:
“The tent (at Rodgers Harbor) was left standing as it was,
but the British flag that had flown so long at half-mast was
taken (away) with the rescued men.” The flying of the Brit-
ish flag does not mean that it was flown as an act of posses-
sion. It is eustomary for explorers to carry their national
flag. Amundsen flew the Norwegian flag over the winter
quarters at Gjoahavn, on King William Land, and over his
tent “close” to the magnetic pole. Godfred Hansen flew the
Norwegian flag at his farthest north, Cape Fridtjof Nansen,
and named the coast of Vietoria Land, from Collinsons Penin-
sula to Cape Nansen, after the King of Norway; but Canada
would not accept a claim of Norwegian sovereignty becanse of
this, particularly as Vietoria Land, except on the west of
MecClintock Channel, had been previously explored and named
by British explorers 60 years before Amundsen or Hansen,
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STEFANSSON NOT SURE OF HIS * GIFT.”

On March 20, 1922, following Stefansson’s assertion in New
York that he had taken possession of Wrangell Island for Great
Britain, but indicating that he was not sure of his position by
telling the reporter that, * pending instruction from the Gov-
ernment authorities, he did not know whether his country
would accept from his hands the gift of Wrangell Island, be-
cause of possible international complications,” a remarkable
statement, viewed from any angle, and particularly when
Stefansson was not with the Karluk party in 1914 and did not
go with the Silver Wave party in 1921, and, so far as I can
learn, has never set foot on Wrangell Island—an explorer by
proxy, as it were. There was sent out of Ottawa and generally
printed in the United States the following dispateh:

" CANADA CLAIMS WRANGELL—EXPECTS TO GET LAND ON WHICH

STEFANSSON PLANTED FLAG,

“Orrawa, March 20, 1922—Wrangell Island, it is believed
here, will be added to the Dominion of Canada as a result of
the planting of the British flag on that far northern land last
September by the Arctic expedition organized by Vilhjalmur
Stefansson.

“The announcement made in New York by the explorer
to-day gave rise to the assumption here that the island was
formally claimed in the name of Great Britain to avoid inter-
national complications, with a view of its being eventually
transferred to Canada as a part of the Dominion.

“While the probability of any difference arising between
Canada and Great Britain over the island is discounted, Gov-
ernment officials believe Canada can claim right of ownership
by an eight months’ occupation by the survivors of the Cana-
dian Arctic expedition of 1913 after their ship, the Karluk,
had been lost.”

AN ACT OF SEA CHARITY.

Stefansson, as I have written, was not with the Kariulk;
Bartlett was in command of the Karluk until she sank and in
command of the survivors, who were rescued by the Bear after
being taken off Wrangell by the King and Winge, not as a part
of an exploring plan but as an act of sea charity to distressed
mariners. No claim was then made of “ possession.”

On July 12, 1922, the Canadian prime minister, W. L. Maec-
Kenzie King, and the minister of defense, George Perry Gra-
ham, arrived in Washington from Ottawa. The object of their
visit to the Capital of the United States was announced to be
to hold conferences with the President and the Secretary of
State in regard to a new arrangement concerning boundaries
between the United States and Canada, the fisheries, the armed
patrol of the Great Lakes, and other matters. This would seem
to be a good time to take up other matters in relation to ter-
ritorial rights.

ALASKA AND ALASKANS ARE KEENLY INTERESTED IN WRANGELL ISLAND.

Let me append an article that appeared in the New York
Times under date of March 26, 1922, The Mr. Goshaw referred
to tried to get into communication with me while he was in
‘Washington in regard to my polar flight plans, but I was away
and missed him. The article reads:

OLp GrLorY PLANTED IN WRANGBLL ISLAND—AMERICAN BANNER TN-

FURLED WITH BRITIEH BY MEMBERS OF STEFANSSON'S PARTY—ARCTIC

SKIPPER SEES FLAG—JOHN B, BURNHAM DEFENDS RIGHT OF. UNITED
STATES TO STRATEGIC TERRITORY,

[New York Times, March 26, 1922.]

“Information showing that the Stars and Stripes were
hoisted simultaneously with the British flag upon Wrangell
Island by the little expedition that Vilhjalmur Stefansson sent
into the far north last September to annex the island for the
British has just been received by Jolin B. Burnham, president
of the American Game Protective Association, 233 Broadway.
Mr. Burnham recently furnished to the State Department much
information bearing on the significance of the Stefansson expe-
dition.

“ For his association, whose advisory committee includes
Maj. Gen. Leonard Wood, Henry Ford, Henry L. Stimson, Dr.
Henry van Dyke, and Secretary of War John W. Weeks,
Mr. Burnham led an expedition into Siberia last year in quest
of a rare specimen of wild sheep. He traveled nearly 25,000
miles before he accomplished his mission. In the course of his
journey Mr. Burnham was observant of the importance at-
tached to Siberia as a land for development by the various
countries whose subjects gradually were moving in that direc-
tion.

“ Mr. Burnham places great credence in the report that now
comes from Wrangell Island indicating that the three American
members of the Stefansson party, not to be outdone by their
Canadian leader, unfurled Old Glory when they discovered the

plans of the Canadian, and thus raised the question as to whe
established the right of possession.

“The story was told to Mr. Burnham by George Goshaw, an
Alagkan trader, who stayed here at the Hotel McAlpin for
several days last week before returning to his headquirters in
Seattle. The reliability of Mr. Goshaw’'s information is at-
tested, according to Mr, Burnham, because Mr. Goshaw got his
facts direct from Capt. John Hamner, in command of the
auxiliary sloop—the Silver Wave—that landed the Stefansson
party on Wrangell Island.

CAPTAIN HAMNER’S REPORT.

“ Captain Hamner, according to the story told by Mr. Goshaw
to Mr. Burnham, did not tarry at Wrangell Island when he
landed the expendition, because winter soon would have barred
his return to home port. Indeed, Captain Hamner set sail al-
most immediately after the party went ashore. As his ship
put to sea the skipper trained his field glasses upon Wrangell
Island for a last glimpse. ;

“ 1t was then that he picked out a bit of color on the horizon.
It was the British flag. Another speck of color a short distance
away then caught the eye of the Alaskan skipper. It was the
flag of the United States.

“ Captain Hamner, according to Mr. Goshaw, apparently at-
tached no special significance to the planting of the two flags
upon Wrangell Island, for he was not informed of the political
nature of the expedition organized and financed by Stefansson.
The real meaning of the rival flags was not divined until the
story was told to Mr, Burnham, who admits that he is a great
admirer and friend of Stefansson, but asserts that he is dis-
tinctly out of sympathy with Stefansson’'s fifth and latest
expedition into the Arctic.

“Mr. Burnham resents the claim of British possession ad-
vanced by Stefansson, because, he says, the strategic position
of Wrangell Island would be used by the British against the
United States. He said that if the Japanese had tried to seize
the island their act would have furnished a casus bell.

‘“He further charges that Stefansson has tried to take the
island for the Hudson Bay Co., with which the explorer is con-
nected, and that if the British claim to the island is acecepted
as valid it will cost the United States millions of dollars in
trade, because American traders will be shut out, and this in
direct contravention of the ‘open-door’ policy.

OPFOSES BRITISH POSSESSION.

“ Discussing the occupation of Wrangell Island, Mr. Burn-
ham, among other things, said:

“¢I have read with interest Stefansson’s statement in the
Times with regard to his seizure of Wrangell Island last sum-
mer for Great Britain. I agree with him * that strategically it
dominates northeastern Siberia,” but this strategy is exercised
against the United States anc not against Japan, as Stefansson
states.

“¢1 spent last summer in northeastern Siberia, and on my
return learned that the first action of the Stafansson party
which landed on Wrangell Island had been to take possession
of the island for Great Britain.

“‘Tater on I learned that the Lady Kindersley, the vessel
which tends the Hudson Bay post on the Arctic coast of Can-
ada, and which had gone north long before the Stefansson
expedition sailed, had on board knockdown houses, intended to
be set up on Wrangell Island as a trading post for the Hudson
Bay Co. .

¥ Capt. T. P. O’Kelly, the assistant fur commissioner of the
Hudson Bay Co., who was on the Lady Kindersley, knew that
Stefansson was to take possession of the island, and was pre-
pared months in advance to utilize the opportunity to the ad-
vantage of a British corporation. Stefansson was disgusted
that fear of t_ e ice conditions had caused Captain O'Kelly to
abandon the attempt.

% ¢While in Siberia I saw. that the Hudson Bay Co. was pro-
ceeding energetically to put into effect a far-reaching scheme
to control the very valuable trade of northeastern Siberia, in-
cluding furs, reindeer meat, and other valuable assets. I
talked with representatives of the company and learned that
they had not only established a number of trading posts but
that they also had an understanding with Japan and with the
pseudo eastern Siberian government that the Hudson Bay Co.
would have the trading privileges of the country, while the
Japanese monopolized the mining and fisheries. i

STEFANSSON'S VIEWS ON ALASEA,

“¢Canada has no nearer foothold than Prince Rupert at the
terminus of the Grand Trunk Pacific, with the possible excep-
tion of the mouth of the Mackenzie River. When I called this
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fact to Stefansson’s attention he pointed to the panhandle of
‘Alaska as cutting off aceess to the ocean and the consequent
development of northern British Columbia.

“+1 told him that there was mo parallel between the two
cases, and that I would consider it a distinctly unfriendly
action if Great Britain or Canada persisted in backing up its
claim to an American island. This brought up the question of
the title of the United States to the island, and Stefanssom
made 2 statement similar to that which has been printed in the
Times. ‘

“+He overlooked the fact that Captain Gellett, of the Royal
Navy, never reached Wrangell Island and made no attempt to
take possession of the land. Sovereignty was first asserted by
the United States when Captain Hooper, of the United Btates
Revenue Cutter Corwin, landed on the island in 1881. The
details are given in Captain Hooper's report on the 1881 cruise
of the Coricin in a Government publication printed the follow-
ing vear. A little later, in the same summer, the U. 8. 8.
‘Rodgers charted the island,

#iStefansson states that in order to retain possession of
lands acgquired by the right of discovery they must either be
occupied permanently or else that sovereignty must be reas-
serted at intervals of five years. I do nof believe that this
principle applies to lands difficult of access, and international
courtesy has always been influenced by the proximity of such
lands to the territorial domain of the claimant.

“¢Thepre are many large islands north of Canada to which
Canada claims title which would fall undar neither of the rules
given and which are exactly in the same status as Wrangell
Island.”

ARCTIC LANDS ON EAST COASBT.

It is interesting to note that Mr. Burnham refers to the
gtatus of many large islands north of Canada, which, under
Stefansson’s idea of continuous occupancy, would now not be-
long to Canada. Stefansson’s *five-year abandonment” idea
must have been evolved out of his own consciousness. There
is absolutely no warrant for it in diplomatic or political
practice or in international law. Denmark had no occupancy
nor settlements north of Upernavik prior to 1874, yet her
sovereignty over Greenland as far north as Melville Bay was
never questioned, to the undiscovered region north of Smith
Sound she then laid no claim, nor did she claim rights over
Kane Land, Hall Land, Hazen Land, Peary Land, or Melville
Land until after the Lansing treaty of 1917, and it is doubtful
if that portion of the treaty, being the personal declaration
of the Secretary of State and so incorporated in the treaty, is
valid.

It is possible that the recent action of Canada in sending
an expedition to the islands north of Labrador may have had
its genesis in the last paragraph of Mr. Burnham's interview.
'Whatever its original impetus was it is certnin that Canada
is now taking action. As the United States has definite claims
to part of that morthern region, claims never abandoned mnor
canceled, it may be of interest to see how they came into being.

ORIGINAL DISCOVERIES IN ARCTIC REGIONB.

Tirst it is well to recall what lands lie “ north of Labrador
and facing Greenland across Davis Strait,” as the Ottawa
dispatch reads. Strictly read this can only refer to the
region runmning 60° morth to T0° morth, as the waters north
of Disco Island are called Baffin Bay. John Davis, an English-
man, following Martin Frobisher, who in 1576 discovered land
north of the present Labrador, and who brought the famous
“fool's gold” from Meta Incognita in 1585 in the Swunshine,
of 60 tons, and the Moonshine, of 35 tons, sailed up an open
waterway lying between the known south Greenland coast
and the nunknown American coast. Davis made a northing to
the Arctic Circle and discovered the strait that bears his
‘pame, ©On a third voyage Davis reached 72° 12’ north in
1588, roughly the latitude of Upernavik.

The only lands on the west of Davis Btrait facing Green-
land are Resolution Island, other small islands, and the lower
part of Baffin Land. But as short press dispatches often
omit important matter, it is possible that Baffin Land is not
meant at all, as there has never been any contest of the title
of Great Britain and Canada to Baffin Land. The territory
in doubt in the minds of the Canadians is much farther north.
. Above Davis Strait runs Baffin Bay, ending as a bay at
'Smith Sound. This was supposed to be merely a bight in
Baffin Bay until Elisha Kent Kane, that prince of American
explorers, drove the Advance through the waters of Smith
'Sound into Kane Basin and opened up the gateway of the
American passage to the Polar Ocean. Following Kane came
Hayes, Hall, Greely, Lockwood, Brainard, and Peary,and stepby

step, from 1853 to 1909, they carried the American flag north-
ward and formally took possession of the Polar regions for
the United States until Peary planted the American flag on
the North Pole and took possession of both coasts for the
United States,

AMERICAN PLAN NAMES IN ARCTIC,

From Cape Chudleigh, or Chidley, the point south of Hud-
son Btrait to Lincoln Sea, the waters dividing Labrador, the
Magnetic Archipelago, Ellsmere, Grinnell and Grant Land, on
the west from Greenland, Washington Land, Kane Land,
Hall Land, and Hazen Land, on the east, are named; toward
the north, Davis Strait, Baffin Bay, Smith Sound, Kane Basin,
Kennedy Channel, Hall Basin, Robeson Channel, and Lincoln
Sea. The first three are names given by English explorers,
the last and most northerly five were given by American ex-
plorers on discovery. In their order running north the lands
north of Labrador are named Frobisher Land, Cumberiand,
Baffin Land, Eylot Island, Devon Island, Elismere Land, Grin-
nell Land, and Grant Land. Grant Land is the most northerly
part of the North American continental mass, with Cape Co-
lmmbia at 83° north as its apex. South of Smith Sound
Canada's title, through Great Britain, is clear, the conflict
comes over the lands north of Smith Sound, originally dis-
covered by Americans, and by them, from Kane to Peary,
taken possession of for the United States, and to this day
bearing distinctively American names,

NARES'S TRIBUTE TO HALL,

It is true that the British Nares expedition four years after
the American, Hall, had opened up the American passage from
Kane Basin to Lincoln Sea, or the true Arctic Ocean, of which
Linecoln Sea is a bight, as Beaufort Sea is a bight farther west,
pushed the British ship Alert up to Floeberg Beach, 14 miles
farther north than Hall shoved the Polaris, but Nares's own
views on the subject are set forth on the bronze tablet that he
took out from London to place on Hall's Arectic grave on Polaris
Promontory, on which Nares had engraved :

“Sacred to the memory of Capt. C. F. Hall, of the U, 8. 8.
Polaris, who sacrificed his life in the advancement of science
November 8, 1871. This tablet has been erected by the British
Polar expedition of 1875, who, following in his footsteps, have
profited by his experience.”

On her maps and charts Canada claims as Canadian territory
all the lands lying west of Davis Strait, Baffin Bay, and the
American passage to the sixtieth meridian east, thence up it to
the North Pole, thence south along the one hundred and forty-
first meridian to Demarkation Point, which separates her Yukon
Territory from Alaska. Lately she divided these lands up into
territories, to which she gave new names. Canada has a dis-
pute on with the colony of Newfoundland over Labrador. New-
foundland extends her claim of territory to Labrador and to
Baffin Land, and it may be that this is the raison d'étre for the
expedition to Davis Strait to be sent out by Canada.

FLIGHT ROUTES IN ARCTIC CANADA.

But there is another * reason for being, and that is flight
routes across the Arctic. From the head of Cumberland Sound,
at the mouth of Davis Strait, to Collinson Gulf, at the southwest
of Beaunfort Sea, is 1,500 miles, and with any 1922 model sea-
plane it can be flown in 15 hours, with some in 10 hours, On
Cumberland Sound, across Nettiling Lake, Fox Channel, through
Frozen Strait—mnot as bad as its name indicates—or Fury and
Hecla Strait, to Committee Bay; thence to Boothia Isthmus and
across to Rae Strait and on through Simpson Strait to Franklin
Bay, through Dease Strait, Coronation Gulf, Dolphin, and Union
Strait to Collinson Gulf and Beaufort Sea in 10 hours, over
water or smooth ice all the way, with ample supply stations
easily established en route and oil and coal on the route, Or,
substitute Hudson Strait to Fox Channel for Cumherland Bay
and Nettiling Lake and an easier approach flight route from the
Atlantic via Cape Chudleigh is established.

There can be no challenge whatever to Canada'’s rights te
flight route by any nation. It is undoubtedly British all the
way. If one says that no thought bas been given to that region
as a flight route besides myself when I filed my Arctic flight
route charts in September, 1921, I recommend the reading of
these two dispatches:

“ Jee-running plane wrecked. St. Johns, Newfoundland, De-
cember 10, 1921. An airplane equipped with ice runners, in-
augurating postal service between Newfoundland and Nova
Secotia, which left Botwood, Newfoundland, to-day, crashed at
Deer Lake, at the headwaters of the Humber River on the west
coast, according to a report received here. Major Cotton and
Captain Bennett, in charge of the machine, were said to have
escaped unhurt.”
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FLIGHT AROUND LABRADOR.

A little thing like an airplane crash will not stop the men
who stood at Ypres against the might of Germany , so later the
following appeared :

“PLANE MAKES ROUND TRIP ST. JOHNS TO LABRADOR—MAJ, SIDNEY COT-
TON TAKES FIRST FLIGHT OVER NEW ROUTE WITHOUT ACCIDENT,

“ 81, JouNs, NEWFOUNDLAND, March 12, 1922 —Maj. Sidney
Cotton completed to-day the first airplane round trip between
this city and the Labrador coast. The return trip of 500 miles,
from Cartwright, a Hudson Bay Co. trading post in Sand-
wich Bay, midway up the Labrador coast, was started this
morning, and was made in eight hours. This included half-
hour stops at St. Anthony and Botwood, Newfoundland.

“ Major Cotton last week flew to Botwood up the east coast
of Newfoundland, and the next day carried mails from there to
St. Anthony, in the northern peninsula. Thence he flew to Bat-
tle Harbor, on the southern coast of Labrador, and on the third
day of his flight went to Cartwright.”

Five hundred miles’ flight in seven hours, deducting stops.
In the summer? Not at all. In March, the worst month in the
year; around the rim of Labrador. And he tried it first in
December. This ought to be answer enough to the doubting
Thomases on Arctic flights

LANDINGS ON ARCTIC ICH.

From Cumberland Sound to the North Polé is about the same
in an air line as from Cumberland Sound to Beaufort Sea. To
those who pick at trifles I may say I know very well that the
coast of Baffin Land is icebound, but the ice is only on the
surface, or a bit above it. We fly over it, not mush through it.
Surface ice will not stop an airplane. Smooth ice is excellent
for take-off or landing. The floe that ties up a surface ship
for a year in its icy grip only makes a perfect landing for an
airplane, and the greater the pressure ridge—that bane of the
surface explorer—the wider the floes that erush together to
form it at their edges. Inland hard-packed and iced-up snow,
frozen lakes and ponds, and frozen rivers make exceptionally
good landing places, even with wheels on the landing gear, and
perfect with runners or skis,

COMMERCIAL VALUE OF FLIGHT ROUTES.

I will not enlarge on the various flight routes across the
Arctic above the Arctic Circle further than to again write
that there are over 50 routes charted by my son and myself.

Using the delta of the Mackenzie River as a base and being
permitted to claim and occupy the American territory of Wran-
gell Island, Canada, far-sighted and progressive as she has
shown herself to be, would have control of all the Siberian
trading. I am not a commercial man, but I know that there
is more fossil ivory on one island in the Arctic than there is
of other ivory In all the world. Airplanes are now built capa-
ble of carrying a load of 2 tons. Two tons of ivory would
be a valuable cargo. Two tons of Siberian furs, brought from
the Siberian coast by airplane via Wrangell Island, could be
landed in St. Johns, Montreal, or Quebec easily within four
days from the time they were loaded aboard in Siberia.

One has only to look at a chart of the Arctie to see how im-
portant Wrangell Island is as a halfway point between the
Mackenzie in Canada and Kolyuchin Bay, and the rivers lying
between it and Chaun Bay, Chaun Bay itself, the Kolyma
Delta, which gives access to the Omalon River, which drains a
great plain to the Primorskaya Mountains, and to the Kolyma
River, which reaches south to the Tomuskhaya and Alazeiskya
Mountains, the Indigirka, Yana, and Lena Rivers, and the
New Siberian Islands. If these names seem odd and of little
moment, one may reflect that there is nothing funny about the
magnificent sables and other Siberian furs the region produces,
nor the vast guantities of fossil ivory to be had for the taking
therein,

g WRANGELL ISLAND AS AIR BASE.

If Canada be permifted to occupy Wrangell Island without
protest from the United States or the assertion of American
rights to Wrangell Island dating back to its first verified land-
ing by Long in 1867, followed by Captain Hooper and Lieutenant
Reynolds from the U. 8. 8. Corwin, and Commander Berry and
party from the U. 8. 8. Rodgers, both in 1881; the visits of
American whalers between Long and the Karluk party landing,
omitting Rodgers's cruise in the U, 8. 8. Vincennes in 1855, as
he did not land but cruised in the waters near by, and Canada
then follows the method she has in regard to other Arctic
possessions, the Canadian Arctic boundary will be extended
from the one hundred and forty-first meridian across the north
of Alaska to the one hundred and eightieth meridian, thence
north to the pole, and down the sixtieth meridian to Grant
Land. This would insure the British Empire a series of flight
routes from the Atlantic to the P’acific, routes which are now

blocked to the British Empire and Canada by west and north
Alaska and the Alaskan panhandle and by east Siberia.

Neither I nor any other American can object to Canada or
the British Empire developing the flight routes in the Arctie
that lie within their own territory, and it would matter very
little fo either the British Empire or Canada if we did. But
Wrangell Island is not the only land at issue. Grant Land,
Grinnell Land, Arthur coast, and the western hinterland of
the American passage on the east coast are also at issue. In
1909 the Canadian Government sent €apt. J. E. Bernier, in the
steamer Arctic, on a voyage to the Parry Islands, which are
the most northwesterly of the Arctic Archipelago group, for
the * purpose of annexing territory of British possessions as
far west as longitude 141°,” as Bernier writes in his introduc-
tion. Bernier cruised up Davis Strait, Baffin Bay, Melville
Bay, Lancaster Sound, Barrow Strait, Melville Sound to Me-
Clure Strait, formally annexed Melville Island, Banks Island,
Victoria Island, and placed a cross on Northeast Hill, Winter
Harbor, Melville Land, to * commemorate the annexing of the
Arctie Archipelago to Canada.”

KELLETT AND WRANGELL IBLAND.

Great Britain had a short time before released to Canada
all her claims to the Arectic Archipelago, and this and previous
acts of physical annexation were to claim the lands for Can-
ada, not Great Britain. At that time Canada had no plan
about Wrangell Island; Bernier was to work only to the one
hundred and forty-first meridian, and it is interesting to note
that in writing of Capt. Henry Kellett, who, it is claimed now,
saw but did not land on Wrangell Island in 1849, Bernier merely
writes, *“ Capt. Henry Kellett had made a voyage to Bering
Strait previous to his joining the expedition of Commander
Belcher—searching for Franklin—and had met McClure in
the Arctic Ocean on his way. sailing northeast. Kellett reached
Herald Island in Bering Strait (sic) and returned with his
ship to the Pacific Ocean and around Cape Horn, successfully
reaching England.” Kellett reached England in 1850.

BRITISH ARCTIC CHART OF 1852,

In Bernier’s book is reproduced the chart printed two years
after Kellett's return to England. It is entifled “ Correspond-
ence—Arctic Expeditions, No, 82, Ordered by the House of Com-
mons to be printed, December, 1852.” The chart was prepared
by Day & Son, lithographers to the Queen, and printed by
Henry Hansard. This chart is most important in the discus-
sion of the original discovery and claiming of Wrangell Island.
It covers the region from 63° north to 74° north and from
152° west to 174° west; shows the Siberian shore from Emma
Harbor around East Cape, past Cape Serdzekamen, to the east
shore of Kolyuchin Bay ; shows the Alaskan coast—Alaska was
then Russian territory—from the mouth of the Yukon around
Norton Sound, with St. Lawrence Island to the west, Cupe
Prince of Wales, Bering Strait, the Diomedes, and Fairway
Rock, Kotzebue Sound north to Hope Point, around Cape Lis-
bourne, thence northwest to Icy Cape, Blossom Shoals, Sea-
horse Island to Point Barrow, and around Barrow to Smith
Bay. Soundings are given offshore and the course of the Her-
ald, Captain Kellett’s ship, is shown by her soundings as far as
Herald Shoal, where 8 fathoms are recorded at 171° west longi-
tude and 70° 80’ north latitude.

WRANGELL ISLAND NOT SHOWN.

Wrangell Island is not shown on this English chart of De-
cember, 1852, two years after Kellett’s return. The sounding
farthest west that is shown is 29 fathoms at 60° 28’ N. and
175° W. The easterly point of Wrangell Island, looking to-
ward Alaska, is 177° W. Taking the facts as shown by this
chart the farthest west made in that latitude by Kellett, or
any of the expeditions of that time, was, as degrees run in
that northing, 94.40 statute miled from the most easterly point
of Wrangell Island. The famous Capt. James Cook, the great
English explorer, made North Cape, Siberia, in 1778, but did
not see Wrangell Island, although Cook’s distance was about the
same as Kellett's from Wrangell Island. Kellett could not
have seen Wrangell Island, even from his masthead, with
his ship at his last-shown sounding. He could have seen a
mirage of Wrangell Island, and this is perhaps what he did
see; but he did not land on Wrangell Island nor did he claim
it for England. Had the British Admiralty been satisfled that
Wrangell Island, or even Herald Island, had been seen by
Kellett, they would have incorporated such lands in the chart
of December 20, 1852, when Arctic interest was at its height
over the search for Franklin, This chart is very complete.
snch details as the “Vein of coal” near Cape Beaufort,
Alaska, Deviation Peak, northeast of Hotham Inlet, and com
plete shore soundings are shown, yet Wrangell Island is not
shown. Lieutenant De Haven and Surgeon Kane, of the Uanited
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States Navy, saw the first Grinnell land at the head of Wel-
lington Channel and named it after the patron of the voyage.
But they did not land. A year later Captain Omannéy, of
Belcher’s squadron, landed on Grinnell land and claimed it
for England. There was much discussion over this act at the
time, but the United States officially ignored De Haven’s
“gight” and accepted Omanney’s * landing "—or at least the
matter has never been brought to issue’officially.

AMERICAN RIGHTS IN ARCTIC REGION.

As the question of territorial rights to Arctic air bases is
one that will be much discussed in the next few years, and
as other Arctic islands besides Wrangell are involved, permit
me to digress here to cite the following:

(From Admiral Robert E. Peary's * The North Pole,” page 297.)

90 N. Latrruoe, Noete PoLE, April 6, 1909.

I have to-day hoisted the national ensign of the United
States of America at this place, which my observations indi-
cate to be the North Pole axis of the earth, and have taken
possession of the entire region and adjacent for and in the
name of the President of the United States of America,

I leave this record and the United States flag in possession.

RoserTt E. PEARY,
United States Navy.

Writing of this flag, on pages 294205 of “ The North Pole,”
Peary sets forth:

“We planted five flags at the top of the world. The first
one was a silk American flag which Mrs. Peary gave me 15
years ago. That flag has done more traveling In high lati-
tudes than any other ever made. I carried it wrapped about
my body on every one of my expeditions northward after it
came into my possession, and I left a fragment of it at each
of my successive ‘farthest norths'—Cape Morris K. Jesup,
the northernmost point of land in the known world; Cape
Thomas Hubbard, the northernmost known point of Jesup
Land, west of Grant Land; Cape Columbia, the northernmost
point of North American lands; and my farthest north in
1906, latitude 87° 6’, in the ice of the Polar Sea. A broad
diagonal section of this ensign would now mark the farthest
goal of earth.” :

This was in addition to the United States flag planted by
Peary as the symbol of possession.

Chart No. 2142, issued by the United States Navy Hydro-
graphic Office, bears a cut made from a photograph taken on
the spot, Peary displaying the American flag on a cairn at Cape
Morris K. Jesup, Peary Land, north of Greenland, at latitude
83° 39’ north.

CANCELLATION OF A PEARY CHART.

Strong political influence was brought to bear on the Hydro-
graphie Office to withdraw this chart, and it did. This is the
chart that shows that Peary Channel divides Peary Land and
Hazen Land from Greenland, and I am sure this was the rea-
son for the pressure brought to bear to cause its cancellation.
It is easy to see why Denmark would prefer that Peary Chan-
nel had no existence, as it makes new land and separate land
of the region north of Greenland, making this region distinet
from Greenland—as Robeson Channel separates Hall Land
from Grant Land.

On May 13, 1882, Lieutenant Lockwood and Sergeant (now
Brigadier General) Brainard reached Lockwood Island, off
Hazen Land, from which they saw and named Cape Washing-
ton, at 83° 24’ north, 42° 45’ west, where they planted the
American flag and took official possession of the region in the
name of the United States. In the committee room of the
House Committee on Appropriations in the Capitol at Washing-
ton hangs a large painting done by Albert Operti, in 18886,
which shows Lockwood and Brainard making an observation,
The American flag is fiying from their tent.

Nares Land, south of Nordenskiold Inlet, was not so named
by the English party but by the Americans, Lockwood and
Brainard, out of compliment to Nares. Lieutenant Beaumont,
who headed the northeast party from Nares's Alert, did not get
farther north than near Cape May, which had been previously
explored by the American party under Hall in 1871

WORK OF HALL AND EANE.

In 1870-71, on the east coast of Robeson Channel and Hall
Basin, Hall, the American, and the members of his party took
possession of Hall Land from Cape Bryant, 82° 20’ north and
55° west, to Cape Constitution, on Kennedy Channel, at 80°
85" north, 67° west. for the United States.

" Kane, in 1853-1855, from his base in the Advance, in Van
Rensselaer Harbor, in Kane Basin, which he was the first to
penetrate, discovered, explored, and took possession for the
United States of the region lying on both sides of Kane Basin

and Kennedy Channel. William Morton, of the Kane party,
made Cape Constitution and saw Mount Ross, across Kennedy
Channel, sledding along the east coast, while Hayes, on the
Grinnell Land side, worked as far north as Cape Frazier at
79° 43’ north, and sighted land beyond that, planted the Ameri-
can flag there, and took possession of the land 21 years be-
fore Nares.

Thus, by the work of American explorers, from Kane to
Peary, the entire region abutting on the American Passage was
originally discovered and taken possession of for the United
States from 78° 30’ north and T1° west to Cape Henry Parish
at 82° 40’ north and 23° west, roughly 900 miles of coast on
tl;e eas:. and to Cape Columbia on the north, roughly 700 miles
of coast.

Hayes followed up his work with Kane by an expedition in
the United States, during which he explored Grinnell Land
farther. Greely followed Hayes, and his men, Lockwood and
Brainard, worked west on Grinnell and Grant Land to Greely
Fiord, reaching 80° 48’ north and 78° 26’ west. Their journey,
with Greely’s trip to Mount Chester A. Arthur in 1882, opened
up 6,000 square miles of unknown land, all of which was offi-
cially taken possession of for the United States. Later Schley
Land, west of Hayes Sound, was added to this territory.

PEARY'S ABCTIC EXPEDITIONS.

In 1886 Peary began his work in the Arctic with a rush in-
land over the Greenland ice north of Disco. In 1802 Peary,
crossing the inland ice, made Independence Bay and climbed
Navy CIiff, 4,000 feet high, at 81° 37" N, 34° W. Further ex-
plorations were made by him in 1893, 1894, and 1895. On May
8, 1900, Peary rounded Capes Washington, Jesup, and Bridge-
men, and reached Cape Henry Parish, As he opened up each
new stretch of ferritory Peary took possession of it for the
United States. He did the same on his trips around Grinnell
and Grant Land, reaching Cape Thomas Hubbard, the most
northerly point on what he had previously named Jesup Land,
now known as Axel Heiberg Land.

Not one of these explorers was timid about his right to take
possession of the lands discovered. Their announcements are
forthright and direct, and their acts were definite and for a
definite purpose.

To Denmark’s territorial rights south of Melville Bay there
can not be question, though prior to 1874 Denmark had no set-
tlements north of Upernavik. But to the territory extending
along the west coast of the American Passage and around to
Independence Bay the United States to-day has a valid claim,
and this despite the declaration of Secretary Lansing in the
treaty of cession of the Danish West India Islands of 1917.

CANADA’S RIGHTS IN ARCTIC,

To the territory running north from Cape Chidley, Ungava,
north of Labrador to Cape Isabella, Ellsmere Land, Great Brit-
ain's rights, transferred by her to Canada, are absolute. Nor
can there be any question about the islands running west from
Ellsmere Land to Prince Patrick Island and thence south to
Banks Island and Vietoria Island. Too many brave English-
men perished in the work of exploration of that region for any-
one or any nation to challenge England’s rights or Canada’s
rights through England. Axel Heiberg Land, Elluf Ringes
Land, and Amund Ringes Land, by right of discovery, might be
disputed by Norway. Amundsen’s “ Northwest Passage” in the
Gjoa yielded no new territory. He sailed through well-charted
passages, every square mile of which had been traversed by
English explorers and by the Americans Hall and Schwatka,
except the short stretch of the east coast of Victoria Island from
Cape Collinson to Cape Nansen, covered by Godfred Hansen, but
even this had been previously seen by English explorers from
MeClintock Channel. The Americans De Haven and Kane were
on an errand of relief to find Franklin when they saw the First
Grinnell Land, and I can find no record of definite possession
being taken of it for the United States.

ARCTIC RIGHTS OF 'UN_ITED STATES.

But to the territory on both sides of the American Passage
the United States has a valid claim, a claim admitted by Nares
indirectly when he caused the words “In whose footsteps we
followed ” to be placed on Hall's arctic grave.

The very names of the region, coastal and inland, are Ameri-
can. These northerly lands are of great importance as an eaat
erly outlet from the Arctic. The possession of them by the
United States does not interfere with Canada’s air exit to the
east and the Atlantic. She can make flights via Beaufort Sea,
MeClure Strait, Melville Sound, Barrow Strait, Lancastar
Sound, Baffin Bay, and Davis Strait to the Atlantic. She can
fly from Cape Bathurst, at the head of Collinson Gulf, over
water or ice, with short land flights, not overmuch for a sea-
plane, via Dolphin and Union Strait, Coronation Gulf, Dease
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Strait, Franklin Gulf, Victoria Strait, James Ross Strait, Gulf
of Boothia, Committee Bay across land to Repulse Bay, Roes
Welcome; and Hudson Bay, or from Boothia Bay through Fury
and Heela Strait to Fox Channel and Hudson Strait, or from
Fox Channel; Netteling Lake, to Cumberland’ Sound, and thence
to the Atlantic.

The only American air exit from Alaska to the North Atlan-
tic on the American side of the Arctic would be from North
Alasks to Grant Land, thence to Hazen Land and Peary Land,
and to the Greenland Sea.

But on the Asian side, over now known lands, the United
States has a flight route via Wrangell Island, Jeannette, Hen-
rietta, and Bennett Islands, Graham Bell Land, and thence to
north Burope or the North Atlantic,

AMERICAN TITLE TO ARCTIC. ISLANDS,

That it may be part of the record let me quote from the
works of the discoverers the American title to the De Long
Islands.

It may be forgotten that the De Long expedition, in the Jean-
nette, passed to the north of Wrangell Island, which De Long
hoped was @ point of continental land, and so coasted that
side of Wrangell a year before the Corwin or Rodgers reached
Wrangell. The last sight of Wrangell Island by the De Long
party was on March 24, 1880, }

On May 16, 1881, De Long writes in the log of the Jeannefte:
“Land! * * # I * * * pan up to the foreyard and
there, sure enough, I saw a small island one-half point for-
ward of our starboard beam * * * May 20 * * *
Toward midnight a strong appearance of land was seen bear-
ing west by north * * * which I locate in latitude north
T6° 47" 287/, longitude 159° 20" 45'', * * *

# Instructed to name the first island seen Jeannette and the
second Henrietta, a party was sent ashore under Melville. De
Long writes: ‘The party landed on the island on Thursday,
June 2, 1881, hoisted our silk flag, took possession of it in the
name of the Great Jehovah and the United States of America,
and, agreeably to my instructions, named it Henrietta Island
= % #" (Op June 28 (correct date June 29), 1881, De Long
writes describing his landing on Bennett Island: “ I have to an-
nounce to you that this island * * * is newly discovered
land. I therefore take possession of it in the name of the
President of the United States and name it Bennett Island.”

These three islands, now known as the De Long Islands, lie
northeast of the New Siberian Islands. Bituminous coal was
found on Bennett Island and burned aboard the Jeannette.
The islands are Jeannette, 450 miles west of Wrangell Island;
Bennett, 600 miles west of Wrangell Island.

Wellman, Baldwin, and Fiala are still alive, and their testi-
mony as to the actual physical act' of taking possession for the
Tnited States of Graham Bell Land and other lands in the Franz
Joseph Archipelago is available from them. There is no doubt
that they did.

AMERICAN ARCTIC FLIGHT ROUTE.

Execluding consideration of possible land north of Alaska,
between it and Peary’s “entire region and adjacent” to the
poule, a trans-Arctic flight route from Alaska to north BHurope
is provided for the United States via Wrangell Island, De Long
Islands, and Graham Bell Land, with four main stops en route
and access to the Siberian coast, Taimir Peninsula, and Nova
. Zembla on the way. This route is not as short from Bering
Sea to Greenland Sea, or from the North Pacific to the North
/'Atlantie, as the transpolar route, but it is over kmown terri-
tory, and has strategical value to the United States. Not being
& commercial man, I hesitate to point out its commercial value,

but there are plenty of men in Alaska who realize it, and they |

are not the only ones;

Nor is it within my province to suggest just what action the
United States shall take to protect its rights. The State De-
partment exists for that purpose, and is quite capable of funec-
tioning when it so wills,

NAULTY PLANS USED BY AMUNDSEN.

The importance of the Arctie' flight routes is understood by
_other nationals, as the deliberate appropriation of my polar
flight plans and even of my announced route by Amundsen, the
Norwegian, indicates: Xmboldened by the lack of critieism of
his action in this country, due to good-natured indifference
and a lack of realization of what is afoot, Amundsen is now
attempting to make Point Barrow by surface ship and start
a flight across the Arctic from there. An agent of his recently
denied that Amundsen intends to take possession of land if he
finds it north of Alaska, but a previous statement differs with
that.

In an account of Amundsen’s plans sent out by International
News Service: from Seattle on March 11, 1922, and headed

“Plans to drift across North Pole, and journey may take five
years—New lands to be claimed for the King of Norway,” the
statement is made, as printed in the Washington Times of that
date: “The voyage of exploration will be made under the flag
of the King of Norway. Lands first discovered on the journey
will be claimed for Haakon VII, King of Norway, who is helping
finanee the expedition.” This was given out by the same agent
who afterwards denied that Amundsen intended to take new-
found lands in the American region for Norway.

Amundsen himself was then in Norway, but previous to his
departure Amundsen had accepted responsibility for the state-
ments of his agent. The whole idea of appropriating the Fair-
fax Naulty plans had not been put up to Amundsen then by in-
terests operating in the United States for a German plane and
a Bavarian air motor and the plane he now purposes using
with its British pilot' had not been “given” to Amundsen,
That this is so is shown by this part of the artiele of March 11,
whiech reads: “ Should the ice pack earry the Maund within flying
distance of the North Pole the two airplanes (short-range
Engligh airplanes previously referred to) will make a little
side trip to the pole.”

PLANE TO BE USED FOR ESCAPE.

On March 17, 1922, Amundsen sailed from Christiania, Nor-
way, for New York. The dispatch from Christiania said
Amundsen planned to leave Seattle on his leng expedition into
the ice-bound Arctic regions. Another article from Seattle on
March 25, inspired by the same agent, anmounced the purchase
by Amundsen of a large metal plane, said that Amundsen
might attempt. to fly from New York to Seattle (a part of the

| Pairfax Naulty plans), and coneluded by the statement that

“The larger plane is to be provided for a dash to the nearest
settlement in case of a mishap to the Maud.”

GERMAN PLANE GIVEN AMUNDSEN.

Still there was no announcement of a plan by Amnndsen to
fly from Point Barrew to. the pole and on to North Cape. On
March 20, 1922, Amundsen reached New York, amd, as an-
nounceed in an artiele carried by the Associated Press, the story
reads in part:

“Hardly had he landed than be hastened to a conference
with John M. Larsen, a governor of the Aeronautical Chamber
of Commerce of America. After luncheon came the announce-
ment that the larger of the two planes selected by the explorer
would be the all-metal Larsen monoplane. The plane, Captain
Amundsen explained, was being supplied by Mr. Larsen at his
own expense, and the contribufion which the airplane manu-
facturer would make to the expedition would represeat about
$40,000. Amundsen is confident: that the monoplane—the eyes
of the Maud—will be able to do its work well, permitting great
sallies to either side of the vessel and. sending warnings of
jee fields and dangerous currents that should be avoided. Be-
gides the monoplane Amundsen will take an Avre scout plane,
a smaller British ship, which will be used only in the vicinity
of the Maud.”

RESULTS TO ACCRUE TO NORWAY.,

The article continues: “Amundsen plans to leave for Wash-

' ington in about a week for conferences there with Government
| officials "—thus attempting to create the thought that the

United States Government, as-a Government, was interested
in his venture. Further on Amundsen is quoted as saying that

‘he * would take 10 men with him when he sefs out from Nome to

drift to Spitzbergen.”

In an article published March 31 in a Washington newspaper
Amundsen, who had arrived in Washington, is quoted as saying
that “the trip to the polar regions will be made under the
Norwegian flag and the direct discovery results will accrue to
Norway, it'is understood, which is financing the trip in so far
as the ship Maud, in which the voyage is to be made, is con-
cerned.,” ¥ * * “The objective will not be the North Pole,
although it is possible that this point will. be passed by the
exploring party.”

In the Washington Herald of March 31, 1922, Amundsen is
directly quoted as saying, “ First of all, we are net making this
trip to find the pole but for the purpese of making scientific
observations. * * * The first stop will be Nome, Alaska,
where we will take on supplies. From there to East Cape,
Siberia, where we will be outfitted with for smits, * * *
We will push through the ice as far as we can go, then freeze
up and start our-long drift to the north. * * = If we suc-
ceed in pushing through the ice to latitude T5—Point Barrow
is latitude T1-16, or 284 geographical miles south of latitude
75—we should come out' in three years. However, if we freeze
up and have to start drifting from 72 or T3, say, we will prob-
ably be gone five years.” Under the subhead “To drift over
pole,”' Amundsen is directly quoted as saying, “We hope to
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drift about 2,000 miles across the Polar Sea and fo come back
to civilization through Spitzbergen and Greenland, thence to
Norway and home,” The article then reads: * One of the prin-
cipal objects of the trip, according to Amundsen, is to seek the

, theoretical continent that the late Doctor Harrig believed to
exist just eastward (sic) of the pole.”

Amundsen attempted a flight across the continent but the
plane cracked up in a forced landing at Miola, Pa., and Amund-
sen took a train to Seattle.

ARCTIC DRIFT PLANS OF AMUNDSEN.

Amundsen left Seattle for Nome, not in the Maud but in the
passenger steamer Victoria, and the Associated Press sent out a
story from there on June 3, 1922, in which the ice drift on the
surface was emphasized, I quote: “ The expedition is a resump-
tion of the effort begun by Captain Amundsen in 1918, under
auspices of the Norwegian Government, to drift past the North
Pole with the ice floes. Captain Amundsen expects to drift
past the pole from a point off northeast Siberia to Spitzbergen
within five or six years. H. H. Hammer, Seattle, representa-
tive of Captain Amundsen, was recently knighted by the King
of Norway for his services in connection with the expedition.”

BRITISH AIR PILOT APPEARS.

At Nome a new man entered the case. In a dispatéh from
Nome, of June 30, 1922, detailing the send off the good-natured
folk of Nome gave Amundsen, Elmer G. Fullerton appears in-
stead of Omdal, the Norwegian fiyer, who was previously an-
nounced as the polar pilot. The story reads in part: “ With
the Norwegian explorer (on the Maud from Nome) sailed Kl-
mer G. Fullerton, Canadian member of the British Royal Air
Foree, who will pilot the 185-horsepower Junker monoplane in
its flight” This is the first time that the real name of the so-
called Larsen plane has appeared in print. The article con-
tinues: “ Fullerton said, ‘Captain Amundsen and I hope to
make a nonstop flight across the world to Spitzbergen, taking
about 24 hours for the journey. Our monoplane will carry 350
gallons of gas and is equipped with special skis for landing on

19
fee. VARIOUS STATEMENTS OF PLANS. :

The knighted press agent at Seattle on June 27 got mixed up,
as he issued a statement that a cablegram from Captain Amund-
sen five days before—that is, June 22—stated that Amundsen
was leaving Nome for Point Barrow, where he intended to start
'his air trip over the pole. This article states later, “ Captain
Amundsen plans to attempt a flight from Point Barrow across
‘the North Pole. His latest plan, according to Mr. Hammer, is
to land at Cape Columbia, Grant Land.” ;

Out of Christiania, Norway, on June 26, came this dispatch:

“ Roald Amundsen, the Norwegian explorer, has changed his
, plans for his attempt to fly to the North Pole, it was reported
here to-day. He now intends to land at Spitzbergen instead of
. Cape Columbia, as had been planned. A Norwegian air officer
i is going to Spitzbergen to mark out a suitable landing place.”

On June 9 Amundsen had intended to attempt a flight despite

| his talk about a surface drift, as he sent under his own name a
| communication to the London Times in which he wrote:
. *“8hould conditions allow me, Omdal and myself will start
| this summer from Point Barrow, the north point of Alaska,
| flying across the unknown regions of the Polar basin and cross
the North Pole, thence making for Cape Columbia (northern
Greenland, sic). A depot for our use has been established there
by Capt. Godfred Hansen, who has worked hard and shown
great capacity.”

1 have referred to the Hansen “ depot ™ in my letter of July 4,
1922,

From the first tentative announcement of a plan to use air-
planes as “ the eyes of his ship,” made on October 12, 1921, 12
weeks after the Fairfax Naulty (American) polar flight plans
were made fully public, Amundsen and his agent have varied
continually in their statements as to the purposes of the ex-
pedition. Now they have been joined by interests exploiting a
foreign airplane and a pilot said to be now in the British Royal
Air Force. This last I doubt. Fullerton may have been dur-
ing the war in the R. F. C. or the R. A, F. He did pilot a
Junker plane from Peace River to Fort Norman last summer,
through Canadian territory, carrying the geologist of the Im-
perial Oil Co. to the oil region at Fort Norman. I would not
be surprised to find that he had flown to Wrangell Island to
clinch Stefansson’s * taking possession ™ of it.

FATE OF AMUNDSEN’S MEN.

That Amundsen had no intention of making a transpolar
flight from the Maud or from any land point when he started
his Arctic voyage in 1918 is certain. He worked his ship with
a full crew to Cape Chelyuskin, where he sent two men of the

crew—Knudsen and Tessen—ashore to work back to Norway

with his records. The fate of these men is set forth in an As-

sociated Press dispateh from Christiania, Norway, under date

of December 30, 1921. The dispatch, as printed in the United

States, read:

“ARCTIC MESSAGE TELLS OF TRAGEDY—BEARS DESTROYED DEFOT ; ONLY
20 DAYS’ FOOD,” SAYS LETTER FOUND BY SEARCHERS, -

“ CHRISTIANIA, NORWAY, December 30, 1921 (by the Associated
P_re_ss).—-—‘ Bears destroyed our depots; we now have 20 days' pro-
visions," so reads part of a letter dated November 10, 1919, said
by the official Rosta agency to have been found at Cape Wild by
the Russian expedition under Begitcheff, which has been mak-
ing a search in the Arctie regions to learn just what happened
to Knudsen and Tessen, two members of the Amundsen North
Po(l‘ar expedition, who were lost during the winter of 1919.

Near Cape Premetny the expedition reports that it dis-
covered the remains of a fire on a beach and of what appeared
to be a burnt human body. Footprints of only one man were
discovered. One rifle and cartridges of the Norwegian 1914
pattern also were found.

“The Begitcheff expedition was at Cape Wild on July 28"
last (1921).

“ Several weeks ago a radio dispatch from Moscow told of
the finding of the bodies of Knudsen and Tessen. The place
where the bodies were found was vaguely described as ‘ near
the mouth of the Jenesey,’ which was taken possibly to refer
to the Yenisei River, which rises in northwestern Mongolia and
flows northward through Siberia, where it empties into the
Arctic Ocean.

“An expedition to search for the missing explorers was also
sent out some time ago by the State council of Norway, but
this party returned last summer without finding trace of Knud-
sen and Tessen at Cape Wild, where they were supposed to
have been.”

HISTORY OF ““ MAUD'S "' VOYAGE.

For an easterly surface drift across the Arctic ice Amund-
sen left Norway in the schooner Maud in July, 1918, As the
London Times of June 9, 1922, wrote, he “carried no air-
planes,” As Amundsen himself said in 1920 on his arrival at
Nome, Alaska, he * regretted that he had no wireless on hoard.”
Alircraft were at the height of their war development in July,
1918, and communiecation by radio was then well established.
Yet Amundsen had neither radio equipment nor airplanes on
the Maud. Amundsen arrived at Nome, Alaska, on July 26,
1920, with the Maud and started back again to attempt the
surface drift across the Arctic back to Norway. He did not
then provide radio nor airplanes, though there were ample
supplies of war surplus to be had—and cheap. Nor did he say
one word during his stay in Nome in 1920 about a contem-
plated flight across the Arctic and to the North Pole.

Word was received at Nome from a trading vessel that
Amundsen in the Maud was caught in the ice again on Sep-
tember 15, 1920, 20 miles off Cape Serdze, Siberia, and 225
miles northeast of Nome, On November 11, 1920, Amundsen
sent a dispatch from East Cape, Siberia, to a Copenhagen news-
paper which read: “We sailed from Nome City August 8
(1920). The following day we were held up by pack ice in
Bering Strait. All aboard well.”

KO AIRPLANES NOR RADIO ABOARD.

No airplanes aboard, no radio equipment. No announcement
of any plans to fly in the Arctic. Amundsen’s sole idea, then,
was a surface drift back to Norway through the Polar ice.

Nothing was heard from Amundsen until June, 1921. On the
18th of June the following press dispatch was sent out and it
was generally printed by newspapers throughout the United
Pintes ROALD AMUNDSEN RESCUED IN THE ARCTIC.

“ 8an Frawcisco, June 18, 1921.—The famous explorer, Capt.
Roald Amundsen, lost for months in the Polar ice fields, has
been rescued by the fur-trading schooner Herman, according
to a cable from Nome. The message announced the safe arrival
of the schooner (Herman, not Maud) at Nome with Amundsen
on board. Amundsen was forced to desert his ship, the Maud,
in which he went north from BSeattle last summer, and was
picked up by the Herman after a long overland trip filled with
hardship. Amundsen hopes to have the Maud towed to Seattle,
when ice conditions permit, to be fitted out for another start.”

SECOND ARRIVAL IN XOME,

Amundsen left Nome for Seattle on the Victoria. He was
extensively interviewed, both at Nome and at Seattle, when he
got there on July 5, 1921. All his talk was then abont his sur-
face ice drift, never a word about polar flight. In its account
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of his arrival at Nome on June 18 the New York Times, under

date of June 19, 1921, printed the following:

AMUNDSEN BACK AT NOME—HIE BHIP pAH.AGI‘D—B.\‘lS HE WILL TRY
AGAIN TO DRIFT TO THE POLE.

“ NoME, ALASKA, June 18, 1921.—Roald Amundsen, the ex-
plorer, whose ship, the Maud, wintered at Cape Serdze, Siberia,
arrived in Nome yesterday and will leave for Seattle on the
first steamer, he announced. The Maud lost a propeller in the
jce during the winter and will be towed to Nome this summer
for repairs. The explorer, noted for his discovery of the South
Pole and his many Arctic and Antarctic voyages, said he would
continue his efforts to reach the North Pole, drifting with the
Arctic ice floes, as soon as repairs to his vessel were completed.
He spent the winter (of 1920-21) on board the Maud with one
native and three white companions, and said the party expe-
rienced few hardships. He reached Nome on the trading
schooner Herman, which had picked him up at East Cape, Si-
beria. With the explorer were the daughter of Charles Carpen-
ter, a Siberian trader, and a Chuchuk (Chuckchi) Esguimo girl,
who he will send to school in Norway.”

ACCOURTS IN ALASEAN NEWSPAPERS.

The Alaskan Daily Empire, of Juneau, on June 21, 1921,
printed the following :

AMUNDSEN HAS HARD TRIP IN ARCTIC REGIONS—BOTH PROPBLLERS OF
o MAUD * BREAK—TIS RESCUED AND TRANSPORTED TO NOME,

“Nome, June 21 [1921].—Roald Amundsen, the Arctic ex-
plorer, who arrived from the Arctic last week, in an interview
to-day, sald both propellers of his schooner Maud were broken.
One propeller broke in the Northwest [sic, Northeast Passage
meant] Passage in 1919, and the second broke last fall between
Tast Cape and Cape Serdze. Amundsen said the ice is the
worst in years, and vessels were locked in for the winter.
Amundsen, in May, made his way to East Cape, where he was
the guest of Charles Carpendale. Natives on Diomede Island
informed Captain Pedersen, of the schooner Herman, of Amund-
sen's plight, and the latter rescued him and brought him to
Nome., Amundsen says he will continue his ice drift as soon as
the Maud has been repaired, which will be when the craft is
towed to Seattle during the summer.”

The Alaskan Daily Empire had announced the arrival of
Amundsen at Nome for half a stick, and this was what is known
as a second-day story. Here was a direct interview with
Amundsen, and then was his chance to announce his flight plans
if he had them in mind; but his mind was fixed on the drift
across the ice and flight was far from his thoughts. News-
papers generally on June 19, 1921, carried a cable dispatch from
Christiania, under date of June 18, which set forth that the
Storthing had received a telegram from Capt. Roald Amundsen,
the Norwegian explorer, requesting that 300,000 kroner be fur-

nished for refitting the explorer's ship, the Maud, in order that |
he might continue his Arctic expedition; that is, his surface |

drift. Here again was a chance for Amundsen to announce
flight plans to the Storthing if he had them, but there is not a
word about polar flight from Norway.

AMUNDSEN AT SEATTLE.

On July 5, 1921, Amundsen arrived at Seattle. The Seattle
Daily Times, of July 5, 1921, after describing Amundsen’s ar-
rival from Nome on the steamer Vicloria, concludes with an
interview with Amundsen, who said, “I am more confident than
ever that I will reach the North Pole by drifting with the ice.
The Maud broke her propeller in the ice last fall [1920] and we
were thrown back a year in our venture, but I am not discour-
aged.” Here was another chance for Amundsen, on his arrival,
to announce polar-flight plans if be had them, while he had the
attention of the world for a moment. A landatory editorial on
Amundsen and his drift work was printed in the Seattle Times,
but no mention was made of flight plans. At that time airways
across the continent were much in the public mind, and the
Seattle Times carried an editorial on airways but never a word
about Amundsen's “airway " across the Arctic.

Amundsen dropped out of print until July 17, 1921, when he
was featured in a special Sunday story with the Siberian and
Eskimo girls at the Seattle Zoo. He was photographed on the
bridge of the vessel which was to tow the Maud down to Seattle,
on July 21, 1821. On August 1, 1921, Amundsen sent out the
following story from Seattle. It was carried by the Associated
Press and as printed in the Evening Star, of Washington, read:
AMUSNDSEN JHOPES TO RADIO NEWS OF ARKIVAL AT POLE—EXPECTS T0 IN-

STALL WIRELESS ON THE “ MAUD ¥ AND WILL TRY AGAIN TO REACH TOP

OF EARTH BY FLOATING WITH ICE FLOES,

[By the Assoclated Press.]

“ SeaTTiE, WasH., August 1 [1921].—From the remotest, most
inaccessible spot on earth—the North Pole—a wireless message
will be flashed to the civilized world, if the plans of Capt. Reald
Amundsen, discoverer of the South Pole and famous Arctic ex-

plorer, are carried out. Captain Amundsen’s schooner Maud,
on which he hoped to drift past the pole with the ice floes, was
disabled by a broken propeller off Cape Serdze, Siberia, after
he had spent two years in pushing around the eastward Arctic
passage from Norway. The explorer laft his vessel and her
crew to await a break in the ice and proceeded to Nome, later
coming to Seattle on a recent ship. }

FIRST MEXTION OF RADIO, i

“The Maud has no wireless apparatus, but Captain Amund-
sen expects to install one when the Maud is brought here some
time this summer to be repaired and refitted. Captain Amund-
sen explained that his party had been cut off from communica-
tion with other human beings for two years, with but one
break—his trip out to Nome last year—two years of ice-bound
horizons, of bitter cold, and of almost endless night.

““The war was raging in its most critical period when we left
the world, most of you know,’ he recalled, ‘* and for months we
speculated in vain on the course of events. It was in December,
1919, more than a year after the signing of the armistice, that
we finally met a Russian trader, who told us what had hap-
pened. Then I determined that we would carry wireless,’"”

The article continues:

“ The explorer affirmed that his voyage had tended only to
confirm his previous theories about magnetic properiies of the
Polar Basin, He expressed faith that an ocean current running
northeasterly from Cape Serdze would earry him past the pole
and eventually into the Atlantic Ocean.

“‘When we reached Nome a year ago and started back,’ he
sald, ‘the trouble was that an unprecedented jam of iee pre-
vented us from pushing far enough north. We drifted too much
to the east, and the currents from Siberia are extraordinary ;
it is a sort of whirlpool, where one wanders around in eircles
instead of following any course.’

“* It will take three years, perhaps longer,” he predicted.

“ Captain Amundsen said that an important part of his equip-
ment consisted of books, hundreds of them,

“*T read mostly fiction,” he said. ‘ Under such circumstances
a man’'s mind needs diversion. I want something light, but not
too light; it must be plausible. I

“The Maud's crew includes Dr. H. V. Sverdrup, a scientist;
Oscar Wisting, G. Olonkin, and seven natives. They left Nor-
way in 1818 and remained buried in the ice 19 months.”

AMUNDSEN DID NOT ANNOUNCE FLIGHT PLANS.

That was the time for Amundsen to announce his polar flight
plans, if he had made them., He had the ear of the Associated
Press reporter in Seattle. He could have had his story of his
plans spread over the world, but no such plans were in his mind.
He specifically states his belief in a current that would earry
him in the ice and across the pole, and his whole mind is cen-
tered still on his original plan of an ice drift. There is no
mention of smail airplanes for by-flights or exploration; no
mention of a large plane to make the Arctic flight; no mention
whatever of any flight plans up to October 10, 1921. The same
day the above appeared in the Star, Fairfax Naulty gave to the
Associated Press Bureau in Washington a prepared statement
of his polar flight plans, and it was generally printed through-
out the country on August 2, 1921, The New York Times car-
ried the story in full and all the New York papers printed it.
1t was printed in all the Washington papers on August 2, 1921,

ACTIVITY IN AVIATION IN 1021,

Had there been no public interest in aviation after the war
Amundsen might claim that this was not a good time to try to
interest the public in an Arctic flight. But he must have been
told when he came out of the ice on the Maud in 1920 that the
Navy ¥N-C had flown across the Atlantic via the Azores; that
Harry Hawker had almost made a nonstep flight from New-
foundland to Ireland; and that Alcock and Brown had made it;
on June 4, 1920, Lieutenants Bernard and Bossoutrol flew con-

| tinuously for 24 hours and 19 minutes at Etampes, France;

long-distance flights were common in Hurope, and Col. R, B,
Hartz had made his famous *“round the rim” flicht in an
Army Martin bomber. The Nome Nugget newspaper printed all
this, and if flight across the Arctic had been in his mind at all
Amundsen had plenty of time to formulate fiight plans in his
off-watch hours on the AMand from July 26, 1920, when he left
Nome, until June 18, 1921, when he arrived back again.

When Amundsen reached Seattle on July 5, 1921, and up to
October, the newspapers were full of the bombing tests off

| the Virginia capes and the long flights made by land pinnes

over the sea during these tests, especially Brig. Gen, William
Mitehell's seven-hour oversea flight in his land plane, The
Army -Air Bervice was conducting a great publicity drive for
transcontinental airways. On July 80 Durafour, a French
aviator, landed on the ice on the summit of Mount Blane. On
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July 15, Lieutenant Kirsch, another French airman, estab-
lished a record for altitude of 34,768 feet and a record of tem-
perature during flight of 69° below zero. On July 16 Mac-
Millan started off on his Baffin Bay expedition from Wiscassett,
Me., and much was printed about his radio equipment. On July
27 Elmer Fullerton, Bill Hill, and Geologist T. A. Link flew
from Peace River to Fort Norman, north of the Arectic; and
on September 20 Kirsch’s record for height was broken by
Lieut. John A. MacReady, from MeCook Field, with a record
for altitude of 40,800 feet and for temperature of 60° below
zero. Lieutenant Kirsch made a speed of 179 miles an hour
in a French monoplane in October. On August 18 seaplane
flights were announced from Seattle to Juneau. On Augnst
17 a Loening seaplane made an altitnde record of 19,500 feet
with four persons aboard.
NO WORD ABOUT POLAR FLIGHT UNTIL OCTOBER 12

Full accounts of these events were carried in all the news-
papers. Jf Amundsen had thought of a polar flight, even in
the most nebulous way, these events ought to have bronght his
thoughts to a foeus, especially when in September it was an-
nounced from England that Shackleton was taking a small
plane with him to the Antarctic. But never a word came from
Amundsen about a polar flight until October 12, and then his
word might be said to be a whisper.

At the request of W. W. Jermane, Washington correspondent
of the Seattle Times, Fairfax Naulty prepared an article de-
geribing his polar-flight plans and giving the route of the flight.
This article was printed in the Seattla Times on October 10,
1921, and was a recapitulation of the data that appeared in the
August 2 artiele in the Seattle Times, which was reprinted in
full in the CoNeressioNAL REcorp of July 6, 1922, Two days
afterwards, by accident, Fairfax Naulty saw in the’ Philadel-
phia Inquirer an article which read: -

HAMUKDSEN MAY TRAVEL BY AIRPLANE TO POLE—RXPLORER WILL FLY IF
DRIFTING IN BHIPF 18 IMPOSSiBLE.

“ SEATTLE, WaASH., Oetober 12, 1921.—Capt. Roald Amund-
sen, discoverer of the South Pole and conqueror of the North-
east Passage, will use airplanes in an effort to reach the North
Pole if present plans for drifting past the top of the world
prove impracticable, H. H. Hammer, his representative, an-
nounced here to-day.

* Captain Amundsen has already obtained the services of two
Norwegian aviators, who will sail with his ship, the Maud,
when it leaves Seattle next May to resume its interrupted far
northern trip, according to the announcement.

“The explorer’s original plans for the expedition called for
a five years’ drift with the Aretic ice pack.”

This is the first public statement made by Amundsen, or in
his behalf, of any intention to use airplanes in the Aretic in
connection with the Maud ice drift, from his start from Nor-
way in July, 1918, to October 12, 1921, 10 weeks after the full
plans of Fairfax Naulty had been given the widest publicity.
The full plans were published in the Seattle newspapers on
August 2, 1921, and the Seattle Times printed a special article
on its front page on October 12, 1921. To say that Amundsen
knew nothing of the Fairfax Naulty plans is buncombe, Even
if Amundsen does not read American papers, some one wonld
have told him about the matter, as I was constantly kept
informed of his movements without effort on my part.

AMUNDSEN DOUBTED HIS OWN PLANS,

The statement is worth a second reading: “ May travel by
airplane if present plans for drifting past the top of the world
prove impracticable; the explorer's original plans called for a
five-year drift with the ice pack” Amundsen was not then sure
that he would use airplanes—* May travel by airplane” is not
the same as “will fly to the pole.” “Amundsen was even in
doubt about his ability to drift across the ice with the Maud,”
the article reads, “ if present plans for drifting past the top of
the world prove impracticable.”

“ Present plans " means that it was Amundsen’s plan, even as
late as October 12, 1921, to drift with the ice in the Maud; his
mind was still on his surface expedition. There was no an-

. nouncement of the route to be flown, purposes of flight, nor any
such clear exposition of purpose, boiled down to verbs and
nouns, as characterized the Fairfax Naulty announcement of
August 2, 1921, Even as late as March, 1922, Amundsen was
still talking about the * drift across the pole in the ice.”

On September 15, 1921, I prepared a statement regarding
the situation in regard to my Arctic flight as it then existed.
This statement was given to the Associated Press and several
New York and Washington newspapers. It was not used in full,
but was cut to fit space requirements, As it covers matter
under discussion, I include it here.

FAIRFAX NAULTY'S PLANS OF SEPTEMBER, 1921,

Fairfax Naulty, organizer of the all-American North Pole
trans-Arctic flight, the first air expedition planned to attempt the
Northeast Passage by air across the Arctic from Point Barrow,
Alaska, to North Cape, Norway, back in Washington perfecting
arrangements after a series of gatisfactory experiments In
%nalepfllc radio tests in Pittsburgh, said last night at the Hotel

“The sudden change in continental weather, extending from
Trinidad, where a West Indian hurricane. started, to Leth-
bridge, Alberta, Canada, where 5 inches of snow fell yesterday,
will not affect our plans for the polar flight this autumn fur-
ther than to advance the probable date of departure from the
end of September to about the 15th of October.

“In Pittsburgh on Saturday, through Delegate DAN SuTHER-
LAND, of Alaska, I got a relayed radio from the United States
Coast Guard cutter Bear, giving the weather conditions east: of
Point Barrow in the Arctic Ocean and in Beaufort Sea. The
Bear has just made port in Nome, Alaska, from a cruise in the
Arctic as far east as Demarkation Point, at the edge of Beau-
fort Sea, the farthest east and north that even that intrepid
vessel ever made in her 36 years of service. This report shows
that mest of the heavy Arctic ice is off shore, that there is not
much of it, that the weather in the region covered has been
unusually hot, and that there was neither rain nor fog, that
terror of the airman, in the Aretic in the month of August.

* Other reports from Nome and Wrangel Island, and I am in
constant touch with: the Nome region by radio, show that the -
east-northeast winds which have prevailed off Demarkation
Point changed to southeast winds with rain at: Nome and to
southwest winds with fair skies at Wrangel Island. This
means that we ought to have clear weather and northwest winds
along the one hundred. and sixtieth west merflian after we
clear Keenan Island, probably as far: north-as the eighty-fifth
parallel, in October. Farther north we will either find a polar
calm or strong vortical winds, blowing steadily from the ‘ north-
west,’ and either will help us. Like the persistent Icelandie
‘high’ the weather in the region we purpose flying over is not
subject to much fluctuation. If we have a following wind all
the way across its speed will add te the speed -of our plane, and
we may be able fo set a record for flight, time in the first polar
air cetixpadltion that later air cruises will have hard work to
ex

GRIGINAL PLAN WAS FOR 1822,

" Originally my air expedition was planned for Jume, 1022,
but certain strategic considerations, in. addition to unusually
favorable weather this summer, indicating a continunance dur-
ing the anfumn, forced me to set ahead the date of the entire
flight and to use a different-type of airplane from the new all-
steel one we planned to build this winter for the flight next
year. We shall use a well-tested plane now built, and it is
capable of carrying four persons, 50 hours’ flight fuel, all needed
instruments, and a four months’ supply of dehydrated food, If
our plane meets with accident, we ecan use her ribs and
spars to make light sledges and mush back to Parry Islands,
Garfield Coast, Greenland, or even into Spitzbergen, depend-
ing on where we lose the plane, if we do. We do not expect
to crash, and so far as possible have provided against aeci-
dent, but we are also prepared for a land or ice mush if called
on to make it.

“If the expected conditions of weather come in October, we
shall be able to make the polar flight from Point Barrow across
the North Pole to North Cape, Norway, in a week from the
time we take the air at Barrow and have ample time for ob-
servations of ice, land, water, and air, and for observations
to assure us and the world that we have reached the North

Pole, -
TO RADIO ARRIVAL AT POLE.

“At the North Pole we shall radio our observations and ask
for any corrections from the Naval Observatory and Harvard
and Columbia Universities by relay, and if we are in error
that error can be corrected while we are at the pole. Our
method will relieve our reports of any doubt as to aceuracy.
There will be four men at the North Pole, and each one of them
will make observations under my direction, so there will be a
mutual check up on personal equation as well as possible instru-
mental error, If there are any eriticisms of our observations,
that will be the time to make them, while we are still at the
North Pole,

“The hot summer of 1921 in the Avrétic, having melted
much of the ice that is assumed to remain during the summer,
will enable us to tell, even in flight, with ordinary visibility,
whether it is land, ice, or water below us, and the mirage
conditions that are so deceptive to explorers in viewing distant
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objects from the surface ought fo me minimized by lessened
surface ice and our altitude in flight. Further, we shall get
better photographs of surface flown over due to contrast of
water, land, and ice. As the sun will be below our horizon
for part of the time of the flight, it may be a surprise to learn
that we expect to take still pictures of the Arctic surface and
clouds, but it must be remembered that the moon will be high
and full on the 16th, that we shall bave the actinic glow of the
Milky Way, the crest of the Zodiacal Light, the Gegenschien, a
strong twilight glow all around that horizon, possible aurora,
and with clear weather the light of the stars in that dustless
air will be no mean actinic factor. Even if natural conditions
do not help we shall get flash-light or ‘flare’ photographs by
dropping the new flares that give intense illumination for
five or more minutes over an area several miles in diameter.
These flares will also be of great use in determining drift of
the plane and speed and in showing us our way.

“ The polar flight is purely a civilian, scientific, and technical
enterprise, but I have been aided unofficially by the best
gennine experts in all lines in the United States, and all of
themn have given of their best to make this American ex-
pedition a success. I have had long conferences with Capt.
St. Olaire Street, Air Service, Army, who was in command of
the Army Alaska flight of 1920, and with Lieufenant Crumrine,
oue of the pilots who flew to Nome. Neither sees any great
difficulties for resolute men in the way of the polar flight
even as late as October. Nor does Brig., Gen, William Mitchell,
in command of the First Aerial Brigade and chief of the flight
section of the Air Service, who spent several vears in Alaska
and who knows the country well. My conclusions as to prob-
able weather conditions have been approved by R, L. Lerch,
of the Hydrographic Office. The best data available has been
at my disposal from the Coast and Geodetic Survey and all
the published reports of the Bear have been freely consulted.

CREDIT TO OTHERS FOR WORK.

“ Here let me emphatically and gratefully say that were it
not for the work of all the men who have given their best
to aviation and Arctic exploration the polar flight would
not be the practical effort that it is, Were it not for the work
of Mitchell, in proving that a land plane could remain aloft
for seven hours’ flight over water and fly 700 miles with a
single supply of fuel; of Street, in making the pioneer flight
to Alaska: of Hartz, in flying a Martin bomber around the
United States with a crew of five; of General Squier sand
Colonel Culver, in radiophone experimentation; of Glenn
Martin, in aircraft design; of Hartney and Crumrine, in
wide flying experience; of my som, Leslie Fairfax Nanlty, in
collating for years all available Arctic data and charting it
and turning out most valuable maps, and of the work of every
Arctic explorer from Parry, in 1819, through Franklin, Me-
Clure, Nordenskiold, De Long, Greeley, Nansen, Baldwin, Fiala,
Nansen, Sverdrup, Peary, Abruzzi, Orleans, Kane, Hall, Nares,
and the seldom accredited men who financed some of these
explorers, and all the gallant men of all nations who risked
all and gave all in surface exploration, and on whose mate-
rial I have heavily drawn on what to do and what not to do.
not even forgetting Vincent and Coffin, the designers of the
Liberty air motor, which we all use, my polar air expedition
would not be possible.

* Whatever credit may come to me, succeed or fail, and I
do not expect to fail, will be due to me only because of what
I have done in realizinz the possibilities of the polar flight
and as the last organizer and user of what all those who have
zone before me have done. It is not a one-man job. A thousand
men, in over a century of Arctic exploration, each have added
their contribution to thiz supreme effort. Had they not gone
before and partly blazed the way we should not now be able
to attempt to open the last closed door of the earth—the
northeast paseage across the North Pole by air.

“I have been conducting experiments with analeptic, or
step-up, radio transmission in Pittsburgh and feel that we can
now be sure of a =ending range of 2.600 miles by radio under
fair conditions. With a dual set we shall be in hourly radio
relay eommunication with the world during the flight and
stops. If we get into trouble, our last radioed position will
tell the relief party that will be dispatched at once just where
we are, as we shall give our position every hour. ‘If we
don’t hear from you for six hours, we will come roaring up
after you with a squadron, if need be,” said General Mitchell
to me, We can easily reach Nome radio station and may

even be able to make the Maine stations in night sending.
EXPECTED TO FIND POLAR LAND.
“T certainly do expect to find land between Point Barrow and
the North Pole in the region north of Grant Land, Garfield
Coast, Cape Isachsen, Polynia Island, and Landsend, Parry

Islands. In January, when Shackleton was in New York, he
told me that my son's chart of 1917, copies of which he had
access to, had convinced him that land or shallow water ex-
isted north of Beaufort Sea. As shown in that chart, the sepa-
ration of the Bering current, Polar current, and Northwest
Asian current, at about 72° north and 165° west, indicates land
between the separation point of these currents and the North
Pole, This is confirmed by the deeps sounded by Nansen in
the Fram from 80° north and 130° east to 84° north and T70°
east on the Asian side of the Arctic Ocean. * Trough deeps™
like these always occur on the sea side of mountain ranges,
as on our Pacific coast and off Japan and the Kuriles,

“If we do find such land, I shall name it President Harding
Land. The melting of the ice, due to the past hot summer,
will enable us to determine with certainty whether what we
see is ice resting on shallows or actual land, and our photo-
graphs taken there with the best aerial photo apparatus will
enable us to study wide ranges of country at our leisure after
our return, All the recorded soundings, the set of the Arctie
currents, the probable °tailing out’' of the North American
and Greenland mountain ranges, and the effect of the rotation
of the earth in ‘ridging up’ near the pole indicate land, and
I am willing to go on record now that it exists.

CIRCUMAVIATION OF NORTHERN HEMISPHERE.

“If all goes well, we shall completely circumaviate the
Northern Hemisphere when the flight is finished., We hope to
start the polar flight from Washington, using a land chassis
as far as Seattle. There we shall change the undergear to a
special underbody which I have devised for the Arctie, by means
of which we can make a ‘landing’ on ice or water., Anyone
who knows what a Great South Bay ‘scooter’® is will know
the form of my device. From Seattle we plan to fly up the
Alaskan coast to Anchorage, and from there will cut across
to Nome and on to .Point Barrow. From Barrow the actual
polar flight will begin. We shall fly due north, using the
stellar constellations for direction, and will ent and observe all
the unknown arcs of magnetic variation, ineclination, and in-
tensity between the North Pole and the magnetic pole. After
full observations at the North Pole we shall fly to Spitzbergen ;
from there to North Cape, with a possible landing at Bear
Island.

“ From North Cape to Hammerfest, thence to the head of the
Gulf of Bothnia, avoiding the dangerous winds of the Norway
fiords by using the Swedish soft coast. We shall complete
the trans-Arctic flight at Bothnia, as the Arctic Circle cuts
just north of the head of the gulf, and we will have first cut the
cirele west just north of Nome. We shall fly down the Bothnia
Gulf to the Baltic and to Stockholm, thence to Christiania,
Copenhagen, Amsterdam, Hamburg, Brussels, Paris, and Lon-
don. .We hope to reach London by November 15. -

. “At that time the North Atlantic winds will probably be
strong northwesterlies, and the same winds that have helped
us so far will be against us for a return flight. We shall stow
the Inspiration, which is the name of our plane, at London,
return to Pittsburgh, and build our all-steel plane, and next
vear we shall try to complete the circumaviation of the
Northern Hemisphere with the Inspiration, providing she is
still airworthy, by flying from London to Drogheda Head, Ire-
land: to Liverpool; to John O’ Groats, Scotland; to the Ork-
neys; to the Faroe Isles; to Iceland; to Greenland; down the
Greenland coast to Cape Farewell; across Davis Strait to
Labrador: thence to the mouth of the St. Lawrence; up the
St, Lawrence to Lake Champlain; down Champlain to the Hud-
son; to New York, my native city; and finish at Washington,
on the Potomac, as a seaplane,

PLANSB FOR 1922 AND POST OFFICE AT POLE.

“1f for any reason or combination of preventive conditions
we are unable to make the polar flight this year, I shall build
an all-steel plane at Pittsburgh this winter, equip it with two
Liberty motors, and get away as early as possible next year.
I want to make the polar flight this autumn, as the conditions
are now most favorable, and we will do all possible to take
off. Deo volente, we can make Point Barrow in a week from
Washington, and we can shave the time of start, if the weather
holds, from the States up to the middle of October.

“1 shall take letters from leading men of the United States
to leading men of Europe, and hope to postmark them ‘ North
Pole.! We will send radios to friends from the North Pole,
but the first one of these will be to little Alexandra, the daugh-
ter of a friend, who was the first to be promised such a mes-
sage when the plans of the polar flight were first made known.

“ Mascofs? None whatever., We shall rely wholly on the
providence of God, earnest and thorough human preparation,
a first-class equipment, and the benignity of Mother Nature in
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the north. No rabbit’s foot, dogs, cats, ar goats for ns. Super-
stition and science are not compatible.”

In the discussion. of Arctic flight routes, it must not, be for-
gotten that Japan by air is not so far from.the Arctic, and that
ghe has a strong and well-developed. air service at the present
time. Arctic air bases would hg of use to her. We are going
to try for the trans-Arctic flight crossing this year. It takes
more than a plane on board a ship steaming to the north waters
to make a transpolar or trans-Aretic flight.

PRESIDENT HARDING ON K AVIATION.

That transit and traflic by air is not' merely the pet hobby
of a few entliusiasts is indicated by the following letter writ-
ten by President Harding a few days ago to an aeronautical
organization in New York;, with. which I close, President
Harding's letter reads:

“ It is a real distinetion to America to be known as the birth-
place of the airplane; it should be our concern that this art
shall not languish but that in its practical' application we
should lead the world: An amazing development will take
place in the near future in: the utilization of the air as a me-
dium of transport and communication. As a Government we
are aiming to provide this art: with the necessary gnaranties
of law, and with such facilities as may be possible through the
encouragement of airways and termlnal&”

Yours truly, ;
Epwin FAmrax NAULTY.

LAWLESSNESS TN AMERICA.

Mr. MYERS. Mr. President, .on: the 27th. of last month
there appeared in the Kansas.

is very pertinent and: is entitled “ What of America?” It is
one of the best editorials inspired by the horrible: Herrin,
11L, massacre that I have read,

So far as I can see, there is no indication of any intention |

on the part of the officials of the State of Illinois to mete out
any punishment to the perpetrators of that terrible erime,
No apparent step in that direction has yet been taken and
the strange neglect of the Illinois authorities is already bear-
ing: fruit.
on peaceful workingmen in West Virginia, in which there
was loss of life on each side,
committed at Herrin against life and constitutional guaran-
ties is allowed to go unpunished, in my opinion it will bear
much more fruit of the same kind,

This editorial is short and contains so much food for serious
thought that I ask leave to have it printed in the Recorp, as
a part of my remarks, in 8-point type.

There being no objection; the editorial was ordered to be

printed in the Recorp, in 8-point type, as follows:
" WHAT OF AMERICA?

They have buried their dead in Illinois, and American civili-
zation i8 composing its face to that bland expression that has
come to be its main reliance against all guestioning, all charges,
and! all doubts.

But guestioning and doubt are not buried. They can neither
be shot to death nor assured by the smooth countenance of
sgociety through whese hasty make-up show the scars and ulcers
of a raging. disease.

Americans must answer the question, What of America?

It is being asked to-day all over this broad continent; asked

by Americans; asked in shame, humiliation, and fear. Their |

country, their demoeracy, their laws, institutions;, and civiliza-
tion are under indictment and the indictment goes unanswered,

Only the other day we sent the flower of our young manhood
across the geas to fight for liberty. Did we send! them to the
right place? Was our liberty secured on those European battle
fields, or is it here at home that it faces an enemy in arms?

Obedience to law is liberty. So stands it written over the
door of our courthouses. Can Americans read that solemn
injunetion and fail to acknowledge to themselves that tested
by it there is no liberty in America?

There is no liberty where there is no law. There is no lib-
erty where there is no protection for life or property. There
is no liberty where there is no respect for human rights, where
justice ean not be invoked both for the security of society and
the punishiment of its enemies,

What of Ameriea?

While that murder was being done in Illinois a court and
jury were delivering the judgment that no erime was committed
when the public funds of that State were diverted from the
public treasury.

Last year in London, a city of 7,000,000 people, there were
pine murders, In Chicago there were 105. In every American

City Times an- editorial on:the:
subjeet of lawlessness and crime in the United States to-day:
and general disregard of constituted autbority, The editorial,

It: has borne fruit this week in a lawless attack
So:long as the terrible crime:

city. known criminals walk the streets unmolested. In every
Ameriean city crime goes unpunished, criminals walk unseathed
from.the dock and amid public: plaudits while bald graft and
flaunting vice enthroned in every political place bow graceful
and, pleased acknowledgment.

What of America?

Rich, luxury-loving, money-grubbing, pelitically corrupt, law-
less America. Land of liberty, land of sacrifice, land of soldier
dead, of patriot devotion, of patriot ideals sealed on so many,
heroic fields, watched, over now by no spirit of America, but
only by the cold, inanimate monuments that are America’s last
remaining sentinels,

The most lawless country in the world. A country of uni-
versal cynicism, skepticism, and. inhuman materialism. A

‘ country that raises a stately memorial to Abraham Lincoln and

forgets or openly jeers at his teaching: A country where class
hates class and. class arms against class, shooting and lynech-
ing and. burning and dynamiting while the law looks on and
the public is so indifferent that it even looks away. A counm-
try that throws open its gates to alien eriminal and aliem luna-
tie, to anarchist, bomber, and hired assassin, and where few
Americans are born, few vote, and few lead.

Land. of shotgnn, dagger, and bomb—America! Land of law-
less might, of cruelty, injustice, and ribald laughter; of sneers
at morality, winks at patriotism; and open admiration at tri-
umphant wrong.

What of America?

What of its liberty and laws, its beliefs, faiths, sobriety and
gravity of thought and action that were the America of old? If
this. Republic could not endure half slave and half free, can it
endure half law-abiding and half lawless? Is there no leader-
ship left to this land, on whiech so. much, of the:last hope of
humanity ls fixed, to point out the course it is traveling and
to call upon it with the voice of a Washington or a Lincoln or
a Roosevelt to stay?

What of America?

BILLS AND JOINT RESOLUTION INTRODUCED.

Bills and a joint resolntion were introdnced, read the first)
time, and, by unanimous consent, the seeond time, and referred:
as; follows :

By Mr. HARRELD :

A bill. (S, 3857) authorizing the erection of an addition te:
the Federal court and post-office building, Oklahoma City, Okla.,
and for other purposes; to the Committee on Public Buildings
and Grounds,

By Mr. STERLING :

A bill (8, 3858) to define butter and to provide a standard
therefor (with an aecompanying paper); te the Committee on
Agriculture and Forestry.

By Mr. CALDER :

A bill (8. 3850) for the relief of James R. Hawkins; to the
Committee on Claims.

By Mr, FRELINGHUYSEN:

A bill (8. 3860) for the relief of Hyman Wechsler; to the

Comniittee on Claims.

By Mr. NEWBERREY :
A joint resolution (8. J. Res, 229) authorizing the Federall

‘Reserve Bank of Chicago to enter into eontracts for the eree-

tion of a building for its branch office in Detroit, Mich.; to the
Committee on Banking and Currency.
STABILIZATION OF SILVER.

Mr KING. Mpr. President, if T may be pa:doned for inject-
'ing an irrelevant matter, recently a meeting was held by the
mining interests of the West. A great congress convened at
Denver, Colo., on June 22 and remained in session until June 28,
At that congress the following resolution was adopted, and it is
of such national, if not International, Importance that I feel,

that it should'be brought to the attention of the Congress and

referred to the appropriate committee, and in that manney
brought to the attention of the country. The resolution reads:
Whereas this conference believes the rehabilitation of business and.
finanee in Eumpe. with comsequent benefit to the entire world will be
ted by the increased use of silver for menetary purposes; amd
reas under existing conditions international transactions in silver;
are su'bjact to private manipulation, thus frequently setting aside the
law of sumély and denand and thereby adversely affecting allke the
Sm?h [ u%mf who utharwlal: em:]a and wctnﬂ thmd“ in
a creued mu o their own advantage and
e o,f all b'nuinea.s and ndustry here and a rw? 'rht.'rm’cm.mmil I:an-
uolnd ngress be; is, respectfully urged to
sontaider the snbjett of mternatlmml atahi. zation o'! silver ‘at an early:
a

Mr. President, I ask:that the resolution which has been for-
warded to me be referred to the Committee on Banking and.

Currency.
The PRESIDENT pro tempore. Without objection, it is so
ordered,,
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Mr, KING. Mr. President, I have no desire to precipitate
any discussion at this time in regard to bimetallism, although
the chaotic condition of the world’s currency has led many
economists and writers upon fiscal policies to reexamine the
question of bimetallism or at least the question as to the func-
tion of silver in the monetary system of the world. The
awakening of the Orient, the certain increase of trade and com-
merce between India, and China, and Japan, and the nations
of Europe and America, emphasize the importance of what may
be denominated the silver question, Silver has been and will
continue to be employed in the Orient for monetary uses; in-
deed, it is practically the only money in circulation in most
regions of the Orient.

The prosperity of the Orient and the development of trade
and commerce among the peoples of Asia largely depend upon
silver. If the use of silver should be resiricted or its value
measured by domestic products greatly changed, undoubtedly
the reaction would be very great and the results could not be
fully anticipated. The United States as a producer of silver
is interested in the price which it will bring. It is inferested
in the place which silver shall occupy in the monetary system,
not only of the United States but of the world. It seems mani-
fest that with the expiration of the Pittman Act the price of
gilver produced in the United States will fall much below the
dollar mark, which now is the price of an ounce of silver, A
great depreciation in the price of silver would be injurious to
the West. Indeed, it is difficult to determine the effects that
wonld flow therefrom, not only to the West but to the entire
country.

The resolution which has been read is temperate in language,
admirably phrased, and containg a sound recommendation. I
sincerely hope that the Committee on Banking and Currency
will fully investigate this important matter and make some
recommendation tending to secure the result suggested in the
concluding paragraph of the resolution.

FUR-SEAL FISHERIES,

Mr. HITCHCOCK. Mr, President, some time ago I intro-
duced and the Senate passed a resolution calling upon the Sec-
retary of Commerce for certain information concerning the
sale of sealskins from the seal herds of the Pribilof Islands.
A report was made something over a month ago and referred
to the Committee on Commerce, of which the Senator from
Washington [Mr. Jonges] is chairman, together with the draft
of a bill which proposes to annul the contract under which the
Department of Commerce is acting at this time. I understand
the Senator from Washington has not been able, on account of
other duties, to take up the matter for investigation, but I
want to call attention at this time to the very serious nature of
the delay.

The three-cornered treaty by which the killing of seals at
sen was stopped was followed by legislation, and under that
legislation the United States Government now Kills all the
seals which are to be killed on the Pribilof Islands. The old
commercial contracts were done away with., It was intended
that the United States should have the profits from the seal
killing. Unfortunately, however, some three or four years ago
a contract was made by the United States with a firm in St.
Louis for the dressing of the sealskins, and since that time
that company, rather than the Government of the United
States, appears to have been making the profits out of the seal-
sgkins, s

1 have before me a tabulated statement wiih reference to the
matter. The statement shows that the United States Govern-
ment killed 28,555 seals on the island in the year 1921, The
gross receipts from the sking amounted to $722,000, in round
numbers, The cost of dressing, brokerage commissions, cost of
the plant on the island, and so forth, amounted to $480,000.
So the net receipts were only $241,000 from the 23,000 valuable
sealgking, or a net result of only $10.28 each. From that $10.28
the United States Government had to pay 15 per cent to
Canada and 15 per cent to Japan, under our treaty, amounting
altogether to the sum of $80,000. In 1920 the result was about
the same. We received $715,000 gross sales, The expenses
were $442.000, largely to the company in St, Louis.. The net
receipts were only $273,000.

The trouble is, as I find the report shows, that the Govern-
ment of the United States is paying something like $20 per
gkin to the St. Louis company for dressing the gking, and after
that performance is gone through with the skins do not sell for
more than they formerly sold for without any dressing at all.

That is not all. It appears that several thousand skins every
yvear—and the figures I believe ghow that last year there were
something like 3,000 of them—afler being dressed at a cost of
something like $20 per skin, sold at less than the dressing
cost, In some cases they sold for only 50 cents or a dollar

each. So that the Government of the United States lost on
each skin in those cases almost the entire cost of the dressing,
It received from the skins in 1919 $2,500,000.

I think it is high time we had some explanation of why
23,000 skins realized a gross amount of $2,500,000 in 1919,
while in 1921 23,000 skins omly realized a gross amount of
$722,000. The net amount which the Government received in
1919 for 23,000 skins was over $2,000,000, while the net
amount we received from 23,000 skins in 1921 was only $241,000,
I think we should find out whether comparatively worthless

skins are being brought down from Alaska, and, after the Gov- °

ernment pays $20 each for the dressing of those skins, they are
s0ld for only a few dollars per skin, at a very large loss to the
Government. It is very evident that the company in St, Louis
is receiving between $400,000 and $500,000 a year for dressing
the skins and that the net amount which the Government re-
ceives after that is very much less,

Mr. SPENCER. Mr. President——

The PRESIDENT pro tempore. Does the Seunator from Ne-
braska yield to the Senator from Missouri?

Mr. HITCHCOCK. I yield.

Mr. SPENCER. I think the Senator from Nebraska is mis-
taken about some of the facts. In 1919, when the $2,000,000
result was reached from the sale of the skins, the skins were
dyed by the St. Louis company and they were sold by the St.
Louis company. The reason for the small amount derived from
the 1921 sale, as my information is, was that the 1921 sule
was of inferior skins which had accumulated for some years,
some of them worthless, all of them not up to first class, and
it was not by any means a normal sale. The cost of dressing
and dyeing has not been greatly changed. The cost of the
dyeing and dressing has continued approximately the same.

The profit to the Government since the St. Louis concern
took over the dressing and dyeing has been out of all propor-
tion greater than it ever was before, and in addition the dye-
ing and dressing is being conducted in the United States,
whereas before it was conduected in England.

I may say, merely by way of information, that the firm under
whose auspices this was done has practically gone bankrupt.
The Gibbons & Lolin Dressing & Dyeing Co,, who did the busi-
ness, were owned by the International Fur Exchange, which
failed a year or two ago for several million dollars. For years
the dyeing concern operated at a constant loss, but my infor-
mation is that now there is some profit in the dyeing of the
gking, the details of which I do not have at hand. I do know
that the price paid for dressing and dyeing is only a fair price,
and that the United States Government Is receiving a return
from its sealskins many times greater than when the Govern-
ment sold only the raw skins which were by the purchasers
gent to London for dressing and dyeing.

Mr. JONES of Washington. Mr. President, I agree with the
Senator from Nebraska. that the matter ought to be investi-
gated. I have been trying to bring about a meeting of the
committee and to have a hearing upon the subject. I think
matters are in shape so that we can have a hearing some time
next week, and I have planned to call the committee together
some time next week to give those interested in the matter an
opportunity to appear before the committee.

My, HITCHCOCK. I am very glad to hear that. I feel
personally a deep interest in the subject. I was the author of
the amendment which was ingrafted upon the legislation, car-
rying out the treaty with Great Britain, Japan, and Russia
regarding the killing of seals by pelagic hunting. I introduced
the amendment, and fought it through the Senate, providing
that for 10 years this herd of seals should be allowed to in-
crease and that no killing should occur there. We finally com-
promised with the House of Representatives on a closed sea-
son of five years, and the result is that the herd, which had
diminished to something like 100,000 seals, has now gone up to
nearly 1,000,000, It is a valuable asset to the United States,
At the present time sealskins sell in the market at more than
they sold for a few years ago; yet the Government is not
realizing one-tenth of what it realized in 1919 for the same
number of sealskins.

Mr. SPENCER. Mr. President, will the Senator from Ne-
braska allow me to interrupt him?

The PRESIDENT pro tempore. Does the Senator from Ne-
braska yield to the Senator from Missouri?

Mr. HITCHCOCK. T yield.

Mr, SPENCER. The Senator from Nebraska does not mean
to intimate that the Government in-the last 5 or 10 years, dur-
ing which the St. Louis concern has been dyeing and dressing
those sealskins, has not received many times more than it
ever received under the old arrangement?

Mr. HITCHCOCK. Yes.
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Mr. SPENCER. The Senator, as I understand, is confining
himself to the difference in proceeds between the years 1919
and 1921, and that difference is occasioned as I have indicated.

Mr. HITCHCOCK. The Senator from Missourli is not en-

tirely correct. The Government of the United States had two
eontracts with commercial companies for the killing of seals,
but they were canceled by legislation which was put into effect
in 1912, I think. Prior to that time, however, the Government
of the United States realized out of those skins between $9 and
$10 per skin, and this year the Government only realized $10.28.

Mr. SPENCER. What the Senator states is true as to that
exceptional year.

Mr. HITCHCOCK. There have been two exceptional years.
I am calling attention to the fact that in 1921 23,000 skins only
brought to the three Governments $221,000, or $10 per skin,
whereas in 1919 they brought $84 per skin. Even during the
World War, in 1918, $36 per skin was realized. .

There is a cause for. this decline, and the cause is that the
company in St. Louis is making inordinate profits out of those
skins, That company is allowed under its contract with the
Commerce Department to send its agents to Alaska and to
select the sking which are to be sent to St. Louis for dressing.
During the last year thousands of those skins, when dressed
at a cost of $20, sold for merely nominal figures, sometimes as
low as 50 cents per skin. That company is responsible for
sending those skins down to St. Louis, because the Govern-
ment depends upon it to select the skins. The company made
$20 per skin in dressing them, but the Government in some
cases did not get 50 cents a skin out of them.

Mr. SPENCER. Will the Senator from Nebraska yield to
me ?

Mr. HITCHCOCK. Yes.

Mr. SPENCER. That is entirely true in that exceptional
year when they were getting rid of a job lot that had accumu-
lated for years; but I may say to the Senator that the returns
to the Government of which he has spoken so approvingly, of
the large amount of $80 a skin and $40 a skin, were obtained
when the St, Louis company was dyeing and sealing at pre-
cisely the same rates at which it is now dyeing and sealing.
The decline was not due to any exorbitant rate secured by the
St. Louis concern; it was not due to the contract which they
made with the Government some years ago, which has been
modified only in some negligible manner, but it was due to the
difference in the market price of sealskins. In 1921 no seal-
skin sold for a high price, and the refuse naturally sold for a
very low price. :

Mr. HITCHCOCK. I am not going into an extended discus-

sion now, but I am told by competent autheorities that those
skins will sell at as large a price without any dressing, simply
in salt, as they will sell after the dressing by this company in
St. Louis.
. 1 am not holding the present administration responsible for
the contract, which was made under a previous administration,
but I say the contract ought to be abrogated. I believe it is
an illegal confract. It is costing the Government of the United
States at the present time hundreds of thousands of dollars a
year.

Of course, the company in St. Louis for which the Senator
speaks is making that money out of these skins. Its agents
are authorized to select the skins in Alaska. Some of them
are not worth dressing at all, but they have sent them to St
Louis and dressed them at an expense of $20 per skin to the
Government, while, as I have said, they are then being sold for
a nominal amount after that has been done. That practice
ought to be put a stop to; and it ought to be put a stop to
before the seals are killed and their skins sent down here in
August and September. Therefore, I suggest to the chairman
of the committee that the matter is urgent.

Mr. NELSON. Mr. President

The PRESIDENT pro tempore. Does the Senator from
Nebraska yield to the Senator from Minnesota?

Mr, HITCHCOCK. 1 yield.

Mr. NELSON. I can only say that I am heartily in accord
with the views of the Senator from Nebraska. The old system
of killing seals had reduced the seal herds in Alaska until
there were only about 200,000 left. We had to adopt a closed
season, and after great effort and much opposition we finally
succeeded in securing the passage of a law providing that that
season should be for five years. Under that law there has
been a great increase in the seal herd in Alaska, and if the
matter continues under the control of the Government, as it
has been since the passage of the law to which I refer, the seal
herd will continue to increase,

XLII—662

I discovered, however, at the time we were seeking to have
that legislation enacted there was a great deal of opposition
from certain persons in St. Louis, and particularly from a mem-
ber of the President’s Cabinet, who is still living at St. Louis.
He threw all the obstacles pessible in the way of securing the
legislation and also in the way of the execution of tue law after
it was enacted. He did that to my personal knowledze. I had
correspondence with him,

Under the present law, instead of sealskins being sent
direct, as they were in old times, to London, where we got
a good price for them, the skins are now sent to St. Louis, and
a firm there, under the pretense of dyeing and dressing the
skins, gets the lion’s share of the profits. I entirely agree with
the Senator from Nebraska that that scheme ought at once to be
broken up. ;

Mr. HITOCHCOCK. I ask unanimous consent to insert in the
Recomp a tabulated statement showing the number of sealskins
sold in 1913, 1916, 1917, 1918, 1919, 1920, and 1921; the gross
receipts from the sale of those skins; the cost of dressing and
other costs involved; the net receipts, the average net price
?er skin, and amounts paid to the Governments of Canada and

apan.

The PRESIDENT pro tempore. Without objection, the tabu-
lated statement referred to by the Senator from Nebraska
will be placed in the Recorp in connection with his address.

The statement is as follows:

Cost of
dmuing‘,
sinino Aversgs nd sapes
com v and Japan's
Fiseal I:!":“nﬁ' Gross sion, Net price, )
year. sold. receipts. {reight, receipts. nei, per under
~ island skin, treat
peto,t?t, act 1912,
5,601 | $195,868. 58 '$116,000.00 | $04, 868,00 $16.65 |1 $26,476.00
5,400 | 235, 748.50 | 181, 500,00 54, 48, 00 10,01 | 218,082.00
,339 | 379,392.00 | 250,750.00 | 128,642.00 13.72 | 242,880.00
12,102 | 777,931.00 | 334, 532,00 059, 00 36, 64 |1 147, 096.00
, 907 |2, 533, 547.00 | 518,350.00 2,015,296, 63 84.20 |9 649,362, 21
20,180 | ' 715,404.00 | 442,622,00 | 273,176.00 13.51 | 90,927.00
23,555 | 722,000.00 | 480,146.50 | 241,913.50 10.28 | 290,521.00
M s e R e e s E .......... [ ...........
1Undressed salt skins. * Machined, dressed, and dyed skins.

Mr. HITCHCOCK. I wish to say, Mr. President, in closing,
that 1 was induced to bring this matter up at this time by read-
ing from a misleading statement purporting to be an interview
with the Assistant Secretary of Commerce, Mr. Huston. He
states in the interview that—

The net profit to the United States Government averages a million
dollars a year.

As a matter of fact, as shown by the fizures I have presented,
the net profit to the Government of the United States does not
aggregate at the present time $200,000 a year. If the Assistant
Secretary of Commerce believed when he made that statement
that the net profit to the Government was a million dollars a
year it shows that he has no realization of what is being paid
out for the cost of dressing under this very unfortunate contract,
I am glad to hear the Senator state that an investigation will
be begun next week.

DISTRIBUTION BY FEDERAL RESERVE BANKS OF A SPEECH MADE IN
L THE SENATE.

Mr. HEFLIN, Mr. President, on yesterday the Senator from
Connecticut [Mr. McLeanx] asked that the reports of the vari-
ous Federal reserve banks in response to a resolution adopted
by the Senate inquiring about the printing and distribution of
a speech made by the Senator from Virginia [Mr. Grass] be
printed in the Recorb. Those reports are all in, Mr, President,
and before giving consent for their publication I desire to sub-
mit a few remarks to the Senate.

I have repeatedly stated in the Senate that the speech of the
Senator from Virginia was circulated at the instance of the
governor of the Federal Reserve Board, whose official conduct
was involved in the controversy. No information as to who
ordered the speech printed and circulated came from the
governor of the Federal Reserve Board. The governor of the
Federal Reserve Board knmew that the question was being
asked here repeatedly: At whose instance was the speech of
Senator Grass being sent out by Federal reserve banks? I
finally secured the adoption of a resolution by the Senate
calling upon the Federal Reserve Bank of Atlanta to state to
the Senate at whose instance it had circulated the speech. It
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answered that it had circulated it upon its own motien and re-
spousibility, but that Governor Harding, of the Federal Reserve
Board, had merely advised that copies of the speech were
available. That statement is:mot in keeping with the facts:as
reported by the other Federal reserve banks.

Finally, ‘Mr.: President, I succeeded in .getting another reso-
Iution through this body calling uponithe other Federal reserve
banks to state at whose instance the speech of the Senater from
Virginia had been eirculated and who had paid for its print-
ing and distribution. In response to that resolution most of
the Federal reserve banks replied that Governor Harding
had -sent 'them a telegram advising that the speech be cir-
culated.

I wish to read to the Senate a copy of the telegram sent by
Governor Harding to each and every one of the Federal reserve
banks. The telegram was sent out before any official of the
Federal reserve banks had seen a copy of the speech delivered
in this Chamber. The telegram was sent by Governor Harding
two days before the speech was printed in the CoNGRESSIONAL
Recorp. The telegram is dated January 18, 1922, and reads:

. 8-
fom should be widely and prompily. clrculated: © Goyernshent. brinting
ce will print spe copies of it Friday, 20th, and additional orders

should be given fo-morrow. ting Office estimates cost of copies at
from 3 to T cents each, FPlease wire promptly how many copies your

bank ~wishes,
S (Signed) HARDING.

Mr. ‘President, here is a telegram practically ordering the
Government officials of the Federal reserve banks to have
printed and distributed a speech defending the Federal Reserve
Board's deflation policy, and that order was sent by the gov-
ernor of the :Federal Reserve Board whose conduct was in-
volved in the debate had in the Senate.

Mr. President, the governors of the Federal reserve banks
were appointed to the positions they hold by Governor Harding
and the Federal Reserve Board. Here is the head of the great-
est banking system in the world sitting in the Capital of the
Nation sending a telegram to each one of the governors of the
12 Federal reserve banks, not asking them, “ Do you deem it
advisable to circulate this speech?” not asking them if they
think its circulation would be in keeping with the proprieties
involved, but we find the governor of the Federal Reserve
Board calling upon these banks to circulate this speech, not
asking them whether they are willing to spend the money of
the banks and of the Government in its printing and dis-
tribution, but telling them to send it out, and asking them,
“How many copies do you want?”
that Old 'Hickory Jackson could come back now and see how
our great Federal reserve banking system is being used as a
bureau for political propaganda. Imagine him, if you please,
permitting the governor of the Federal Reserve Board to order
the officials of the Federal reserve banks to have printed and
distributed, at the expense of these Government banks, a speech
made in the Senate and which contained  criticisms of the
speech and position of another Senator in which he criticized
and condemned the deflation policy conducted by the Federal
Reserve Board.

Mr. OVERMAN, What would “ Old. Hickory " do?

Mr. HEFLIN. Why, he would remove Governor Harding,
and. by so doing greatly gratify nearly a hundred million of
people. He would take the Federal Reserve Board and. the
Federal reserve banks out of partisan confroversies and po-
litical activities,

I want the Senators on both sides who do me the hepor to
hear what I have to say to put themselves In my place for a
moment, and see just how ‘they would feel under these cir-
cumstances. [If you, as a Member of this‘body, were trying
to do your duty and make the truth known about a policy that
had been employed by the Federal Reserve Board and that had
svrought ruin in your section, and if you had spent months and
months reading from the bulleting of the Federal Reserve
Board itself, reading from the reports of the Comptroller of
the Currency, who was himself ‘a member of the Tederal Re-
serve Board, giving the facts and the records that are indis-
putable, how would you feel to have Government banking offi-
cials with unlimited money print and ecirealate without  cest
to your opponent in the controversy, who attacked and criti-
cized your position, a hundred and forty-odd thousand speeches,
aml send them throughout the United States?

‘Mr. President, most of these banks—in ‘fact, practically -all
of them—say that this expense money was provided as -all
other expense money is provided, out of the earmings of'the
bank. I charge to-lay that after dividends are paid and ad-

ministrative expenses are met 90 per cent of that which is left
of the earnings of these banks goes into the Federal Treasury.
I take the position that these banks had no right to expend the

Oh, Mr, President, would

money they did expend in eircnlating this speech, and that:the
chances are that 90 per cent of that amount was Government
money which.would have gone into the United States Treasury.

Let me read to the Senate what these Government bank offi-
eials did toward printing and distributing a speech made by
one Senator eriticizing and attacking the position of another
Senater. This was done gt the expense of Government hanks
and at the expense of the Government itself,

The Federal Reserve Bank of Philadelphia had printed 11,000
copies of this speech at a cost of $423.11.

The Federal Reserve Bank of Richmond, 10,000 copies at a
cost of $286.99.

The Federal Reserve Bank of St. Louis, 15,000 copies at a
cost of $585.39.

The Federal Reserve Bank of Cleveland, 7,200 copies at a
cost of $203.32,

The Federal Reserve Bank of Chicago, 15,000 copies at a
cost of $475.

The Federal Reserve Bank of Kansas City, 4,500 copies at a
cost of $195,

The Federal Reserve.Bank of Alinneapolis, 9,600 copies at a
cost of $277.85.

The Federal Reserve Bank of Dallas, 2,500 copies at a cost
of $179.12. 3

The Federal Reserve Bank of Boston, 17,960 copies at a cost
of $546.74.

The Federal Reserve- Bank of New York, 23,275 copies at a
cost of $728.42.

The Federal Reserve Bank of San Franeisco, 20,000 copies
at a cost of $681.21,

The Federal Reserve Bank of Atlanta, 6,500 copies at a cost
of $108.69,

Total, 142,435 copies at a total cost of $4,690.84.

Mr. President, one of these banks computed the time of the
employees of the bank in addressing, mailing, folding, and
sending out these speeches. The banks generdlly replied that
expenses incurred in distributing the speech wera charged to

‘the current expenses of the bank.

In giving costs of distribution, the amount paid for the

printed speeches is given, the amount paid out for envelopes,

and for postage.

‘In no instance is there any accounting for the time and
labor taken by the employees of the banks in listing and typing
names, in addressing envelopes, inclosing the speech and seal-
ing the envelope, and in handling such a document in all its
various stages from its receipt to its deposit in the mails. Some
one had to do this work, and some one had to pay for it. Bank
clerks do not work overtime without compensation, and they
do not perform regular duties and extraordinary duties without
some additional expense to their employers.

One deputy governor, reporting ‘from the San Francisco dis-
trict, recognizes the element of expense involved in the work
described. ‘He reports that 20,000 copies of the speech were
ordered, that 12,200 were sent out through the mails, that 7,200
copies were sent out by parcel post or distributed locally, and
that he has 600 copies on hand. Then he gives an estimate of
the value of the time involved, “if an outside agency had been
employed,” as follows:

292 hours llxtinﬁ and typing names to distribute another Sen-

ator's:speech Trep of cont o o 140. 00
83 hours addregsing envelopes typewriter to distribute an-
other Senator's speech, made a controversy with another
Benator in the Benate of the United Btates _______________ 41.50
14‘ho‘ur§-mmp1m; envelopes, 2 hours addressograph, 27 hours el
Total 203. 62

The reports show that 142,435 of the speeches were sent out,
If the modest expense ratio given in the estimate of the San
Francisco deputy governor is a correct one upon which to figure,
then the cost of the time of the bank clerks in handling the
lists, directing the envelopes, attaching the stamps, sealing, and
mailing would -amount to $2,300. This, of course, should be
added to the total expense shown to have been incurred by the
banks in securing copies of the speech, envelopes in which to
mail them, and postage. That expense—

Total $4, 600. 84
Add time expense 2, 800. 00
Grand total 6,900, 84

Or, in round numbers, $7,000, almost the salary of a'United

‘Btates Senator for one year, expended because of the Federal
‘Reserve Board ‘governor's order to circulate a speech defend-

ing the deflation policy of the Federal Reserve Board.

“Mr. President, do Senators indorse that conduct? ‘Was not
the governor of the Federal Reserve ‘Board violating the pro-
prieties involving the duties of his oflice as intended by the law-
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makers when he ordered the officials of the Federal reserve
banks appointed by him to have printed and distributed the
speech of one Senator assailing and criticizing the position of
another Senator?

I want Senators to think seriously upon that gquestion; and
while it involves me personally—I am the man criticized and
attacked in the speech that these people have circulated, at a
cost to the Government and the banks of nearly $7,000—I want
Senators to think how they would feel if they should make a
speech on this floor attacking any policy, and somebody made a
speech in reply to it and arraigned them caustically for the
position that they took, and then these banks published and
circulated nearly 150,000 copies of that speech in the United
States. How would they think and feel upon that subject?

I hold that the governor of the Federal Reserve Board and
the officials of the Federal reserve banks have no right to have
printed and circulated at the expense of Government banks a
speech made in the Senate against a Senator who has eriticized
the policies of the Federal Reserve Board. Can you imagine
anything more dangerous and harmful?

Mr, President, the speech that was printed and sent out under
the order of Governor Harding undertakes to reply to argu-
ments that I made in a speech in the Senate. I ask your close
attention, Senators, to what I am now going to read from the
speech of Senator Grass, which was printed and distributed
by the tens of thousands under the order of the deflation gov-
ernor of the Federal Reserve Board, Senator Grass said:

1 pointedly deny that there was deflation of either regional reserve
bank credits or any diminution of Federal reserve currency for the
period of the appalling drop in prices of agricultural produets. In-
stead of deflating credits and currency, the Federal reserve banks dur-
ing the period of falling prices enormously expanded bank credits and
increased the volume of circulating notes.

Here is what the Government's figures and records of the
board itself show in refutation of what Senator Grass said:

Loans, discounts, and bought paper held by all of the 12 Fed-
eral reserve banks May 28, 1920 (p. 748, Federal Reserve Board
Bulletin of 1920), $2,938,031,000.

August 31, 1921 (p. 1240, Federal Reserve Bulletin of 1921),
$1,527 255,000,

January 25, 1922, $932 832 000,

Contraction of credits by 12 Federal reserve banks, May 28,
1920, to August 31, 1921, $1,410,776,000.

May 28, 1920, to January 25, 1922, $2,005,149,000.

Listen, Senators: Contraction of Federal reserve notes in cir-
culation May 28, 1920, to August 31, 1921, $625,555,000,

May 28, 1920, to January 25, 1922, $923,020,000.

There is the Government’s record and the bulletin itself is-
sned by the Federal Reserve Board, showing that the speech
circulated by the order of Governor Harding is at variance
with the facts in the case. Yet the speech they have circu-
lated denies my position upon that, though the figures I gave
were taken from their very records by John Skelton Williams,
who was himself at that time a member of the Federal Reserve
Board and Comptroller of the Currency of the United States.
They have circulated that speech, denying these facts and fig-
ures, spreading misinformation at a cost of nearly $7,000,
through the distribution of one hundred and forty thousand and
odd copies of the speech in question.

Let me read another proposition in my speech which can not
be refuted. There are many instances, but I will mention here
just two, which clearly show how Governor Harding's deflation
policy bestowed big favors om New York City, while it dis-
criminated against and withheld financial aid from the people
of the agricultural sections of the South and West. In the
autumn of 1920 national banks in New York City were bor-
rowing, in proportion to their total loans and discounts, three
times as much from the Federal reserve system as all the 7,600
country national banks in the entire United States were bor-
rowing at that time. In February, 1921, the Federal reserve
system was lending to one bank in New York City three times
as much money as 8 of the 12 Federal reserve banks were at
that time lending on agricultural and live-stock paper to all
their member banks in 28 States and parts of 5 other States,
covering about two-thirds of the whole United States.

Senators, I am giving you the facts from the record. Yet
the Federal Reserve Board is circulating a speech which bitterly
criticizes me and defends its policy of deflation. It would not
make any difference whether it was my speech or your speech,
Senators; I take the position that this Federal Reserve Board
has no right to cireulate anybody's speech made in debate in
this Chamber which involves charges of the board's bad faith
or incompetency. What right have they to use the power of
their positions to distribute the speech of the Senator defend-
ing their conduct when that speech contains criticisms of a
Senator who has condemned their conduect? They have no

right to expend the bank’s money, they have no right to ex-
pend the Government’s money, they have no right to expend
anybody’s money to circulate such a speech or to have anything
at all to do with the distribution of a Senator’s speech which
attacks and assails another Senator’s position, I do not care
whether I made the speech or some other Senator made it.

I am going to fight this thing out to a finish. The Senate
must go on record upon this gquestion. I take the position
that the Federal reserve banking system must remain free from
partisan controversies and political activities. It has no right
to send a telegram out to the banks through the Federal RReserve
Board suggesting that my speech or any other Senator's speech
containing criticisms of another Senator should be printed and
widely distributed. This is the position I take, Mr. President,
and 1 am everlastingly right in that position. There is going
to be a record made upon this subject to look many a Senator
in the face before 1924 is ended, if not in the campaign of 1922,
If I can help it, I do not intend that this banking system shall
be permitted openly, boldly, and brazenly to plunge into polities
and go into the business of becoming a propaganda bureau to
distribute the speeches of one Senator assailing and attacking
the position of another Senator.

In its reply one of the banks said they had no thought of
trying. to injure me when it circulated the speech attacking me.
They did not say that when they sent the speech out. They
commended it and gave it wide circulation. Senators who
heard the speeches of Senator Grass and myself know that the
situation grew right warm and the debate very caustic at times,
and the Senator from Virginia used pretty severe language in
his indictments of my position in trying to controvert what I
had asserted, and I in return did likewise.

That was a matter for the Senator and myself to settle upon
this floor. Buf when a great banking system, supposed to be
free from political activities and partisan controversies, comes
in and picks up and distributes the speech of one Senator assalil-
ing and criticizing the position of another Senator, it is wrong,
Senators, and it ought not to be tolerated.

This governor of the Federal Reserve Board assumes respon-
gibility for sending out that speech, and I want an expression
of the Senate upon his conduct in this matter. Here is what
Governor Harding says over his signature:

The Federal Reserve Board assumes responsibility for commending
this speech to the Federal reserve banks for circulation.

Mpr. President, I hold that he violated the proprieties of his
office, that he overstepped the bounds of the duties involved in
his office, and that he transgressed all the rules of propriety
which even touch remotely the duties of his high office. He had
no business sending that speech out, or any other Senator's
speech, involving a controversy between two or more Senators
where he himself was on trial.

I had charged, and he can not disprove it, that he conduected
a deflation policy that made millions of people poor and a few
thousand people exceedingly rich. I have had letters even
from the State of my good friend from Connecticut [Mr, Moc-
LeAN] that agree absolutely with my position, I have re-
ceived letters from people in every State in the Union who
agree with my position.

1 have a letter here which T received just yesterday from
Idaho, in which the writer said he had read my speech very
carefully, and agreed with me absolutely. He referred to the
deflation policy of the Federal Reserve Board as an infamous
policy, and I submit that where a matter had been up for
consideration in this body and had been discussed for months,
and two Senators, ope on one side and one on the other, both
enthusiastically contend that they are right in the controversy,
the Federal Reserve Board did wrong when it took the speech
of one Senator to that controversy and circulated it over the
United States.

Here is the letter to which I referred.
Idaho, addressed to me, and reads:

1 have just finished & very careful reading of your speech on the
Federal Reserve Board's deflation policy, which you so kindly sent to
me—

He wrote me and asked me for it, and T sent it to him—

recently, and it has cleared up a_ dozen difficult problems which have
vexed my mind since the board adopted that licy. Your speech is a
wonderful exposition of the Infamy of tbat policy, and your arguments
can not be answered.

I have scores—I have hundreds—of letters like that from citi-
zens in the United States, and I read that much this morning
and call this to the attention of the Senate for the purpose of
zhowing that people are divided in opinion as to who is right,
the Senator from Virginia or myself; and Senators in this
Chamber arve divided in opinion as to who is right. In the
face of that fact, I hold that the Federal Reserve Board and:

It is from Rexburg,
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the Federal reserve banks have no right to take up the speech
of one Senator and have it published and widely distributed
at the expense of the banks or at the expense of the Govern-
ment; and the Government would get part of this money, as 1
said, after expenses and dividends are paid.

I say to the Senate that 90 per cent of that money belonged
to the Government, and out of $4.690.84 these banks expended
$4,221.75 which belonged to the Government of the United
States. Have we not come to a pitiful pass when a banking
system has grown so big that the head of it can sit in the Capi-
tal and defy the Senate, pick out the speech of one of its Mem-
bers defending the pesition of the Federal reserve banks and
assailing the position of another Senator, and circulate 140,000
copies of the speech?

Mr. McLEAN. Mr. President——

The PRESIDENT pro tempore. Does the.Senator from Ala-
bama yield to the Senator from Connecticut?

Mr. HEFLIN. I yield.

Mr, McLEAN. The Senator from Alabama admits, I as-
sume, that his speech, or his speeches, delivered frequently,
were attacks npon the Federal Reserve Board?

Mr, HEFLIN, . Criticizing the policy of the board, arraign-
ing the policy and the members of the board.

Mr. McLEAN. That being so, I would like to have the Sena-
tor's opinion as to what rights the Federal Reserve Board
would have if they desired to controvert or dispute those at-
tacks?

Mr. HEFLIN. What rights?

Mr, McLEAN, Yes; what rights would the Federal Reserve
Board have to answer the Senator from Alabama? For in-
stance, would they have the right themselves to prepare a reply
and cirenlate it?

Mr. HEFLIN. They did that. The governor of the hoard
frequently gave out statements trying to. refute things I had
said, and I never objected to it.

Mr. McLEAN. The Senator concedes that they had that
right?

Mr. HEFLIN. To give out statements to the newspapers, of
course,

Mr. McLEAN. Does the Senator concede they would have
the right to employ counsel to advise them with regard to the
matter if the attack were a serious one, or secure the assist-
ance of anyone outside of the membership of the Federal Re-
serve Board? Does the Senafor think they would have that
right? ]

Mr. HEFLIN. They might, if the charges were serious
enough—if they were on trial, if they were indicted, if im-
peachment proceedings were pending against them; and such
proceedings ought to be pending against the governor of the
Federal Reserve Board now.

Mr. McLEAN. I think the Semnator from Alabama has re-
peatedly stated that he thonght the governor of the Federal
Reserve Board should be removed. That is a pretty serious
declaration to be made by a Member of this body. I would
like to ask the Senator if he thinks the governor would have
the right to send out a reply which he himself prepared or in
the preparation of which counsel might have assisted, or a reply
including a speech delivered on the floor of this Chamber by
another Senator of the United States?

Mr. HEFLIN. Surely the Senator does not mean to in-
ginuate that the Federal Reserve Board helped to prepare the
speech which was delivered here in the Senate by the Senator
from Virginia, does he?

Mr., McLEAN. No; not at all. I am asking the Senator
what difference it makes whether the Federal Reserve Board
itself prepared the reply or whether it invoked assistance from
outside including the speech delivered by a Member of this
body? What difference does it make?

Mr. HEFLIN. The Senator from Connecticnt does not seem
to get the distinction which T am trying to make. I am taking
the position here that the board had no right to take a speech
made in this body, where one Senator criticized and assailed
the position of another Senator, and circulate that speech which
contained attacks upon another Senator.

AMr. McLEAN. It does not cost any more to send out a reply
delivered by a Senator of the United States than it does to
send out a reply which they themselves might prepare., I as-
sume one of the main objections which the Senator from Ala-
bama is urging against the course is that the circulation of
the speech cost a certain amount of money. The Senator will
admit that it would not cost any more to send out the speech
of the Senator from Virginia [Mr. Grass] than it would to
pend out the board's own reply?

Mr., HEFLIN. Mr. President, the Senator does not get the
point, I hope that other Senators have not failed to under-

stand me as the Senator from Conneciient seems to have done.
He does not seem to get the point that in this Chamber where
debates occur is the place to settle these questions. When
one Senator assails another, the other Senator has an oppor-
tunity to answer him on this floor. But when the Federal He-
serve Board takes the speech of one Senator, assailing and
criticizing the position of the other Senator, and cireulates
thousands upon tens of thousands of copies of it, and then re-
fuses to give to the other Senator the list of those to whom it
was sent, in order that he may send them his speech so that
the recipients may read both sides of the matter, the Senator
can readily understand the position I take. The American
people are going to understand it and they are going to con-
demn this aet, and I am going to call upon the Senate of the
United States to condemn it.

Mr. McLEAN. It seems to me the Senator from Alabama
in the position which he takes practically denies freedom of
speech to the members of the Federal Reserve Board——

Mr. HEFLIN. Not at all, Mr, President.

Mr. McLEAN. Because if they are entitled to make any
reply at all they are entitled to embody in that reply quotations
from any source which they desire. I can not see any differ-
ence or distinetion between their right to quote the opinion
of a private individual and their right to quote the opinion
of a Senator of the United States.

Mr. HEFLIN. Mr. President, I am not responsible for that.
The Almighty alone is responsible for that condition in the
intellectual arrangement of the Senator from Connecticut.,

Mr. McLEAN. The Senator would not expect that they
would include the speech of the Senator from Alabama. T
take it that the Senator from Alabama, when he circulates
his reply, will not include the speech of the Senator from
Virginia.

Mr. HEFLIN. No. When people have asked for both
speeches I have referred them to the office of the Senator from
Virginia that they might have both speeches, but of course I
am not able to send my speech out and pay thousands of dol-
lars to send it to those who have read his speech, which was
circulated at an expense which amounts to the equivalent of
the salary of a Senator for one year. Here we are with this
Federal reserve system, with this dreadful power, which is
being turned into an agency of destruction and political propa-
ganda, spending the Government’'s money, spending the banks'
money to circulate the speech of one Senator attacking and
criticizing the speech of another Senator who incurred the
displeasure of the Federal Reserve Board, and a Government
institution is being used to injure a Senator who has dared
to eriticize their conduct.

The Senator who is attacked in that speech is denied even
the names of those to whom that speech was senf, and the
Senator from Connecticut is more responsible for the denial
than any other Senator in this Chamber.

Mr. McLEAN. The Senator from Connecticut is perfectly
willing to take the responsibility for his position in the matter.

Mr. HEFLIN, I am satisfied of that.

Mr., McLEAN. The Senator has now returned to the ques-
tion of expense. I thought the Senator from Alabama had
admitted that the Federal Reserve Board would have the right
to use their funds for the purpose of replying to an attack
which involved moral turpitude or malfeasance in office of a
serious nature, resulting in a demand on the part of a Senator
of the United States that the governor of the board be re-
moved from office. I understood the Senator to say the board
would have the right to send out a statement in reply to such
an attack.

Mr. HEFLIN. The board has a publicity propaganda going
on all the time. They have a paper of their own, the Federal
Reserve Bulletin. They print every utterance or every speech
that the governor of the Federal Reserve Board makes if
he wants it printed. That bulletin goes out to the business
men of the country in every State of the Union. Why, they
have the means of sending statements all over the country.
The advisory council issued a pamphlet here months ago fry-
ing to answer my position, without mentioning my name and
others, and mailed that breadecast. That is another way.

Here is a pamphlet [exhibiting] which T have just received
entitled “ Better banking under the Federal reserve system.
A short story without figures. National Metropolitan Bank of
Washington, D. C. Only national bank in the District of Co-
lumbia a member of the Federal reserve system.”

The author has reference in this pamphlet to the year 1920
and is trying to answer in certain places some of the argu-
ments I have made with reference to the deflation policy of
the Federal Iteserve Board. Ways to answer? There are
thousands of ways. Who paid for the editorials which have
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been written in the newspapers from time to time attacking my
position wherever the Federal reserve bank has its influence?

Mr, McLEAN. Does the Senator want Congress to enact. a
law prohibiting the Federal Reserve Board or its members from
replying to the attacks made upon their official aets?

Mr. HEFLIN, Not at all. T have said that they have a right
to do it, but I am trying to get it into the head of my good
friend from Connecticut that there is a difference; in their
having the National Metropolitan Bank of Washington to issue
a pamphlet, or having another pamphlet issued by some other
bank, or putting their statements in the Federal Reserve Bul-

_letin, and, on the other hand, taking up a speech made in the
Senate assailing the position of a Senator and sending that
out over the country. I say they have no right to do it. When
they do that they are transcending the bounds of their duties
as Government officials and using their power to discourage and
injure those who dare to criticize their conduect. The state-
ment gotten out by the Metropolitan Bank of Washington said:

Moreover—

Talking about the Federal regerve system—

it provides the entire country with a great reservoir of credit from
whieh farm and range, forest and mine, factory and store, may receive
assistance in producing and marketing all the imnumerable goods and
:?uﬂlrtgie which go to make up American commerce, indostry, and agri-

That is the purpose for which we created the system. That
is what it failed utterly to do in 1920 and in 1921. I have been
attaeking it for months and shall continue to strive to give the
truth to the country with reference to that poliey.

AMr, President, I am not objecting to the Federal Reserve
Beard officials giving out statements over its name about their
policy answering my position. I expect them to do it if they
can. But let them answer through the Federal Reserve Bulle-
tin and newspapers and letters and speeches, as they have been
doing, They have the opportunity through a man who is on the
Federal reserve pay roll, now editor of a big daily, who closed
his columns to and stopped printing material sent him by the
- president of the American Cotton Association, whose name I
ghall mention In this Chamber very soon. Talk about free
speech and means of publicity! They have an expense fund and
a pay roll there through which they can take care of all that.

I introduced and had passed a resolution calling on Governor
Harding to know if they had a publicity fund, and he said * no.”
How did they get these things published? They do it:by putting
men on the pay roll. They call it doing work for the system,
but really having them do newspaper work, and the banks and
the Government pay for it. They have some fellow doing what
they call economic research work, and he gets big publieity for
the board.

Mr. McLEAN. Mr. President——

Mr. HEFLIN. I yield to the Senator from Commecticut.

Mr. McLEAN. *“The Senator just stated he had no objection
to the Federal Reserve Board sending out a statement in reply
to his attack, if done over its own signature. I want to get at
just where the Senator would draw the line. Would the Sen-
ator object to the inclusion in that statement of quotations from
speeches of Senators?

AMr. HEFLIN. That would depend on what it was they
gquoted. I should not favor permitting these Government offi-
cinls to circulate at all the attack of one Senator upon another
Senator.

Mr. McLEAN, Will the Senator please answer my question?
Would the Senator object to the inclusion in that statement of
quotuations from other sources?

Mr. HEFLIN. Not if they personaily paid for the postage
and the matter circulated did not earry the criticisms of one
Senator ngainst another Senator.

Mr. McLEAN. I am talking about the principle; not the
expense.

.pir. HEFLIN. The Senator does not seem ever to get the
point I am making.

Mr. McLEAN. I get the point; but I would like to know just
where the Senator would draw the line.

Mr. HEFLIN, I want the Senator to draw the line right
here. When one Senator in this Chamber in debate arraigns
the position of another Senator and criticizes the other Senator,
and then the Federal Reserve Board takes that speech and
circulates it, it is violating the proprieties that surround the
duties of its office. Now, if the Federal Reserve Board itself
wants to say in an article in the Federal Reserve Bulletin, in
publi¢ speech, in newspapers, as it has done repeatedly, that
“ Senator HEFLIN is wrong in this contention and he is wrong
in that,” I have no objection on earth to it. If the Federal
Reserve Board wants to write a letter. and mail it out to. any-
body and everybody saying, * Senator HerrLIx's position is

wrong in this respect and that,” I would have mno objection,
But when the Federal Reserve Board singles out the speech of
one Senator defending its destructive deflation policy and eriti-
cizing and assailing the position of another Senator and mails
that broadcast and spends thousands of dollars to do it, part of
which I believe is Government money, I protest against it, and
I ask the judgment of this body upon it.

I ask every man who sustains that action to confront his
constituents and acknowledge that he voted to permit the Fed-
eral Reserve Board and banks to go into politics and to use
the power of their offices to circnlate the speech of a Senator
pleasing in their sight when that speech contained criticisms
against a Senator that they desired to punish and injure—

Mr. MCLEAN. Mr. President——

Mr. HEFLIN. I yield to the Senator from Connecticut.

Mr. McLEAN. The Senator says he wants the judgment of
the Senate on something. I am trying to get at just what he
wants. Now, he admits he is willing that the reply issued by
the Federal Reserve Board should contain a denial of the ac-
curacy of the statement which was made by the Semator from
Alabama., Is the Senator willing that that same statement
should contain a statement of any other Senator replying to
the Senator from Alabama?

Mr; HEFLIN. I will say this to the Senator from Connecti-
cut: I used some preity caustic language toward the Senator
from Virginia in.my reply here, and I do not think it would
be right for the Federal Reserve Board or any other Govern-
ment institution to circulate that speech. I do not think it
would be fair to the Senator from Virginia for themr fo do it.
If I want to circulate my speech, or if the Senator from Vir-
ginia wants to circulate his speech, that is my business and
his business; but it is not for Government officials who are
appointed for the specific purpose of running a great bank-
ing system and staying out of political controversies, to
take my speech or the speech of the Senator from Virginia
and cireulate it. I would submit that proposition to the
judgment of the Senator’s own fair-minded constituents and
be willing to abide by their decizion on this point.

Mr. McLIEAN. As I understand the Senator, he is willing
that this reply should contain the opinion of anyone outside
the Senate of the United States. but his contention is that the
Federal Reserve Board would have ne right in their reply to a
vicious attack made by one Senator to include a statement
made by another Senator on the floor of this Chamber? Is
that right?

Mr. HEFLIN. Replying to that Senator's speech?

Mr: McLEAN. That is the position which the Senator takes?

Mr. HEFLIN. I have tried to state my position five or six
times: »

Mr, M¢cLEAN. If that is the Senator's position, then, I have
nothing further to say.

Mr, HEFLIN. I want to get my contention, if it is possible,

clearly in the Senator's head. I am having great difficulty in
doing it, however. It is a pretty hot day, but I am going to

make another attempt.

Mr. McLEAN, It seems to be rather difficult for the Sena-
tor from Alabama to understand a very simple question.

Mr. HEFLIN. I think I understand the Senator and his
position perfectly.

Mr. McLEAN, I am asking a question which T think is sus-
ceptible of a categorical answer, but up to date the Senator
has avoided a reply.

Mr:. HEFLIN. In order that there may be no mistake about
my position, 1 am going to state it again. If the Federal Re-
serve Board should prepare an address of its own and mail
out that address to the same people to whom: the speech of
the Senator from Virginia was sent, I should have no objec-
tion; if the Federal Reserve Board should write letters to the
same people who received that speech disagreeing with the
position taken by me in my speech, I should have no objection
to that course; but I draw a distinetion, and I believe that
every Senator in the Chamber, save my friend from Connecti-
cnt, draws with me the distimetion between that course and
the Federal Reserve Board taking the speech of any Senator
in this body in controversy with me or with the Senator from
Connecticut and assailing the position of the Sepator from
Connecticut or my position and sending that speech out to the
same people’ to whom the board had written letters or mailed
its own statement. 1 hope the Senator ean draw with me
that distinction. In one instance the board would send out
its own statement, and in the other it would send out the
speech of a Senator in the United States Senate suggesting
his views, giving the doctrine as he understands it, and reply-
ing to the position assailing the attitude of another Senator,




10502

CONGRESSIONAL RECORD—SENATE.

JL‘m’ 21,

Such action on the part of the Federal Reserve Board is wrong;
it is unfair; it is unjust.

Senators, some of you do not seem to understand it, but
there is an awful spirit of unrest not only amongst the masses
but also amongst the rank and file of the honest bankers h}
this country. I told the Senate the other day about a bankers
convention which was held out in the West, where a friend
of Governor Harding secnred the indorsement of Governor
Harding through a resolution adopted by the convention, but
when the bankers got home many of them wrote to a Repub-
lican Senator of this body and. protested against Governor
Harding’s reappointment. The power of the banking system,
which was intended to meet the business needs of the country
and to prevent hard times and panic, was recently used to kill
business in the South and West, and is now by intimidation
seeking to have the governor of the Federal Reserve Board in-
dorsed by the men whom he through deflation has pillaged and
plundered.

I want to read, Senators, some excerpts from a letter from a
national banker to the governor of one of our Federal reserve
banks. I shall not give the name of the bank, though it is a
national bank. The letter reads:

The * * * National Bank hereb{ acknowledges receipt of your
letter of the 6th instant, stating—" has always been my sincere
belief that in any organization the sane and sure way to achleve the
welfare of the whole is to cultivate—

Listen, Senators—
among the component members a spirit of cooperation and mutual
understanding,”” and requesting calls from any of its officers who may
have occasion to visit—

I will not name the place—

In reply thereto permit me to say that this fine sentiment and mani-
festation of business friendship comes too late,

The * * * National Bank—

Naming it—
through its more than 50 years of existence, comln% in contact and
having relations with great numbers of people and institutions, can not
recall an instance where it received as bad treatment as It has received
from your institution, and that notwithstanding the fact that it is one
of your largest stockholders. It is Dot necessary to review the facts;
they are well known to you.

es: the law compels us to do businéss with you. It places us in a
state of virtual servitude to I);ou, and you took advantage of the fact.

If we had any choice in the matter, we would, without hesitation,
sever our connection with you entirp.l¥. but as we can not, we can onl
bide our time, hoping that there is still some justice left in this world,
and that in the fullness of time would be meted out.

In the meantime, it would be pure hypocrisy for any official of ours
to be paying you friendly visits.

Think of a great national bank which is a big stockholder in
a Federal reserve bank writing a letter like that to the gover-
nor of the Federal reserve bank, its spirit crushed out, ecom-
plaining of its ill treatment, and stating that if it could it
would cease its relationship with the particular Federal reserve
bank. Mr. President, the trail of that deadly deflation serpent
is still visible, not only in the business of agriculture but
throughout the banking area of the South and West. }

Oh, Mr. President, there never was such a propaganda as is
being now carried on to have this man W. P. G. Harding re-
appointed governor of the Federal Reserve Board; but he is
not going to be reappointed. I have good reasons for saying
that, and, as I have stated before, Senators will hear about it
at the proper time.

Mr. President, the history of this matter is going to be inter-
esting. It will not be many months until it is known. Sen-
ators can not waive this question aside. It is too big and
serious. The little banker and the big banker in the system
have been intimidated. They are sore and weary of the dicta-
torial power exercised by the governor of the Federal Reserve
Poard and those in Wall Street who control him. They are
going to resent it, and ought to resent it.

1 have shown Senators from the West how they loaned more
money to one national bank in New York in February, 1921,
than they were loaning in 28 States on agricultural and live-
stock paper. Do Senators know what they sought to do?
They sought to whitewash this man, Governor Harding, to put
rings on his fingers and bells on his toes and lull the people to
sleep while they got him reappointed. They were going to
laud him to the skies, and the subsidized press, or that portion
of the press which they own bodily, are lauding him now,
They have attacked and assailed me. Let them proceed. So
long as God gives me strength to battle in this body the Cox-
GRESSIONAL REcorp at least shall have the truth as to this issue.
What do I care about their attacks. Thugs have been em-
ployed by crooks in high places to attack and murder men who
dared to expose their criminal conduct, and I am not surprised
to see the crowd that I am fighting hire spineless and con-
scienceless men to assail me and others who are pleading for

fair treatment of sixty-odd millions of people who are in dis-
tress at this hour because of the murderous deflation policy
of the governor of the Federal Reserve Board,

The president of some bank in Philadelphia comes out and
says that Governor Harding ought to be reappointed. If I
were in that man’s place, I suppose, perhaps I would indorse
him, too. If Governor Harding had not permitted the pro-
gressive interest rate to operate in my section and kill business,
rob farmers, and produce hard times, as it did, I might be
singing his praises now, but it will be long after I have
degenerated and gone down in the scale of being below the
station which I now occupy under the grace of God before I.
will permit my own personal comfort or any other personal
con;lderstion to deter me in the work that I feel it my duty
to do.

Mr. President, Wall Street is backing Governor Harding;
Wall Street wants him reappointed governor of the Federal
Reserve Board; Wall Street is singing his praises. A Wall
Street editorial said if he were not reappointed it would be
taken as a triumph for Senator HeFLIN in the fight which he
has made. Geod knows there is not any personal triumph
sought by me. This man is from my State; he was appointed
as a Democrat. Senators know what sort of a Democrat I am,
and when a Democrat is criticized by me you all know that
his offense must be very grave. Senators on the other side
know that; they know that I would excuse a great deal that
was not serious in the conduct of a Democrat. I am a par-
tisan Democrat; I try to be honest in my pesition, and, al-
though Governor Harding hails from my State, I stand here
as one of the Senators from Alabama, in my place, speaking in
part for the whole people of that State, and say that this deadly
deflation policy which he carried out cost Alabama between
$700,000,000 and $1,000,000,000, Senators, that is a severe loss.
I do not care whether the responsibility rests on a Democrat
or Republican; if he has done wrong and been guilty of
criminal conduct he ought to be condemned.

I wish to say to Senators on the other side that they will hear
10 years from now, 20 years from now, 50 years from now, and
maybe longer, of the crime of deflation carried on in 1920 and
1921 by the Federal Reserve Board. We can not get away from
the burning truth announced by Lincoln. God bless his memory.

I have referred heretofore in the Senate to a farmer in my
State with 10 bales of cotton, worth 40 cents a pound, or $200
a bale, who owed $2,000, and who could sell his 10 bales and
pay off the $2,000 debt and go home with a clear receipt and
clean bill of health. When, however, cotton was being marketed
intelligently and gradually the deflation drive struck him, and
when in conference at Birmingham Governor Harding flatly
refused to back the farmer in holding his cotton to secure a
price that would cover even the cost of production and yield a
profit, down and down the price of cotton went. The farmer
said, “ It looks like the bottom is falling out; we can not get
financial aid to hold it for a reasonable price.” The spinner
said, * I do not want to buy while it is going down so rapidly ;
it looks as though it will go much lower. I do not know what
the other fellow may get his cotton for, and I am in competition
with him in making cloth. If I knew that he would pay 30, 25,
or 20 cents for his, I would pay that for mine, but if T should
pay that for mine he may get his for 15. So I will stay out of
the market.” I saw the farmers’ cotton business die under the
deadly drive of deflation. Then what? It went down to 10
cents a pound, and then the banks with the $2,000 indebtedness
against the farmer were forced under the Federal reserve bank's
deflation to pay it. *There is my 10 bales of cotton,” said the
farmer, * but for deflation I could pay you and clear the debt
with my 10 bales of cotton; but now it will sell for only one-
fourth of it "—10 cents a pound, $50 a bale, $500 for 10 bales,
$1,500 indebtedness hanging over him, and hanging over him
now.

It will take four crops to pay it, when during the time of
inflation. caused by the Federal Reserve Board, one erop would
have paid it. My position is that under the circumstances he
ought to have been permitted to discharge that debt with the
circulating medium we had and the volume of money that was
then moving around. This is what Mr. Lincoln said about it:

Any movement to artificially deflate before the debt can be paid, to

change the medinm of eirculation upon which the debt was contracted,
would be a crime.

I want those words from the immortal Lincoln to burn into
the memory of the Senator from Connecticut,

He said further:

I warn the American people not to permit a repetition of the crimes
of history. Following great periods of inflation, if drastic artificia®

deflation 'is attempted, disastrous results must follow. I warn them
not to permit the money powers—
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Po you get that, Senators—
to take advantage of the condition of the ple. I -warn them mot 'to
permit high, vsurieus interest rates, contraetion of the eurrency, or
any change in the dreulating medium that will affect the debt con-
‘tracted until it has been discharged.

That is what Lincoln said. Democrat that I am, I employ
his language and I indorse that doctrine. What will this Re-
publican Senate do to-day? Usurious interest rates? Sena-
tors, they raised the interest rate from 8 and 4 to 7 per cent,
and then did what Lincoln said should noet be done, and raised
it to 874 per cent to a bank of my State, and choked it to
death when it was trying to live through that trying period.
I assail the position of this Federal Reserve Board, and an-
other speech assailing my position is distributed by the order
of the governor of the Federal Reserve Board.

Mr. President, to the end that the Senator from Connecticut

may know what I am driving at, T ask unanimous consent for |-

the consideration of the resolution which I send to the desk and
ask to have read in my time.

The PRESIDENT pro tempore. The Senator from Alabama
asks unanimous consent for the present consideration of the
resolution referred to by him.

Mr. SMOOT. Let it be read first,

58 Mlii' HEFLIN. 1 will ask the Secretary to read it very
owly.

The PRESIDENT pro tempore. The resolution will be read.

“The Assistant Secretary read the resolution (8. Res. 821), as
follows :

Whereas the Federal Reserve Board 1s a Government institution, cre-
ated by law for the tgur ose of exercising supervisory powers over
};he a.d;tnjnistmténn of the financial policies of the Fede reserve bank-
ng gystem ; an

ereas it was the ?urpose of those who created the Federal Regerve
Board and the Federal reserve banks to keep them entirely free from
political activities of ¢ kind ; and

Whereas from Iinformation obtained from the officials of the Fed-
eral reserve banks it appears that Governor Harding, of the Federal
‘Hesery rd, was prime mover in having &ﬂntd and distributed
.many thousands of ceples of a speech of Benator GrLags made in the
Henate upon a controveried subject, involving charges against the com-
duct of Governor Harding and the Federal Reserve Board ; and

Whereas other Senators have challenged the correctness of many of
the arguments presented in sald speech by Senator Grass in defense
of the Federal Reserve Board ; and
Whereas the Senate itself is divided In o;l;slanion upon the subject,
some Senators agreeing and others stron disagreeing with the posi-
tion taken by Senator (GLasS in said speech; and

Whereas the sald speech of Benator GLAsSS also containg some harsh
and caustic eriticisms of the position of another Member of the United
Btatr%s Sen;te who had eriticized the conduet of the Federal Reserve

; an
r

Whereas the Senate feels that the clrculation by officials of the
Federal Reserve Board or of the Federal reserve banks of the said
speech of Senator GrasS Is a wrongful exercise of the proper functions
of said officials ; and

Whereas the Senate feels duty bound to do everything in its power
to keep the Federal Reserve Board and the Federal reserve banks truoe
to the purposes of their creation; and

'hereas the Senate realizes the impropriety and gmva danger of
Eer‘mittins members of the Federal Reserve Board and officials of the
“ede_ral dreserve banks to participate In political and partisan aetivi-

s ; an

Whereas the Senate feels that in view of the part shown to be taken
and admitted to be takem by the sald Governor Hardin&. of the Fed-
era] Reserve Board, in having the sald speech in guestion ecirculated,
that he subjected himself to just criticism; and

Whereas the Senate feels that since the facts regarding the cireula-
tion by sald Government officidls of a speech made in the te which
assalls and criticizes the speech of another Senator and which involves
a controversy regard.lnf the econduct of said officials have been brought
4o its attention, that It owes a duty to itself, to the Federal Reserve
PBoard, and to the ple of the United States to express its o on
upon the condmet of Governor Harding in call upon  the offic of
the Federal reserve banks to have printed and circulated the said
speech of Benator GLASS : Therefore be it

Resolved, That the conduct of Governor Harding in this matter is a
breach of the proprieties involving the duties of his office, ang {8 there-
fore deeply regretted and disapproved by the Senate,

The PRESIDENT pro tempore. The Senator from Alabama
asks nnanimous consent to offer the resolution just read. 1Is
there objection?

Mr. McLEAN. There is. I object.

The PRESIDENT pro tempore. Objection is made.
resolution will be returned to the Senator from Alabama.

Mr. HEFLIN. Mr, President, I had the reselution read in
my time, and it will at least appear in the Recorp in my speech.

Mr, McLIEAN. Oh, I have no objection to that.

The PRESIDENT pro tempore. That is the necessary result.
It requires no order of the Senate.

Mr. HEFLIN. I knew that it did not require an order, Mr,
President. I must confess, however, that I did not know
whether the Senator from Connecticut would object to that
or not.

The PRESIDENT pro tempore. The Chair has not asked the
Senator from Connecticut whether he would object or not.

Mr. HEFLIN. If he does object——

Mr. McLEAN. Mr. President, a parllamentary inquiry. My
objection is to the immediate consideration of the resolution.

The

The PRESIDENT pro tempore. The objection of the Senator
from Connecticut was to the offering of the resolution.

Mr. McLEAN. Oh, I do not object to that, but I object to its
Ammediate consideration. I want it to lie on the table.

Mr. HEFLIN. Then, Mr. President, my resclution is offered
;;n i;letgaduced and may be printed as other resolutions are

The PRESIDENT pro tempore. If the Senator from Connec-
ticut withdraws his objection—— ; J

Mr. McLEAN. Ido.

The PRESIDENT pro tempore. And if there be no other, the
resolution is received.

Mr. HEFLIN. Now, Mr. President, I ask unanimous consent
for the immediate consideration of the resolution.

The PRESIDENT pro tempore. Is there objection?

Mr, McLEAN. I object to that, Mr, President.

The PRESIDENT pro tempore. Objection is made, and the
resolution will go over under the rule.

Mr. HEFLIN. I ask that the resolution as offered remain
on the President’s table, because I want to make an effort
again to get it up in some way at some future time.

The PRESIDENT pro tempore. It will lie on the table
under the rule.

Mr. HEFLIN. Now, Mr, President, just a word more. I
tried to be very fair in writing that resolution. I consulted
two other Senators. It simply recites the facts, and gives
the Senate an opportunity to go upon record as to whether
or not it wants to do that which will keep these banks and
the Federal Reserve Board out of partisan controversies and
political activities. I ean not do anything with it at this
‘time exeept by unanimous consent, and the Senator from Con-
necficut objects. I am powerless to proceed with it now.
I do not see how he could object, Mr. President. If he were
in my place, and somebody had made a speech assalling his
position, severely ecriticizing the stand that he had taken,
and he were to offer the resolution that I have offered, I
would stand here and champion his cause and ask that the
resolution be adopted. The resolution simply states that the
governor of the Federal Reserve Board is reproved for call-
ing upon the Federal reserve banks to circulate the speech of
one Senator assailing the position of another Senator where
his own official eonduet is the matter in controversy; that the
Senate declares what a large number of Senators in this body
believe and will say on the record finally, that he breached the
proprieties of his office, and that the Senate disapproves his
conduct,

The Senator should approve or disapprove. I am fighting this
battle, not for any personal triumpbh—God knows it is easier to
git down and be quiet in hot weather like this—but T am fighting
from a gense of duty that the truth may be known. If the SBenate
dares to defeat that resolution, let it do it, and let the country,
know the Senate's attitude upon it. If there are any Democrats
in this body who will vote against that resolution, let their names
go in the MEcorp. If there are Senators on the other side who
will oppose it, let their names appear in the CONGRESSIONAL
REcorp, =o that next year, 5 years from now, 10, 20 years and
more or whenever—this year or 2 years from now—the states-
men ghall come, when the people will again take hold of the
instrumentalities of their Government and not be held up and
muleted by the power of Wall Street as we are held up and
muleted to-day, they may know that there were those here at
this time who fought this dangerous and deadly policy of drag-
ging the Fedcral Reserve Board and banking system into politics.
I repeat, I ean not understand the strange conduct of the Senator
from Cennecticut,

Mr, McLIEAN. Mr. President——

The PRESIDENT pro tempore. Dees the Senator from Ala-
bama yield to the Senator from Connecticut?

Mr. HEFLIN. 1 yield to the Senator,

Mr. McLEAN. If my memory serves me correctly, T took an
oath and every Memniber of this body teok an oath to suppert
and defend the Constitution of the United States. My impres-
slon is that that Constitution guarantees freedom of speech;
and I think neither the Federal Reserve Board nor any official
of that board should be deprived of that privilege nt the request
of g United States Senator. I think it would be beyond the
power of Congress to do it if they wanted to. That is my
position, and that is all that this controversy invoives. The

question is, Shall the governor of the Federal Reserve Board
or any public official be denied freedom of speech when he is
attacked by a United States Senator? The position of the Sen-
| ator from Alabama is absurd.

Mr. HEFLIN. Mr. President, I refute the argument of the
Senator from Comnecticut and repudiate the pesition that he
I demand free speech for every-

states as being my position.
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buldy—the Federal Reserve Board governor and the other mem-
bers of the board. They have thousands of dollars to carry
out their propaganda, as they do carry it out. The agents thsst
are going around the country now, atfending business men's
conventions and bankers’ conventions, getting up indorsements
to have Governor Harding reappointed, are paid out of the
earnings of the Federal reserve banks.

Their agents and the members of the Federal Reserve Board
are going all over the country just now without expense
to themselves trying to secure indorsements of Governor
Harding,.

Is that free speech, using a Government bank's money to
carry on propaganda, paying the expenses of agents to further
the interests of the governor of the board whose policy for the
last two years has robbed millions of people? The Federal
Reserve Board Bulletin is his own official document, They
fill it full of stuff, and it goes out to various parts of the
country. They bave various periodicals. They have magazine
articles written. They now have & man in New York em-
ployed in writing a history of legislation relating to the Fed-
eral reserve system, All that is being paid for out of the earn-
ings of the Federal reserve system, part of which would go to
the Government if not squandered for illegitimate purposes.
They are building a bank in New York City costing twenty-odd
million dollars, by the sanction of the Federal Reserve Board,
in the distressing times in which we are now living. They
are erecting bank palaces in New York alone costing more
money than this Capitol and the House Office Building, made of
marble, and the Senate Office Building, made of marble, and
more than the State, War, and Navy Building all cost.

The Federal reserve banking palaces in New York are to eost
more money than the Capitol, the Senate and House Office
Buildings, and the State, War and Navy Bullding all cost, and
this governor at the head of the Federal Reserve Board sanc-
tions that, when men in my section and in the West can not get
money with which to do business in order to live, That is what
is going on.

Then they undertake to hide all this behind the suggestion
of free speech for the Federal Reserve Board, They have free
speech. They can write letters to everybody in the United
States and pay for them, and nobody questions it. Governor
Harding goes to every convention where they invite him and
makes a speech. I am not trying to suppress free speech. I am
interested in free speech. I am for it. I am opposed to allow-
ing a Government official to take the speech of any Senator made
in this body, criticizing and assailing the position of another
Senator, where that Government official’'s conduct is the sub-
ject in controversy, and distribute it at the expense of Govern-
ment institutions. That is my position, and I believe that every
Senator in this body, with the sole and single exception of the
Senator from Connecticut, understands my position.

Mr, President, he occupies a very unenviable attitude. He has
been the means of denying to me the right to have the list of
names to which the speech in question was sent without a nickel
of expense to the man who made it. I asked for that list in
order that I might have the opportunity, with some friends to
help me, a few who still believe in right principles, and who
are still courageous enough fo speak out, to send my speech to
them. He denied me that right by his objection, and would
not permit the Senate to grant me the right to have these banks
give me that list so that I could have my speech printed and
sent out to them in the months to come.

The Senator from Connecticut is the handy instrument or
guardian angel of the Federal Reserve Board’s deflation policy.
He never loses an opportunity to defend it. He was a bitter
opponent of the Federal reserve banking system. It now
operates entirely to his satisfaction, and he is for it as it is now
manipulated and controlled by Wall Street. He is the author
of the progressive interest rate amendment. He fathered that
oppressive and deadly provision, and got it through this body,
and it has wrought ruin to more people in the South and West
and in the whole United States than any similar piece of legis-
lation in all the history of the Government.

When that progressive interest rate was secured, Governor
Harding appeared on the scene. Senator SumrrH, of South
Carolina, and other Senators told him it was a dangerous
power. His lips trembled, Senator SMrrH said, and turned
white around the underlip, and he said, “ We have to have it.
New York is draining money out of the agricultural sections.”
Senator Sarra said, “ If you apply it to the agricultural sec-
- tions, you will ruin the South and the West. We will not have

money sufficient to serve our needs at the crop-moving time to
He said, “ That is exactly what
I want to apply it to these big cities that are

properly handle our products.”
I want it for.

draining money out of the farming sections, so that the South
and West will have money at the crop-moving time,”

That amendment was passed, and its passage obtained under
the circumstances, from some Members of the Senate at least,
through deliberate deception and misrepresentation. It is
now in the law books of the land, it is the law of the land,
and it has destroyed the substance, the happiness, and the
business of millions of American people.

That whole thing was inaugurated by Wall Street and con-
ducted by Governor Harding, who was here begging and lobby-
ing to get this progressive interest rate, through an amendment
fathered by the Senator from Connecticut [Mr, McLeax]. He
is standing by this man, who is responsible for the poverty of
millions, and to-day, when I showed to the Senate that they
sent out a hundred and forty-odd thousand copies of a speech
assailing my position in getting the facts of that record, the
fact of how that amendment was gotten through, and how it
is wrong for Government bank officials to do such things, the
Senator from Connecticut [Mr. McLeax] reaclies the climax
in his friendship and service to the Federal Reserve Board
governor and his staff when he refuses to permit me to pass a
resolution intended to keep the Federal Reserve Board and
officials of the Federal reserve banks out of politics. I leave
the Senator to the fair judgment of his own constituents and
I submit the justice of my cause to the judgment of the up-
standing, fearless, and incorruptible people of the United States.

Mr, McLEAN. Mr. President, a parliamentary inquiry.

The PRESIDENT pro tempore. The Senator will state his
inguiry.

Mr, McLEAN. I would like to ask.the Senator from Alabama
if the order for the printing in the Recorp of the replies of the
Federal reserve banks has been entered?

Mr., HEFLIN. No; it has not. The Senator had better ask
now that that be done.

Mr. McLEAN. I ask unanimous consent that the replies
which have been received by the Senate to the guestions em-

bodied in the resolution of the Senator from Alabama be printed
in the Reconp.

The PRESIDENT pro tempore. Without objection, it is so
ordered.
The matter referred to is as follows:

A communication from the Governor of the Federal Reserve Board
transmitting, pursuant to Senate Resolution 308, letters from the gov-
ernors of the Federal reserve banks of Philadelphbia, Richmrond, and
E}L Louis, relative to the circulation of copies of the speech of SBenator

LABS :

FEDERAL RESERVE Boaup,
. Washington, July 8, 19:2.
8ir: The Federal Reserve Board transmits herewlith letters from the
Federal reserve banks of Philadelphia, Richmond, and St. Louis, in
reply to Senate Resolution 308, Replies from the other banks will be
forwarded as soon as received.

In transmitting this correspondence the board trusts that it may
without impropriety avail itself of the oimortunity to invite the atten-
tion of the Senate to certaln matters which have a direct bearing upon
the subject of the inquiry.

The corgornte powers of the Federal reserve banks are defined in sec-
tion 4 of the Federal reserve act, which provides, inter alia, that “ every
Federal reserve bank shall be conducted under the supervision and con-
trol of a board of directors,” and that such directors * shall perform
the duties usually appertaining to the office of directors of gﬁllklng
associations and all such duties as are prescribed h{ law.”

The banking business is one which rests peculiarly upon the founda-
tion of confidence, While true in the case of any bank, this Is particu-
larly true with respect to a Federal reserve bank, which is the sole
custodian of the legal reserves of its member banks and the instru-
mentality through which is issued the country's fiduciary currency.
Anything which tends to undernrine ;Jubl.lc confidence in a bank, and {n
a reserve bank particularly, impairs its ability to perform fits functions,
and unless counteracted may defeat entirely the purposes of its organi-
zation. Therefore, those charged with the administration of arﬂna-
have the right and are impressed with the duty of using all legitimate
means, when necessary, to protect Its good name and fo prevent any
impairment of public confidence,

riticlsms of policy can not be objected to and have always been
welcomed by the Federal Reserve Board, which has never imputed to
itself infallibility of judgment. The board has been char}i‘ed with the
administration of a new and untried law, and has from the beginning
been confronted with a series of difficult and unprecedented situations,
When criticism is based upon the solid foundation of fact and under-
standing of the Federal reserve act and of banking principles it Is use-
ful ; it helpful to those charged with the duties of administration,
To the Federal Reserve Board it has appeared, however, that for the
past two years much that has been said under the gulse of eriticlsm of
policy has not been intended to help, buf to discredit the management
of the Federal reserve system through attacks upon the integrity and
purpose of members of the Federal Reserve Board and of officers and
directors of Federal reserve banks,

These attacks have been o repeatedly made and have had such pub-
licity as to justify the suspicion that they are rt of a concerted
movement against the Federal reserve system. The patience and for-
bearance w!ﬁ]‘ which members of the Federal Reserve Board and offi-
cers and directors of Federal reserve banks have borne these repeated
attacks, many of them personally abusive, have been cited as an ad-
mission of the truth of charges made and have tended to raise in the
minds of some who Indorse the principles of the Federal reserve act,
but who had no means of informing themselves as to facts, a ques-
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tion as to whether there may not have been some foundation for the
char%e that members of the Federal Reserve Board and officers and
directors of Federal reserve banks bave been incapable and corrupt.

Begmning last summer insinupations and charges which
made on the outside were repeated and amplified on the floor of the
Senate of the United States, not merely once or twice but at frequent
intervals up to the presenf time, This circumstance has caused a
great amount of correspondence with persons asking for information,
and board members, as well as officers and directors of Federal re-
serve banks, have had oceasion freguently to consider whether there
were any means which might appropriately be employed to inform the
public as to the operation of the Federal reserve ;mnks and the char-
acter of their management.

Respecting the constitutional prerogatives of the Members of the
Senate, care hag been taken to make no criticism of any Member
thereof in any rﬁ;ly to letters of inquiry. This circumstance also
has been construed as an admission of the truth of charges so fre-
quently made on the floor of the Senate, some of which would bave

been resented as libelous but for the constitutional immunity above |

referred to.

Many quotations could be made from statements which have been
print in the CONGRESSIONAL REcORp during the past 12 months
which are misleadlnf; and untrue, but their rtion would unduly
extend this eommunication. The board has seen nothing to indicate
that those who made these statements have ever corrected them.

Last January the junior Senator from Virginla, who was chalr-
man of the Banking and (,‘urrenc{ Committee of the House of Repre-
sentatives which reported the bill creating the Federal reserve sys-
tem, and who was afterwards Becretary of the Treasury and ex
officlo chairman of the Federal Reserve Board, made a speech on the
floor of the Senate, in which he discussed at length the operation of
the Federal reserve banks and the attitude of the Federal Reserve
Board during the recent riod of economiec reaction and financial
stress. The speech was delivered during parts of two days. A brief
report of it appeared in the daily papers and requests followed for
complete copies of the speech. Officers of Federal reserve banks, who
for several months had felt themselves obliged to maintain silence
while their motives and integrity were being assalled, deemed it not
improper to avail
give to their correspondents and to others in their respective com-
munities who had evinced an Interest, or who were supposed to be
interested in the economie questions dealt with, information which
would enable them to draw their own coneclusions.

The speech was a public document. Havihg been delivered on the
floor of the Senate and havli been published in the CONGRESSIONAL
BRecorp, the Federal Reserve Board felt that there could be bo im-
E'roprioty in the distribution of copies by the Federal reserve lbanks.

he speech dealt so comprehensively with charges and statements
which had been made in the same place and printed in the same pub-
lication that the board Dbelieved It should be given wide publicity.
Having been informed that copies might be obtained from the Public
Printer if ordered promptly, it was decided that the governor should
send to each Federal reserve baunk the following telegram :

“JANUARY 18, 1922

“Think Senator GLass's great speech defending Federal reserve
gystem should be widely and prompt ty circulated, Government Print-
ing Office will print special copies of it Friday, 20th, and additional
orders should be given to-morrow. Printing Office estimates eost of
copies at from 6 to 7 cents each. Please wire promptly how many
copies your bank wishes,

* HARDING."

[Nore.—This estimate of cost was too high. In view of the great
demand for the *h and the large number of copies printed, the
NStt ger copy to each Federal reserve bank was approximately 17
cents,

The Federal Reserve Board assumes responsibility for commending
this speech to the Federal reserve banks for circulation. Neither the
board nor the Federal reserve banks regarded the speech as being an
attack npon any Senator and were not interested in it from that peint
of view. This speech was and is regarded by the board as a fair
Ermntatlun of facts. It was commended to the banks for elrenlation

ecause It was an answer made in the Senate Chamber to charges
which had been made on the floor of the Senate. It is a clear ex-
position of the policies, functions, and operations of the Federal re-
serve system during a critical period and is an important contribution
to current economic discussion.
Respectfully,
The PRESBIDENT OF THE SENATE.

W. P. G. HarpixG, Governor,

FEDERAL RESERVE BANK OF PHILADELPHIA,
July 6, 1922,
To the PRESIDENT OF THE BENATE.

Sir: In compliance with the request of the Federal Reserve Board
we have the honor to submit herewith the following replies to the four
guestions asked in Senate Resolution 308.

1. The newspaper reports of Senator GLASS™S speech convinced the
officers of this bank that the speech contained information which would
be of interest and wvalue to the bankers and buosiness men of this dis-
trict and that copies of the speech should be mailed to the (say) 11,000
names on the regular mailing list of this bank. The secretary of the
Federal Reserve Board was therefore reqluested to order from the
Public Printer and forward to us 11,000 copies of the speech.

2, The cost of procuring these additional copies from the Publie
Printer and of mailing ﬂ:‘ same wag borne by this bank.

3. The total cost was $423.11, which was charged as one of the eur-
rent expenses of this bank, just as the monthig review of business con-
ditions and other information circulated by the bank in pamphlets or
cirenlar letters is (:qun'ge'd.mz{:I i =

4. The Governor of the eral Reserve Board wired to the chairman
of the board of this bank the opinion that the speech might wisely be
circulated, and advised him that the Government Printing Office would
furnish coples of the same at from 5 cents to 7 cents each. This tele-
gram was vegarded by fthe officers of this bank as affording a prompt
and economic means of putting into effect the determination which had
already been reached to circulate the speech, as stated in answer to
qn%stjnn No. 1. i

am,

Respectfully yours, GEO. W. Norris, Governor,

themselves of the ogportunit}' then presented to.

FEDERAL RESERVE BANK OF RICHMOND,
July 7, 1922,
The PRESIDENT OF THE SENATE OF THE UNITED STATES,
Washington, D. C.

Ste: In obedience to Senate Resolution No. 308, transmitted to us
through the Federal Reserve Board, I r tfully submit all the infor-
mation in our ession called for in the following questions contained
in the aforesaid resolution :
= :ftno u%% whose instance was the speech in question of Senator GrLass

Answer. At the instance and at the volition of the executive officers
= 3) At wihose i B a1 sonih houitad an Qlstiitinitnd?

ense was sald speech pr! an str 7
nswer. At the expense of the bank.
How was the fund provided, and how many copies of said
Speech were sent out, and how much money was expended in printing
and distribution of the said speech ? '

Answer. The expenses incurred in distributing the speech were
charged to the current expenses of the bank, just as we charge the
expense of distributing other matter of a similar nature intended for
the knowledge, instruction, or benefit of the banking institutions and
others interested and concerned in this district, and for the purpose of
disseminating a knowledge and understanding of the operations of the
Federal reserve bank and the system and promoting the growth of the
Fe%g;a!m:; sa. ?i s“te!?' dred copl f sal

usand one hundred copies of said speech were obtained, and all
have been distributed with the exception of a few coples—Iless than 100,
The total expense in connection therewith, inclu ng the printing of

the speech, postage, cost of emvelopes, etc. A

m&)&D%te?:zin i = : pes, etc,, was $286.99, as nearly as
any member of the Federal Reserve Board suggest the

printing and distribution of the sald speech? -

Answer, The following telegram, * Trans 169, was recelved from
the Federal Reserve Board Ly the chairman of this bank: “ Think
Senator GLASs’S great speech defending Federal reserve system should
be widely and promptly ecirculated. Government Printing Office will
g:tnt special copies of it I"‘rir.lg.' 20th, and additional orders should

given to-morrow. Printing Office estimates cost of coples at from
6 to T cents each. Please wire board promptly how many copies your
bank wishes.” (This telegram was s? ned in the name of the gov-
ernor of the board, as usual.) 'To which the chairman of this bank
replled as follows: “ Governor Seay was in the act of wiring Senator
GLASS for 4,000 copies when your message came. Please send us that
gg;nege{ (Six thousand one hundred coples were subsequently ob-

Prior to the receipt of the foregoing telegram, as will be evident in
the reply thereto, tga Zovernor o?othe bank (as specified in guestion
(1)), had determined to obtain coples of the speech and distribute
them in the distriet, believing, from the account of the speech given
in the newspapers, that it was the best exposition given to the public
of the eredit operations of the Federal reserve bank during the period
which it covers and that it was well desisg'ned to inform the public
of reserve banks' operations and to correct many of the statements
which had come under our observation which were both misleading
and harmful to the best interests of the system. In this opinion all
the officers of the bank concurred,

Respectfnlly submitted., Gro. J. BEAY, Governor,

FrEpRRAL RESERVE BANE oF St. Louis,
July 5, 1922,

Sip: The Federal Reserve Bank of St. Louis has received through
the Federal Reserve Board a copy of the resolution of the Senate
(8. Res. 308) passed June 30, 1922 reading as follows :

“ Whereas it has been charged upon the floor of the Senate that
each and every one of tie regional Federal reserve banks of the United
States has bad printed and distributed at its own expemse a speech
delivered in the Senate by Senator Grass, of Virginia, in which the
position of Senator HErLIN on the deflation policy of the Federal Re-
serve Board was assailed and criticized ;: Therefore be it

“ Resolved, That the Federal Reserve Board is hereby requested to
call on all of sald Federal reserve banks, except the eral Reserve
tBult:ll]: o‘g At{al}tng?}iﬁh l:]?al aflreudyl r(-piorti{llto the SBenate, to furnish
0 the Senate in a nformation in their possession, res 'y
called for in the following questions : poctsrelr.

(1) At whose instance was the speech in question of
GrLass sent out? (2) At whose expense was saidq speech ;dnﬁ!%naatgé
distributed? (3) How was the fund provided, and how many copies
of said speech were sent out, and how much money was expend in

rinting and distributing said speech? (4) Did any member of the
s;lidlem Rhe?gfve Boardesuggest the printing or distribution of the

il speec!

The replies of the Federal Reserve Bank of St. Louis to the ques-
tions in the resolution In their order as asked are as: follows:

(1) The speech in question of Senstor GLASS was sent out at the
!snst.‘il‘?)ce of the board of directors of the Federal Heserve Bank of

t. Louis.

(2) The speech was printed and distributed at the expense of
Feilgra!l‘]ljlesgv? Bank up ?ltédmumil 15 ; e Srithe

) e fund was provid as a nds are provided that ar L
gary for the expenses of the operation of this hnpnk. ArE Races

Fiftecn thousand copies of the sggech were sent out. Money ex-
pended in printlng& amounted to $250.79. The cost of distributing
sa.i(d*?p%ech m:? $8 M}(’:.] Totsli t':oeli;t.t S{St'&ﬁ'ml.sﬁ. th

or I]B & A willle previous (1] 8 E8peec (1] Senat()r -

this bank had been calling to the attention of the Federal Rgslfﬁ-:
Board the desirability of baving the public know the facts about the
Federal reserve system, its organization, administration, and method
of operation, so that the criticisms that bad been made of the system
from time to time could be explained to the public. and it could arrive
at the true situation. Unless this could be done there was a possi-
bility of dangerous unrest being stimulated, with the consequent dis-
aster to the stockholding banks and business in general, hen we
gaw the Rgbﬁshed report of the speech of Senator GLiss we decided
that if t speech Itself was the general statement of facts and ex-
lanation of the system it seemed to be, it was the thing that should

Ea distributed. Later we received a telegram from the governor of
the Federal Reserve Board suggesting that this speech might be what
we were looking for and giving us the cost of printing. In the
meantime many of our stockholdlng banks, baving read the press re-
ports of the speech, sent to us for copies, and after reading suggested
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%hﬁ’t él:d would be helpful to the gemeral situation if it were broadly dis-
riboted.

This letter was read at the meeting of our board of directors held
to-day ﬂd Imt with its full approval,

- 1 D, C. Biges, Governor.
The PRESIDENT OF THE SENATE.

A communication from the governor of the Federal Reserve Board
transmitting, pursuant to Senate Resolution 808, letters from the Fed-
eral Reserve gunks of Cleveland, Chicago, and Kansas City:
FEDERAL RESERVE BOARD,
W , July 10, 1922,
The PRESIDENT OF THE SENATE. .
SIR: The Federal Reserve Board transmits herewith letters from the
Federal Reserve Banks of Cleveland, Chicago, and Eansas City, in
reply to Benate Resolution 308, v
Respectfully, W. P. G. OarpING, Governor.

FEDERAL RESERVE BANK 0P CLEVELAND,
July 7, 19%,
The honorable the PRESIDEXT OF THE SENATE
OF THE UNITED STATES,
Washington, D. C.

MY Dran Sin: There has been forwarded to this bank the Fed-
eral e Board copy of Senate Resolution 808 reques certain

Reserv
information set forth in guestions contained therein. Our answers to
these guestions are as follows:

1: copies of Senator GLASs's h that were distributed by
the Federal Reserve Bank of Cleveland were sent out at the instance
of the management of tlhie bank.

2. The expense, which consisted of printing and postage, was pald
by the bank, the total cost being $203.32.

‘8. This expense was not taken from any s:wciu‘l fund, but of this
amount $120.88, the cost of printing, and $24.53, the cost of the en-
velopes, were charged to * printing and statlonery,” and $38.41 to
“ pos " Beven thousand two hundred copies of the speech were or-
dered, 5,841 copies were mailed, 1,209 coples were given out to those
who asked for them, and 150 copies are on hand.

4. Learning from news dispatches of the character of Benator
GLASE'S s&eech. and believing its general distribution would be desir-
able in this district to offset erroneous statements cencerning the Fed-
eral reserve system, this bank, on its own initiative prior to the re-
ceipt of any communication from the Federal Heserve Board on the
subject, inguired of the Federal Reserve Board by telegram as to when
a complete copy could be obtained in order that a supply might be

rinted. In response to that telegram the Federal Heserve Board,
rongh its governor, wired this bank commenting on the speech, the
desirability of its eirculation, and stated that the Government Printing
Office was m&r&i to print additional copies.
Resp: 1y,

E. R. FAUCKER, Gorernor.

TepEraL REsprvE BaANE oF CHICAGO,

July &, 1922,
Re Benate Resolution 308.
The honorable the PRESIDENT OF THE SENATE
or THE UNITED STATES,
Washington, D. C.

Sm: I am pleased to answer as-follows the four questions contained
in Benate Resolution 308, in so far as the Federal Reserve Bank of
Chieago is concerned :

(1) Q. At whose Instance was the speech in question of Senator
GLass sent ant?

A, At the instance of the chairman of the board of directors and
the governor of the Federal Reserve Bank of Chicago.

@ tec?a At whose expense was the d speech printed and dis-

A. At the expense of the Federal Reserve Bank of Chicago.
(‘}3‘_‘)]1 Q. How was the fund provided and how many copies of said
spe were sent out, and how much money was expended in printing
and distributing said 'ch T

A. (a) The cost of lenth& and distribution was charged to ex-
pense ; E&b approximately 15.000 copies were sent out; (c¢) there was
expend or printin .79, for postage about $150, and for enve-
lopes about $70, mak n%:rtnm expenditure of approximately $475.

(4) Q. Did any mem of the Federal Reserve Board suggest the
printing or distribution of the said speech?

A, Yes: but the question of determining t®e action taken was left
entirely to the discretion of the management of this bank.

1f tlfm is desired any further information that this bank can prop-
erly furnish, it will be cheerfully given,

Respectfully,

J. B. McDougAr, Governor.
FEDERAL RESERVE BANK OF KaNsAs CiTy,
To the Pr OF THE SENATE o G
o the PRESIDENT
Washington, D. C.
Drar Sk : Com| ng with the uest a8 set forth in Senate Reso-
lution 308, 1 hnvep:ﬂ, ﬁonor to submit the following :
Question No. 1. At the instance of the officers and directors of the
Federnl Reserve Bank of Kansas City.
uestion No. 2. The Federal Reserve Bank of Kansas City.
estion No. 8. Charged to general expense, The total cost of
1:|r11-ltjnﬂ‘¥l and distribution, including postage, was §195.86.
uestion No. 4. The suggestion came from Governor Harding, of the
Federal Reserve Doard, that on account of its educational features in
elucidating the working of the system he thought gemeral circulation
of the speech advisable. This met the hearty approval of the directors
and officers of this bank. Any part of the referring to Benator
HEFLIN was no part of the purpose of this bank in givl Senator

Grass’s speech blicity.
Rmspectruﬂu, ) W. J. BAILEY, Governor.

A communication from the govermor of the Federal Reserve Board
tranemitting, pursuant to Senate Hesolwtion 308, letters received from
]

the Federal Reserve Banks of Minmeapelis and Dallas:

FEDBRAL RESERVE BOARD,
Washington, July 11, 1822,
The PRESIDENT OF THE SENATE.

Simm: The Federal Reserve Board transmits herewith letters received
from the Federal Reserve Banks of Minneapolis and Dallas, in reply

to Senate Resolution 308.
Respectfully, W. P. . Hanpise, Governor.

FEDERAL RESERVE BANK oF MINNEAPOLIS,

July 8, 1922,
Hon. W. P, G, Harpixc
Governor Federal Reserve Board, Washinglon, D. 0.

My Drear Goveexor HarprNe: I will be obliged #f you will transmit
to the President of the SBenate nll of the replies in bghn.l! of this bank
to Senate Resolution No. 308.

1. The speech of Senator GLASS was distributed at the instance of
the chairman of the beard of directors and governor of the Federal
Reserve Bank of Mlnnmgo!is.

2. The expense was charged to the Federal Reserve Bank of Alin-

neapolis,

8. No fund is provided for such purposes, and the cost of distribu-
tion was char, to the expense of thiz bank in the same manner as
the e any informative matter to members and other banks
would be charged. There were gent to the banks of the ninth Federal
reserve distriet 3.829 coples, and to them upon their order and re-
quest §5,033 additional coples, for miscellaneous circulation 451 copies,
and on hand 187 copies, making a total of 9,500 copies, the printin
cost of which was $158.85, the cost of postage nppruximatelyz‘[&(!‘_u
the cost of envelopes $29, or a total cost of approximately $277.85.

4. Yes. The attention of the chalrman of our board was called to
the speech, but the action, however, of this bank was taken because
of the authoritative character, informative wvalue, comprehensive
summary of Federal reserve operations which the address contained,
and independent of suggestions frem any source, Any additional infor-
mation that fhis bank can properly furnish will be cheerfully supplied,

Yours respectfully,
B. A. Youxe, Governor,

FrEpenral, REgenve BaANE oF DALLAS,
OFFICE OF THB GOVERNOR,
July 7, 1928,
The PRESIDENT OF THE SBNATE,
Wuashington, D, 0.

SIR: In response to Senate Resolution No. 308, in which all of the
Federal reserve banks of the United States, except the Atlanta bank,
were reqnested to fornigh the Senate in writing all information in
their possession, respectively, regarding the printing and distribution
of a speech dellvered in the Senate by Senator GLass, of Virginla, you
are respectfolly advised :

(1) The speech of Senator GLASs In question was sent ont under the
direction and at the Instance of the executive committee of this bank,
in keeping with the pollc{ which we have of occasionally supplying
member banks and other banks and the commereial and clvie 28
of the distriet with information covering the operations, functions, and
facilities of the Federal reserve system and of this bank.

(2) The speech in question was printed and distributed at the ex-
pense of this bank.

(3) As indicated in my reply to the second question, the fund was
provided by charging the same to our expense account and, therefore
came out of our earnings. A copy of the speech was sent to each af
npproximateig 2,100 member and nonmember banks, trust compani
and private banks of the district. In addition to this number, abou
400 copies were gent to commerclal associations, clubs, eivic bodles, and
individnals of the district. We expended the sum of $606.86 In paying
for the printing of these speeches, The letter transmitting these copies
of the speech (a copy of which letter is bhereto attached) was printed
in our own print shog, and the envelopes in which they were inclosed
were also furnished by that department. We can only approximate
the cost of printing these letters and the cost of the enve!ojres. This
cost we estimate to be $14.38. In addition to this we expended $67.88
for postage, thus making an aggregate amount of expense of §179.12, -
a portion of which is estimated. |

(4) Before sending out the speech onr committes had received from
Governor Harding, of the Federal Reseryve Board, an_ expression of
opinion to the effect that it was desirable that Senator GLAss's speech
be widely circulated.

Respectfully,
B. A. McEINNEY, Governor,

FrperiL RESERVE BANK oF DALLAS,
February 9, 1922,
To all banks, bankers, and trust companies in the elerenth Federal
reserve district, chambers of commerce, and Rotary clubs.

GENTLEMEN ;: Believing that it will be found of interest, I am pleased
to inclose copy of a , " Truth About the Federal Reserve Sys-
tem,” delive by Hon. CArRTER Grass, Senator from Virginia, in the
United States Senate on Jmmar{hle and 17.

Mr, GLAs8's long service in the Com 8 a8 a member of the Com-
mitter on Banking and Currency and his administration of the Treas-
ury Department as Secretua of the Treasury pecullarly fit him teo
discuss Federal reserve banking; in fact, I know of no one who has
been a closer student of banking and currency in all its phases.

urg very trul
Yo xy ¥ W. F. Baxgs, Jr., Chairman,

A communication from the govermor of the Federal Reserve Board
transmitting, pursuant to Senate Resolution 308, a letter from the
Federal Reserve Bank of Boston:

Feperan Resrnve Boanp, 1

Washington, July 15, m22.

81n: The Federal Reserve Board transmits herewith letter from the
Federal Reserve Bank of Boston, in reply to Semate Resolutiom 208,

Respectfully, |
W. P. G, Harping, Governor, l
The PEESIDEXT OF THE SENATE.
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Feoersl REskrvE Bask or BosToN,
July 13, 1928,

Dear Sin: In response to a resolution Basseﬂ by the Senate of the
United States (¥ _Res, 308), a copy of which was transmitted to the
Federal Reserve Bank of Boston by the Federal Reserve Board, the
Federal Reserve Bank of Boston hereby submits the following answers
to the gquestions contained in that resolution:

li Att:rhuse instance was the speech in question of Senator GLASS
sent out?

Answer. On January 18, 1922, the following telegram was received
at the Federal Reserve Bank of Boston: -

WasHINGTONX, D, C., January 18, 1922—}.15 p. m.
CuRTISS,

Trans, 169. Think Senator Grass's great specch defending Federal
reserve system should be widely and promptly eirculated. Government
P'rinting Office will print special coples of it Friday, 20th, and addi-
tional orders should be given to-morrow. Printing Office estimates
cost of copies at from 5 to T cents each. Please wire board promptly
how many copies your bank wishes,

HaArpING, 4.35 p. m.

2. At whose expense was said speech printed and distributed?

Answer. The expense of Erint!ng and distribution of this speech in
this district was horne by the Federal Reserve Bank of Boston.

3. How was the fund provided, and how many coples of said speech
wrre sent out, and how much money was expended in printing and dis-
tributing said speech?

Answer. The cost of the copies of this sg(«.—ch and of the distribution
wis charged to the expense account of the Federal Reserve Bank of
;’i;::éo%‘li There were 17,980 copies disiributed, at a total cost of

4. Did any member of the Federal Reserve Board suggest the print-
ing or distribution of the said speech?

Answer. No member of the Federal Reserve Board suggested the
priutlng’ and distribution of this speech,

ery truly yours,
CHArzces A. Mouss., Governor.

To the PRESIDENT OF THE SEXATH,

Washington, D, (.

A communication from the governor of the Federal Reserve Board
transmilting, pursuant to Senate Resolution No. 308, a letter from
the Federal Reserve Bank of New York:

FrpeEgar. RESERVE BOARD,
Washington, July 1j, 1022,
The PRESIDENT OF THE SENATE.

81 : The Federal Reserve Board transmits herewith letter from the
Eodn?‘als Reserve Bank of New York in reply to Senate Resolution
o, 308,

Respectfully, W. P. G. Harpivg, Gorvernor.

FepEpaLl RESERVE BaANK oF New YORK,
= July 12, 1922,
The PRESIDENT OF THE SENATE, ‘
Washington, D, €.

Nin: The Federal Reserve Board has transmitted to the Federal Re-
serve Bank of New York a copy of Senate Resolution 308, and has
requested this bank to furnish to the Senate in writing all informa-
tion in its Enssession called for in the questions contained in that
resnllm;tion. he following answers are submitted in response to the
questions :

1. Mt“rhose instance was the speech in question of Benator GrAss
gent out?

The decision to send out the speech of Benator GLAsSS was made by
the officers of the Federal Reserve Bank of New York, and their action
was later approved by its board of directors.

2. At whose expense was sald speech printed and distributed?

At the expense of the directors of the bank.

Inasmuch as the speech dealt in rt with chat('ﬁes which had been
made against the integrity and good faith of the directors and officers
of Lthe f\!deml Reserve Bank of New York in the management of the
bank’s affalrs, the directors preferred to have the distribution of the
sEcm:g; nnl:ade at their personal expenge, rather than at the expense of
the o

3. Fow was the fund provided, and how many copies of said speech
were sent out, and how much money was expended in printing and

distributing said agench?

Approxlmatelg 23,275 copies were sent out to banks in this district,
to persons on the mailing list of this bank’s Monthly Review of Busi-
ness and Credit Conditions, and to those who had requested copies of
the speech. The printing expense, amounting to $417.98, and the
distribution expense for postage and, envelopes, amounting to $310.44,
t‘;‘:re divided egually among rthe directors of the bank and paid by

em.

4. Did any member of the Federal Reserve Board suggest the print-
ing or distribution of the said speech?

Erhe following is a copy of a telegram,. dated January 18, 1922, from
the Federal Reserve Board which prompted the officers of this bank to
consider takg}f the action referred to in the answer to question 1:

“ Trans. 160 : Think Senator Grass’s great speech defending Federal
reserve system should be widely and promptly circulated. Government
Printing Office will print special copies of it day 20 and additional
erders should be given to-morrow. Printing Office estimates cost of
copies from & to 7 cents each. Please wire board promptly how many
copies your bank wishes.

Respectfully,

“ HarpING.”
BExNJ, 8TRONG, Governor.

A communication from the governor of the Federal Reserve Board
transmitting, pursnant to Senate Resolution 308, a letter from the
Federal Reserve Bank of San Francisco:

FEDERAL RESERVE BOARD,
Washington, July 18, 1922,

d

The PRESIDENT OF THH SENATE,
81k : The Federal Reserve DBoard transmits herewith letter from the
Federal Reserve Bank of San Francisco ln reply to Senate Resolution
308, With this all of the information requested in the resolution of
the RBenate has been transmitted to the Senate.
Respectfully,

W. P. G. HARDING, Governor.

FEDERAL RESERTE BAXE OF SAN l:‘m‘\i\'r,-xsgr,m
uly 12, 1923,
To the PRESIDENT OF THE SENATE,
Washington, D, C,

Sir: In response to resolution of the Senate of the United States
(8. Res. 308), we furnish below information covering the four ques-
tions asked in that resolation :
wini a!tt ;vhum instance was the speech Iln question of Senator (GLASS

u

Information was received by telegraph from the Kederal Reserve
Board on Weduesdag. January 18, 1922, that Senator Grass had on
January 16 and AT delivered a speech in the Senate on the Federal re-
serve system. BSince the organization of the Federal Reserve Bank of
San Francisco on November 16, 1914, it has occasionally circulated
at its own expense coples of speeches delivered by members of the
Federal Reserve Board elucidating the provisions of the Federal re-
serve act, and explaining the functions and Burgoses of the Federal
reserve system. In conformity with this established practice, and be-
lieving that a eclearer understanding of the Federal reserve system
would be promoted by an analysis of the provisions and intent of the
Federal reserve act by the person who was chairman of the House
Committee on Banking and Currency at the time of the passage of the
act, and who was later the chairman of the Federal Reserve Board,
the chairman and governor of this bank, in consaltation, agreed that
it would be desirable to circulate this gpeech, and on Japupary 18,
1922—the same day the telegram was received from the Federal Re-
serve Board—telegraphed an order for 20,000 copies,

2. At whose expense was said speech printed and distributed?

At the expense of the Federal Reserve Bank of San Francisco.

8. How was the fund provided, and how wany copies of said speech
were sent out, and how much money was expended in printing and
distributing =aid speech? .

{a) Charged to operating expense of this bank.

(b) Twenty thousand copies of this speech were ordered: 12,200
copies were mailed : 7,200 gent by parcel post and local delivery @ abont
600 coples now remain on hand, ; s

(¢) The printing and distributing costs were as follows

1, Printing (charges of Government Printing Office) _______ S48
2. Distribution :
Stamps—
‘ostage on 12,200 copies, at 2 cents____.__ £244, 00
Parcel post and local delivery - . __ 20, 00
—_— 24,00
Envelopes, 12,200, at $6.79 per 1,000 _ . L 82 R3
Actual monetary outlay on part of this bank_________ 681,21
The labor involved in the distribution was done in spare time as

“fill-in * work, and therefore involved no employment of additional
clerks and no additional compensation.

An estimate of the value of the time involved, if an outside agency
had been employed, is as follows :

202 hours listing and typing names_ __ __ _ _______ ___ ___ = R146. 00

83 hours addressing envelopes hy typewriter. . ______ 41. 50
14 hours stamping envelopes, 2 hours addressograph, 27

O T e e e A N e SN AT e D I 16. 12

< b2 e e e L R e S e 208, 62

4. Did any member of the Federal Reserve Board suggest the print-
In%'or distribution of the said speech?
he telegram mentioned in the answer to question (1: above was
signed by Governor Harding, as is usoal in messages from the Federal
Reserve Board. A copy of it, of our reply thereto on the same day,
and of a su uent telegram dated Januvary 24 from the assistant sec-
retary of the deral Reserve Board. which constitute the entire corre-
immt ence between the board and this bank on the subject, are attached
ereto. ;
Respectfully rours,
Wi, A, Day. Deputy Governor,
FrperarL RESERVE BANE OF SAN FRAXCISCO,
January I8, 1922,
(Translation of telegram received from Governor Harding, Reserve
Board, Washington, to Mr., Perrin, Federal Reserve Bank of San
Francisco.
Kindly acknowledge receipt of this telegram No. 165.
Think Senator GLASS'S great speech defending Federal reserve sys-
tem should be widely and promptly circulated. Government Printing
ce will print special copies of it Friday, 20th, and additional orders
should be given to-morrow. Printing Office estimiates cost of copies at
from 5 to 7 cents each.
Please wire board promptly how many coples vour bank wishes.
A HAnDING.
(Telegram sent over leased wire from Federal Reserve Bank of San
Franciseo to [arding, Reserve Board.)
Janwary 18, 1922
Desire 20,000 coples of SBenator GrLass’s speech. Please wire dimen-
sions of page so we may prepare and address envelopes here for prompt
distributlon. How soon may we expect shipment?
Perry.

(Transiation of telegram received from AMr. Eddy, Reserve Board, Wash.
ington, to Mr. Perrin, Federal Reserve Bank of Ban Francisco.)
FEDERAL RESERVE BANE oF Sax Fmaxcisco,
January 24, 1922,

In orvder that the proper department of your bank may begin ad-
dressing envelopes in connection with distributing copies of speech of
Senator (Grass referred to in Governor Harding's trunsactgm 165,
Janpary 18, 1922, you are advised envelope of sufficient size to inclose
pamphlets 6 by 91 inches, containing 48 pages, should be uﬁed.E ;

DDY.
THE TARIFF,

Mr, SMOOT. Mr, President, we have had an hour and fifty-
five minutes excurgion into Wall Street, and I hope that the
balance of the day may be put in upon the tariff bill,

The Senate, as in Committee of tha Whole, resumed the
consideration of the bill (H, R, T456) to provide revenue, fo
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regulate commerce with foreign countries, to encourage the
industries of the United States, and for other purposes,

Mr. SMOOT. I send to the desk an amendment to para-
graph 1003,

The PRESIDENT pro tempore. The Secretary will state the
amendment.

The ASSISTANT SECRETARY, In paragraph 1003, jute yarns
or roving, on page 132, line 11, the Senator from Utah proposes
to strike out “9 cents per pound” and insert in lieu thereof
“7 cents per pound, but not more than 40 per cent ad valorem.”

Mr., MOSES. I move to amend the amendment of the com-
mittee by striking out * 40" and imserting “ 35,” so that it will
read, “7 cents per pound, and not more than 35 per cent ad
valorem.”

Mr. ROBINSON. Mr. President, I would like to test the
senge of the Senate by proposing an amendment to strike out
“40" and insert “20.” Under the parliamentary practice I
will ask the Senator from New Hampshire to withhold his
amendment until my amendment can be disposed of, if he will
kindly do that.

Mr, MOSES. I will withhold it, Mr. President.

Mr. ROBINSON. 1 offer the following amendment to the
committee amendment just proposed by the Senator from Utah
[Mr. Smoot], to strike ont ““40” and insert in Heu thereof ** 20,”
and upon that I desire to be heard.

_The PRESIDENT pro tempore, The Chair understands that

the. Senator from New Hampshire has withdrawn the amend-
ment proposed by him to the committee amendment. The Sec-
retary will state the amendment just proposed by the Senator
from Arkansas to the committee amendment.

The ASSISTANT SECBETARY. The Senator from Arkansas pro-
poses to amend the amendment of the committee by striking
out *40" and inserting “ 20,” so that as amended it will strike
from the bill on line 11 the words “9 cents per pound,” and
insert “ ® cents per pound, but not more than 20 per cent ad
valorem.”

Mr. ROBINSON. Mr. President, I hope the Senate may pro-
ceed now to the consideration and disposition of the items in
this paragraph as rapidly as may be consistent with their
proper determination.

The Senator from Utah [Mr. Saoor], on July 18, 1922, which
was and still is the legislative day of April 20, proposed a
large number of amendments to this schedule, and thiey were
printed. No opportunity to consider those amendments had
been afforded the Senate prior to that time. This morning,
after the Senate convened, my atlention was called to the
amendment recently submitted by the Senator from Utah, which
_ geeks to place a maximum duty on certain classes of jute yarns
at 40 per cent ad valorem. I have been looking into the
amendment now proposed by the Senator from Utah on behalf
of the committee with the assistance of a very able expert upon
the subject, and I want the Senate to understand just what
the effect of this amendment will be if it is agreed to.

Under the Underwood Act the rates on jute yarn are 15 per
cent and 20 per cent, respectively, applied to the coarser and
finer grades, Under the act of 1909 the rates are equivalent,
approximately, to 32 and 35 per cent ad valorem. Under the
proposal now submitted by the Finance Committee the maxi-
mum rate will become the actnal rate, or approximately, say,
40 per cent as to the class to which the amendment applies.

There is no maximum limitation proposed by the committee
as to the second class of yarns embraced in the paragraph, and
I am informed that the ad valorem equivalent for the rate
proposed therein is approximately 50 per cent. Under the pres-
ent rates, which I have already stated to be 15 and 20 per cent,
respectively, applied to the finer and coarser jute yarns, there
have been only limited amounts imported. Upon examination
of the tariff survey I find the following statement at page 19
of the report relating to yarns, threads, and cordage of vege-
table fibers other than cotton:

At no time during the last 30 yesrs has domestic production of jute

arn been subject to !orell_ga competition of a fo able character,
he average annual importation doring the last 80 years has been
1,757,223 pounds, whereas the annual consumFtion of jote in the
United States, which is a fair approximation of our output of yarnm,
has usually ranged between 200,000,000 and 250,000,000 pounds. Thus,
Jess than 1 per cent of our consumption of yarn is imported. This
gituation has existed even though Dundee, the source of dpnetim]]y all
of our imports, has at least two important advantages over
the domestic indus (1) lower labor costs, and (2) lower frst
costs, 1. e, of mill and equipment.

The report then proceeds to discuss in some detail the con-
ditions of the industry and the advantages which the American
industry has over the foreign industry. It is said:

That the tariff has been a factor in offsetting these disadvantages to
the American Industry is, of course, cbvious, but there has been other
counterbalancing advantages:

1. The specialization of Caleutta and Dundee wholly or largely on
jute cloths has undoubtedly been a factor in stimulating our domestic
production of jute yarn for other , twine, and

urposes, such as
cordage. A m» opportunity gau existed for development along
lines, use of their lower labor costs, Caleutta and Dundee
have preferred to s ize in the production of jute requiring

8 maximum of labor of such skill as is available to them. Calcutta
labor, being comparatively lnmkllledi has been utilized to the maxi-
mum degree biuweaving the yarn into coarse burlaps and sacking.
Buch , while requiring more labor tham does the production of
yarn, have not required skill beyond that attainable by native laber
under proper supervision, and because of the immense demand, have
offered the greatest opportuni for mass production. Dundee labor,
possessing much greater skill, has been utilized so far as possible in
production of finer jute cloths and specigjties, though her exports of
yarn have also been considerable.

2. Jute yarns fer carpet, twine, and cordage are, for the most part,
coarser than those used in burilap. Since the labor cost increases with
the increasing fineness of the yarn, it is apparent that carpet and
cordage yvarns can be produced here at a smaller disadvantage of labor
coet than can yarms for burlap.

3. Much of our jute twine and cordage, and some of our carpet
yarn, is produced by large cordage concerns which make both hard-
fiber and soft-fiber cordage, with many of the resultant economies of
large-scale organization. The domestic cordage industry ls an old and
well-established industry.

4. The existence of a large domestic carpet industry has afforded a
Lu}e outlet, close at hand, for carpet yarn.

On coarse yarns for cotton ng our labor disadvantage has
been at a minimum, and the domestic production in the past of prac-
tically all of our bagging requirements has naturally required a large

production of such yarn.

As already stated, the raftes under the Underwood law on
jute yarns are 15 and 20 per cent ad valorem, respectively, The
specitie duties proposed in the Senate committee bill will aver-
age about 50 per cent equivalent ad valorem. The Senate com-
mittee amendment giving a maximum duty of 40 per cent means
practically a straight 40 per cent ad valorem duty. It is, there-
fore, proposed in the amendment of the Finance Committee last
submitted to more than double the duties on jute yarns, although
we produce more than 99 per cent of our requirements. This
inereased duty must result in an added burden to the users of
jute yarn, particularly the carpet manufacturers, who are the
chief users.

The duty on the cotton yarn runs from 5 to 27 per cent ad
valorem. I inguire why jute yarn, then, should bear an equiva-
lent of a straight ad valorem rate of 40 per cent? Under the
present rate, less than one-half that proposed by the committee,
importations are very small, less than 1 per cent of the con-
stimption. TUnder no theory, then, with which T am familiar,
taking the theory of protection as ordinarily applied, can the
rates now proposed by the Finance Commitiee be Jjustified.
Their only effect will be to prohibit importations entirely, to
operate as an embargo, or to place an additional burden—an
unjust additional burden, in view of the facts which I have
stated—upon the users of this very essential, if not indispen-
sable, commodity. :

The Senator from New Hampshire [Mr. Moses] has indicated
his purpose to propose an amendment to the committee amend-
ment, if the occasion arises, reducing the ad valorem nfaximum
as to the first class of jute yarn from 40 per cent, as proposed
by the Finance Committee, to 35 per cent. While, of course,
that would be better from my standpeoint than the proposition
of the committee, in my opinion and from my study of the sub-
ject I believe the reduction which his amendment proposes is
not adeguate to meet the necessities of the trade.

Mr. MOSES, Mr, President——

The PRESIDING OFFICER (Mr. WansworTH in the chair),
Does the Senator from Arkansas yield to the Senator from
New Hampshire?

Mr. ROBINSON., I yleld. «

Mr. MOSES, I do not wish the Senator from Arkansas to
misunderstand the purpose of my amendment. The purpose of
the amendment is not to sirike down protection on jute yarns,
because I believe in it. The purpose of my amendment is to
make the entire series of schedules in the bill symmetrical and
to secure the same differential on the manufactures of jute
that we have upon the other fabrics.

Mr. ROBINSON. I agree with the Senator that his position
as stated is entirely consistent with the theory of protection.
I know the Senator does favor protection, and I had not in-
tended to say anything that would reflect upon the integrity of
his position as a protectionist. I have already stated that there
ought to be a consistency between the rate on jute yarns and
the rate on other yarns with which jute yarns may come in
competition. I have already pointed out the fact that under
the rates already adopted in the cotton schedule the range is
from 5 to 27 per cent ad valorem on cotton yarns and, therefore,
to accomplish the very purpose which my friend the Senator
from New Hampshire has in his mind, I have suggested an
amendment considerably lower than the amendment which he
has stated he has in mind, but which I think will much better
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effectuate the purpose it espouses than the amendment which
he proposes.

Mr. MOSES. The result of the amendment of the Senator
from Arkansas will be to make a much greater differential
upon the finished cloth, but it will entirely destroy the purpose
which T have in mind; which is to have a symmetrical arrange-
ment of the duties on yarns with the duties on the fabrics. All
I am asking is to secure an adequate and symmefrical arrange-
ment of the differentials.

Mr, ROBINSON, I go further than the Senator from New
Hampshire. I maintain that the rates in this paragraph are
excessive, and that they ought to be redunced and that the
rates on manufactures should also be reduced. At the time
when the parliamentary situation permits it, in all probability
amendments will be offered for that purpose. But since the
question is before the Senate now I want to know what ean be
the justification for the imposition of a 40 per cent ad valorem
duty on jute yarns of this class when under the existing law the
rates are only 15 and 20 per cent, and when there are no im-
portations under that lower rate. I have given considerable
thought to the question and read such information as is avail-
able in the report of the Tariff Commission. Already there
has been pointed out the inconsistency in levying a high ad
valorem rate on jute yarns out of proportion to the rates
levied on cotton yarns.

Mr. SMOOT. Mr. President, if the amendment of the Sena-
tor from Arkansas were adopted without any other changes
in the rates provided for under the different sizes of thread,
the finest yarns would carry a rate on fo-day's prices of 2.8
cents a pound. We have provided on “20 pound up to but
not including 10 pound ™ a rate of 4 cenfs per pound.

Mr. ROBINSON. Mr. President——

The PRESIDING OFFICER (Mr. JoNEs of Washington in
the chair). Does the Senator from Utah yield to the Senator
from Arkansas?

Mr. SMOOT. I yield.

Mr. ROBINSON. The rate I proposed is the rate under the
Underwood law.

Mr. SMOOT. I am aware of that, and I take it for granted
that if the 20 per cent proposition should carry, then every one
of the specific rates would have to be changed' accordingly.
The Senator will notice that the 40 per cent only applies to fine

Arns.
> Mr. ROBINSON. Certainly; but the Senator will also no-
tice that under the parliamentary status I am not permitted
at this time to offer the other amendments which would be
made necessary if this amendment were agreed to. I will
offer the necessary amendments fo make other provisions in
the paragraph conform to this amendment when the committee
amendments have been disposed of. The same thing has hap-
pened as to almost every other amendment we have considered.
There is a relationship between these provisions, and when
one of them is changed it frequently becomes necessary to
change the others. My position is that they ought to be
changed; that they are all too high; that there is not a fact
which can be stated, there is not a statement in the report of
the Tariff Commission, there is not & statement in the testi-
mony of any witness which justifies the imposition of these
very high rates on jute yarn.

Mr. SMOOT. I do not want the Senator to think that I
was criticizing what he sald or criticizing his position. I
recognize the Senator could not offer the amendments at this
time, and I only made the statement in order that the Senate
might understand the situation.

Mr. President, conditions affecting the jute business have
changed of late. American manufacturers are leaving America
and going to Calcutta, India, and establishing industries there.
I wish to call attention to the fact that in 1910, under the
Payne-Aldrich Act, our importations amounted to 5,919,036
pounds of jute yarn. In 1921 they had increased to 9,032 441
pounds. The consumption in 1914 of long jufe yarns and also
jute butis amounted to 242,701,000 pounds. The committee
did not decide to report the latter part of this amendment
which reads “but not more than 40 per cent” until the other
day. The finer yarns have dropped in price until they may
be purchased to-day for 14 cents a pound. A duty of 7 cents
a pound on a price of 14 cents is equivalent to 50 per cent
ad valorem. Under to-day’s prices, becaase those yarns have
decreased in valué very rapidly of late, the committee did
not desire to place any rate of duty upon those yarns to ex-
ceid 40 per cent. Therefore that limitation has been made.

The object that the Senator from New Hampshire [Mr,
Mosgs] has in mind is to give a differential between the duty
upon yarn and the duty upon the cloth made from the yarn
which is found in paragraph 1008a, which is the provision de-

signed to take care of linings. The committee decided to cut
that rate. The Senator from New Hampshire desires still to
have a 15 per cent differential; in other words, if a rate of
40 per cent is imposed on the yarns, the Senator from New
Hampshire thinks there ought to be a duty of 55 per cent on
the cloth made from them, or a differentinl of 15 per cent.
The committee, however, has recommended a rate ofs 40 per
cent on the yarns and 50 per cent on the cloth, or a differential
of only 10 per cent.

The Senator states that he does not know of any conditions
existing that would justify the rates which are proposed to be
imposed in this bill. The specific rates of duty on single yarns
herein provided represent the difference between the mill selling
price of foreign yarns and competing domestic yarns, The
rates are dependent npon the pound number. The pound num-
ber is based on the yardage from spindles of 14,400 yards. The
system of numbering is explained in detail in paragraph 1,
page 907 of the Summary of the Tariff Information for 1921,
I shall not take the time of the Senate to call attention to
that system in detail. Competition at present is principally
from Dundee, but competition is likewise feared from Calcutta,
India. In support of this contention reference is made to de-
tailed lists of manifests of vessels cleared at the Calcutta cus-
tomhouse for foreign ports from April 17 to May 13, 1922,
wherein the manifests of vessels clearing for Boston show
shipments of jute yarn to the extent of 16,124 pounds. I
have those manifests here, showing the number of pounds
shipped and also the prices at which they are invoiced. These
shipments represent the initial importations of an American
firm which has recently erected yarn and weaving mills in
Caleutta, India. In passing I wish to say, Mr. President, that
the firm referred to is the Ludlow Co. If their undertaking is
suecessful—and I have not any doubt but that it will be—they
intend to transfer the making of all jute yarns as well as cloth
from America to Calcutta, India.

Mr. MOSES, Mr. President, may I interrupt the Senator at
that point?

The PRESIDING OFFICER. Does the Senator from Utah
yield to the Senator from New Hampshire?

Mr. SMOOT. I do.

Mr. MOSES. 1 wish to point out to the Senator that by
granting to the manufacturer the additional differemtial for
which I am asking the purpose to transfer the American in-
dustry to Caleutta will be thwarted.

Mr. SMOOT. To the extent of 5 per cent more than the
committee has provided.

This competition, as the Indian spinner becomes more pro-
ficient in the spinning of jute yarn of a quality required by
the American users, will seriously affect the American pro-
ducer of jute yarn. The attention of the Senate is directed
to the tremendous difference in the cost of spinning such yarns
in India as compared to the cost in the United States. Indian
wages are as follows, as shown on page 77 of the Tariff Com-
mission’s report on jute cloths, the rupee being equivalent
to 324 cents: Carders receive $0.802 per week: rovers
$1.75 per week; and spinners $1.40 per week. The wages pre-
vailing in this country are approximately twice the wages in
years preceding the war, and it is therefore falr to assume
that the wages herein stated will materially decrease as more
normal conditions obtain. .

As against the wages paid in India, one of the largest Ameri-
ecan mills in January, 1921, paid carders $14.65 a week, and
paid rovers $18.60 per week. The wages paid to American
operators were on the basis of a 48 to 55 hour week, By the
terms of the Indian factory act, passed in 1912, 12 hours con-
stitute a day's work; in other words, the wages paid in the
United States in the jute-spinning industry are approximately
ten times as great as the wages paid in Indian spinning mills.
In India the cards make just as many revolutions per minute,
the mules go in and out just as many times, the handling of
the product is done by machinery, with the exception of the
hand labor which is necessary in case of any breakdown in the
threads in the mule or in the roving of the yarn,

Mr. ROBINSON. Mr. President——

The PRESIDING OFFICER. Does the Senator from Utah
yield to the Senator from Arkansas?

Mr. SMOOT. I yield.

Mr. ROBINSON. I myself pointed out during the course
of the brief remarks I made on this subject that there was a
wide difference between the cost of labor in India and the cost
of Iabor in the United States applicable to the jute-spinning
industry; but the Senater from Utah, notwithstanding that
fact, must admit that India is not eompeting with the Ameri-
can spinners of jute. It mever has done so, and there is no

prospect that it will do so in the near future,
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Mr. SMOOT. The importations for 1921 were twice the im-
portations of 1910, and, not only that, but the manifests we
have here, if they are correct and if the prices which are in-
voiced are correct, show that there is no question but that
jute yarn is going to be imported in large volume in the future.

Mr. ROBINSON. Of course, the Indian industry is engaged
principally in the manufacture of burlap and other materials
of that nature, and it has not sought to come in competition
with the American industry.

Mr. SMOOT, That is, in the past. ;

Mr. ROBINSON. Yes; and it is not seeking to do it now.
The Senator has referred to the fact that in 1921 there was an
excess of importations of jute yarn compared with 1910, but I
do not take it that the Senator means to imply by that state-
ment that there is evidence of a fixed purpose upon the part of
those engaged in the Indian industry to invade the American
market to a great extent in connection with jute yarn.

Mr. SMOOT. Mr. President, if the Ludlow Co. is success-
ful—and I have no doubt that they will be because they are
shipping now in large quantities—there will certainly be large
importations of jute yarn. I have here before me a letter of
July 15, 1922, in which the statement is made:

We have just received advice from our Caleutta office that on
manifest dated June 15, steamship Orteric, for Boston, there is a ship-
ment conslﬁged to Ludlow Manufacturing Association, 55 bales Hessian
varn, 81,200 pounds, valuation rupees 3,900, Extending this at 30
g(-‘;lt:e g?&ﬂle rupee will make an average valuation per pound of yarn

That is what the American manufacturer is up against and
that is what the Ludlow Co. is doing to-day.

Mr, ROBINSON, Mr. President, will the Senator yield to
me for a moment?

bMr. SMOOT. Yes.

Mr. ROBINSON. By examination of the record respecting
the imports for the year 1921 I find that the total jute yarns
of three classes imported from Europe only amounted to about
9,000,000 pounds, whereas the consumption was approximately
200,000,000 pounds.

Mr. SMOOT. The importations were 9,032,441 pounds.

Mr. ROBINSON. Yes. I have no information as to the exact
amount imported from India. Can the Senator state that?

Mr, SMOOT. No; I have not the figures here in detail.

Mr. ROBINSON. So the Senator will see the peint I at-
tempted to make in the beginning is applicable even fo the
business for 1921. We consumed more than 200,000,000 pounds
and imported from all the world, including India, something
over 9,000,000 pounds. The Senator can easily see the relation-
ship 9,000,000 pounds bears to the total consumption of 200,-
000,000 pounds. We have not the definite figures as to the impor-
tations from India, although somewhere during the course of my
studies I have read the statement that approximately one-
third of it may have come from Dundee. Taking that as cor-
rect, the importations from India in the year 1921 were prob-
ably something in excess of 5,000,000 or in the neighborhood of
6,000,000 pounds. When 6,000,000 pounds are compared with
the total consumption in the United States of 200,000,000
pounds it must be seen that there is no occasion for fright
among the spinners of jute yarns as to the invasion of the
American industry by the India producers.

Mr, SMOOT, Mr. President, I want to call attention to the
fact that in 1914 the importations were only one-half of 1
per cent of the consumption, as stated by the Senator, but now
they are nearly 5 per cent, and according to the manifests
which we have here and the prices quoted, if they are correct,
it is not difficult to see what is going to happen to this in-
dustry in the United States. The domestic manufacturers will
either have to bring down their costs at least one-quarter or
else their business is going to be taken away from them.

Mr. KING. Mr. President, will my colleague yield?

Mr. SMOOT. Yes: I yield.

Mr. KING. Does the Senator conceive that if there is an
importation of 5 per cent of this product, the consumption
being more than 200,000,000 pounds, that is an evil or a danger
to be apprehended?

Mr. SMOOT. No.

_ Mr. ROBINSON. Mr. President, right in that connection, let
me point out to both Senators from Utah what seems to have
escaped the attention of the senior Senator from Utah [Mr.
Satoor]—that the total anmual consumption in the United
States ranges from 200,000,000 to 250,000,000 pounds. I have
just shown, in the best way that the information available will
permit, that the importation from India was perhaps soime-
thing in excess of 5,000,000 pounds last year. What I should
like to know is how the Senator from Utah fizures that

5,000,000 pounds is 5 per cent or nearly 5 per cent of the total
consumption of 200,000,000 or 250,000,000 pounds?

Mr. SMOOT. The Senator stated that that was on all the
importations of jute yarn, wherever they come from,

Mr. ROBINSON. I said that the total consumption in the
United States was from 200,000,000 to 250,000,000 pounds, and
that there was a total importation from all sources of some-
thing in excess of 9,000,000 pounds last year, and that of that
9,000,000 pounds India probably exported to the United States
between 5,000,000 and 6,000,000 pounds, although the exact
amount can not be stated. What I inquire of the Senator from
Utah is how he arrives at the conclusion, if those facts are
approximately correct, that India exports to the United States
approximately 5 per cent of the jute yarn used? It would be
less than 2} per cent.

Mr. SMOOT. I will answer my colleague first, and then I
will answer the Senator from Arkansas. If the importations
have doubled from 1910, and if the importations from 1914 have
increased by nearly nine times, and those importations have
been increasing just of late, particularly since an American
manufacturer has gone to India to make goods, you can see
what is going to happen.

_Mr, ROBINSON. Will the Senator permit an interruption
right in that connection? There is an implication from the
Senator’s last remark that he wants to attract the manufac-
ture of jute fabrics from India to the United States. How can
he expect to do that if he raises to 40 per cent ad valorem the
duties on jute yarns imported into the United States? How
can he expect jute manufacturers in this country to compete
with jute manufacturers in India?

Mr. SMOOT. If the yarn comes in, the cloth will be made
here, If the cloth comes in, of course neither the yarn nor the
cloth will be made here. In further answer to my colleague,
1 wish to say if it were 5 per cent I would not think for a
moment that that was out of the way. I would not object to
that if that were all there were to it; but if these manifests
are right, and they can buy this yarn in America the same as
these manifests and the invoice to the Ludlow Manufacturing
Association claims that it is sold, I want to say fo you that
the rates that are provided here by the committee are not going
to keep them out; but the committee feel that they will not
stand for a higher rate than a maximum of 40 per cent.

Mr. ROBINSON. Now, will the Senator be good enough to
yield?

Mr. SMOOT. Yes; certainly.

Mr. ROBINSON. The Senator stated awhile ago, as a jus-
tification for this very high rate of 40 per cent ad valorem
on jute yarns, that the importations from India had more than
doubled from the year 1910 to the year 1921.

Mr. SMOOT. No; I said the importations into the United
States from all sources.

Mr. ROBINSON., In that statement, if that was the state-
ment, the Senator was in error. If the Senator will pardon
me for bringing it to his aitention, he will find by an examina-
tion of the survey relating to this subject, on page 22, that for
the year 1910 the total importations of jute yarn were 6,267,105
pounds. o

Mr. SMOOT. Five million nine hundred and nineteen thou-
sand and eighty-six pounds. ?

Mr. ROBINSON. 1 shall be glad to show the Senator my
figures, which, it seems, do not conform to the figures that he
has; but there is the survey of the Tariff Commission.

Mr. SMOOT. One figure is for the calendar year and the
other is for the fiscal year. I always give these figures for fiscal
years, because that is the way we report everything else. In
the next year, then, it would be that much more or that much
less.

Mr. ROBINSON. But even with the figures which the Sena-
tor now quotes, five million and something, that would be more
than one-half the amount imported during the year 1921.

Mr. SMOOT. Approximately one-half, T said. It is a little
less. We had, in 1921, importations of 9,032,441 pounds.

Mr. ROBINSON. For the calendar year 1910, according to
the report of the Tariff Commission, there were importations of
6,267,105 pounds. The year prior to that—illustrating the fact
that you can not take any one year as fully illustrative of the
business as a whole throughout a long period—the importations
amounted to only 1,687,409 pounds; and even in the year 1911,
immediately following the year which the Senator from Utah .
took, the importations were only 2,070,879 pounds; so that the
calendar year 1910—and to some extent, of course, the fiscal
year conforms to it in that particular—was an exceptional
vear as to the importation of jute yarns into the United States,
There was about four times as much imported in 1910 as there
was in 1909, and there was mdve than twice as much imported
in 1910 as there was in 1911.
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Myr. SMOOT. That makes it about four times worse than I
reported it. I1.did not want any figure quoted here asto which
anybody could say to me: “ That is not right.”

Mr. ROBINSON. It makes it perfectly clear——

Mr. SMOOT. No; it makes this quite clear, and I am
fectly willing to take the Senator’s figures now as be
used them, because I would not have dene it. I wanted to be
perfectly fair to the Senate.

Mr. ROBINSON. Mr. President, the Senator does mot mean
to say that it is unfair to call the attention of the Senate to
the actual fizures for a number of years?

Mr. SMOOT. Noe.

Mr. ROBINSON, (Certainly the Senator can not eentend
that T am unfair in refusing to be confined to any particular
¥year as to the imports of jute yarns,

Mr, SMOOT. I am perfectly willing, then, o take the years
that the Senator mentioned, and instead of the quantity /being
twice as much he will find out that if is about seven times as
auch ; but I took the very highest guantity that was imported
to compare with.

AMr. ROBINSBON. No; the Senator does not mean that.

Mr. SBMOOT. Let us take the year 1911, that the Senator
read, then.

Mr. ROBINSON. The imports in 1811 were more than
2,000,000 pounds, and, of course, the Benator could not say
that they were seven times those of 1921.

Mr. SMOQOT. No; but there was one year that the Senator
read when the imports were one million .and some odd pounds.

Mr. ROBINSON. Yes; it would be about five times that
amount. That was the year 1909.

Mr. SMOOT. And the other year.

Mr. ROBINSON. That was the year I read—1909.

Mr. SMOOT. There were two vears that the Senater read.

Mr. ROBINSON. But the Senator ought to be a little more
accurate.

Mr. SMOOT. I want to be perfectly accurate. I want to
say to the Senator that if I had taken the year 1910 to com-
pare with 1921, and had taken the small year before or the
small year after, I would not have considered that I was doing
the right thing; but I took the highest year under the Payne-
Aldrich bill and compared the imports of that year with those
of the year 1921. I did, however, call attention to the fact
that in 1914 there were only 1,133.778 pounds and
that the importation in 1921 was over eight times the importa-
tion of 1914.

Mr, LODGE. Mr. President——

Mr. SMOOT. 1 yield to the Senator from Massachusetts.

Mr. LODGE, The total amount of imports does not gseem to
me very serious. I.do not think it does to the Senator.

Mr. SMOOT. No; 5 per cent is not very serious.

Mr. LODGE. But what strikes me about the matter is what
has not been emphasized by either the Senator from Utah or
the Senator from Arkansas, that the Senator has shown that
‘what I believe to be the greatest jute-manufacturing concerns in .
the United States, very old, long estabished—they are in my
State—have begun to have their jute yarns made in Calcutta,
and that means transferring that portion of the work to Cal-|
cutta, and the reason is because they have been unable to com-
pete with India here. I am not defending their doing it. They!
have a perfect right to do it. I did not know anything about it
mntil it was recited to me.

Mr. ROBINSBON. Let me ask the Senator from Massachiu-
setts this question for information: Will not the imposition of
high rates of duty on jute yarns imported into the United States
tend to drive other manufacturers from the United States to
India in the manufacture of their jute yarns?

Mr, LODGHE. No; I think not. .

Mr, SMOOT. Just the reverse; it will keep them here,

Mr., LODGE. I think it will have exactly the reverse effect.
It is the transference of an industry of importance, and the
dabor employed in that industry is extinguished here and the.
dabor in Caleutta is substituted for it. That is what is signifi-
«cant about it. It is not the amount. Of course, if you are going -
to drive your great industries into other countries, where they
can get cheaper labor, and bring the product in here at a profit,:

~ they will make the things abroad, just as the Singer sewing|
machines are practically all made abread.

Mr. SMOOT. Mr. President, I was geing to say that I was|
told also that the next largest con¢ern dn :the United States is
mow contemplating moving to (Calcutta. The very fact that one.
«of the largest American jute spinners has transferred his pro-:
duction of this class of merchandize to India 4s a pesitive indi-
weation that theve is a decided advantage in «cost preductien in'
India as compared to the cost prexailing in this country; and

per-
has

that is demonstrated by the manifests that we have here, and
the inveices, and the prices named in those invoices.

Inasmuch as the present competition comes largely from
Dundee, and more .complete price data were available for com-
parison with American prices, the committee has fixed these
rates on the basis of Dundee, but has allowed some increase over
the rates which these prices would indicate as necessary in
order in some degree to take care of the future competition
which this industry undoubtedly faces from Calcutta. In order
to determine what the rate would have 'to be if based upon
Dundee competition solely, the committee sent representatives
to the largest carpet mills in the country to ascertain what they
were paying for comparable grades of domestic and Dundes
yarn.

On third-grade 14-pound yarn, for the last gquarter of 1921,
one of the largest mills was paying 8% cents, foreign factory
price, which, with landing charges, exclusive of duty, brought
the price at the mill to 9.48 cents per pound. The same carpet
mill was paying at that time 12} cents a pound for domestic
yarn. Owing to the fact that this 124 cents was a forced price,
because of foreign competition, however, the committee has
considered it fair to make an allowance in establishing the
difference in competitive conditions,

In the case of second-grade 14-pound yarn, Dundee yarn can
be delivered at American carpet mills to-day for 12.6 cents a
pound, as against 15.87 cents a pound for comparable domestic
yarn. -

Attention has been directed to the fact that the rates in the
-other brackets of this paragraph are all adjusted in -relation
to the basic rate which the committee has established upon the
bracket which contains the 14-peund yarn. This adjustment is
made on the basis of the ratio of conversion cost in relation to
14-pound yarn.

In evidence of the increased foreign .competition resulting
from the rate of the act -of 1913, reference is made to the im.
ports, which show the following:

Those imports I have already stated and will not take the
time to restate them. I think perhaps it would be better as
«each of these paragraphs is reached to make a brief statement
.as to the changes the committee has made and the reasons for
the changes. The pending amendment is to make the rate 20
per cent on the fine yarns, which, fizured on to-day's prices,
since they are being sold freely at 14 cents, would be 2.8 cents
a pound. If that 20 percent rate is agreed to, of course every-
one of the preceding rates will have to be agreed to, necessarily,
because we do not want an unbalanced schedule. If the 20 per
cent rate is made the basis, then, of course, all of the .other
duties imposed upon each step taken in the manufacture of Jjute
will have to be accordingly changed.

Mr. KING. Mr. President, as I understand my «colleague, he
does nof regard the imposition of 5 per cent, or perhaps @
little more, as disadvantageous to the eonsuming public in the
United States?

Mr. SMOOT. I would net think so. =

Alr. KING. Does not the Senator think that the imposition of
5, 10, or 15 per cent, even if a person is a protectionist per se,
is a good thing for the «consuming public, and indeed for the
industry -itself, because it tends to prevent too great a monopo-
listic control, and thus obviates the resentments which would
arise in the consuming trade against the producer of the article?

Mr. SMOOT. I admit it has a tendency ‘to regulate the
prices.

Mr. KING. May I inquire of my colleague, who has answered
me wery frankly, if this duty which the committee recommends,
or the duty which is recommended by the able Senator from
New Hampshire, were to obtain, ‘would not the effect be to
increase the price of the jute yarn, or whatever form it 'takes,
to the consumer in the United States and to that extent raise
the prices of eordage and the other varions preducts of jute and
jute yarn to the American consumer? .

Mr. SMOOT., That is necessarily so.

Mr. ROBINSON. It could have no other justification,

Mr. SMOOT. Mr. President, T want to make a brief state-
ment as to the theory of this schedule. Perhaps I could express
it in only ene way, that there dis a line of competitive goods
falling under this paragraph and a line of mencompetitive goods,
The theory of this bill is 1o pretect those competitive goods,
and the rates are lower mpon the nencempetitive goods. As
the different parngraphs in this schedule are reached, T want
to call attention to that fact, because a persen reading this
provision, if the bill shall become law, not knowing the object
the committee had in view, and noting the difference bhetween
the rates imposed :in the different paragraphs, would say imme-
diately, “ They did net know what they were doing. Why do
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these high-priced articles, these fine linens—goods, however,
not made in the United States—carry a lower rate than the
goods which are competitive? ”

I want to say frankly to the Senate right now that the
American people, on account of climatic conditions and other
reasons that there is no need for me to mention at this time,
can not make the very finest linens, I suppose that is under-
stood all over the world. That class of goods can not be made
in other countries. Germany can not make them ag they can be
made in Ireland, and so far no one else in the world has reached
such perfection in the making of fine linen goods as have the
people in one particular section in Ireland.

France has tried it, with all her ingenuity, and with all the
latest machinery that was known in the world, and with as
skillful operators as there are anywhere in the world, and there
is yet one grade of cloth she can not touch. She can not make
it in a perfected piece of cloth as they make it there.

It may be that we will be criticized for the difference in
the rates. It may be stated by some, “ Here is a crash towel,”
or “Here is a huck towel, and it has a higher rate of duty
on it than a linen tablecloth, one piece costing $50, $60, $75,
$100.” We can not make a tablecloth of that quality in the
United States. ;

Mr. KING. It ought to bear a luxury tax.

Mr. SMOOT. I was going to say to the Serate, as my col-
league just intimated should be the case, that on thaf class
of goods we do impose a duty, against which the importers are
protesting. If the people who buy that kind of goods are com-
pelled to pay part of their money into the Treasury of the
United States, all well and good.

That is about the theory of this duty, and whatever action is
taken upon this amendment will have a bearing upon all of the
other paragraphs in this schedule.

Mr. ROBINSON. Of course, I understand that; and that is
exactly what I designed it should do. I would like to see all
of these rates reduced correspondingly. It may be that the
present rate on jute yarn is not high enough, but I think the
facts, even as stated by the Senator from Utah, bear out the
contention that they are ample. To increase the rate on yarn
will constitute a basis for further increasing the rates on the
articles manufactured from the yarns.

Taking even the figures of my friend the Senator from Utah,
they show that the importations amount now to something
more than 23 per cent of the amount of this commodity con-
sumed in the United States., If it were 5 per cent, or even
something more than that, I would not think that the American
industry of jute spinning was in serious danger of being in-
vaded by the Indian industry.

India unquestionably can manufacture jute yarns cheaper
than the manufacturers in the United States can produce them.
I have never made any question of that fact. But India finds
it more profitable to make other products, and she has never
competed with the American industry in this particular branch.
She. is not doing it now. 'The present rates have proved ade-
quate for every legitimate purpose, and I respectfully suggest
that until conditions change there is no justification for this
very high rate. I am ready for a vote.

My, KING, Mr. President, I understand the consumption of
jute yarns amounts to more than 200,000,000 pounds per
annum?

Mr. ROBINSON. Yes.

Mr., KING. It is obvious that the producis made from that
yarn are important to the American people. They consist of
cordage and other articles which are in common use. I would
like to ask the Senator whether or not, in the long run, it
would be more advantageous to the American people to increase
the consumption—and increase in consumption results from a
cheapening of the product—than to manufacture from the
raw material into the finished product a considerable portion
of that which we use in the United States?

Mr. ROBINSON. I can not answer the question of the Sen-
ator from Utah with accuracy. Unquestionably, there are
manufacturing industries in which the United States can not
compete with other countries, The Senator from Utah has re-
ferred to some which, in his opinion, bear that relation to our
industries. Jute spinning might become one of them. It would
be much better for jute yarns to be manufactured abroad than
for the American consumer to be charged an exorbitant and
unreasonable price and for the businesses which are dependent
upon that industry to be forever hampered by having to pay
an excesgive price for this very essential commodity. I am
ready for a vote on the amendment.

Mr. KING, Mr. President, in the discussion of these tariff
rates, I have sometimes been impressed with the thought that
we have lent too much attention to the demands of small enter-

prises in the United States that were seeking to convert raw
material produced abroad, not produced in the United States,
and which perhaps never will be produced in the United States.
They purchase the raw material and then establish an incon-
siderable industry in the United States for the purpose of con-
verting raw material into the finished produet, and the spread
between the raw material and the finished product resulting from
the fostering of the domestic industry is too great, and we are
penalizing the American consumer too much in order to aid
some unimportant industry.

We have many evidences of that fact in the discussion of this
bill. As T understand the situation here the raw product, to
wit, jute, is not grown in the United States. We import it.
It is transformed into the finished product very cheaply in
other countries, It is important that we have for the American
people jute yarns, and the finished product, or the quasi fin-
ished product of the raw material, as cheaply as possible, be-
cause that stimulates other industries.

If we can get cheap jute yarns in the United States it will
develop cordage plants and other industries which transform
the yarns into valuable and important finished products that
are consumed fo the extent of millions of dollars and tens of
millions of dollars in the United Stafes.

But in order to help a few mills that transform the raw ma-
terial into the yarn the proposition now is to add to the fin-
ished product an enormous duty, an enormous tax, the result
of which would be that the finished product—that is, the yarn—
would become more costly, and its production therefore less,
and by reason of this restriction the industries that might
be established to manufacture the yarn and cordage and other
products would be greatly interfered with.

This is an instance, it seems to me, where we are injuring
American industry, not perhaps one particular industry, but
other industries which in the aggregate would be far more im-
portant and advantageous to the American people than one
limited or restricted industry. It seems to me that in the in-
terest of home industries and the building up of home indus-
tries we ought to get the yarn to the people as cheaply as pos-
sible, and with cheap yarns a multitude of other industries
could be developed which would inure to the advantage of the
American people.

The PRESIDING OFFICER. The question is on agreeing
to the amendment offered by the Senator from Arkansas [Mr.
Ropiyson] to the committee amendment.

The amendment to the amendment was rejected.

Mr. MOSES. Mr. President, I now renew the amendment
which I withdrew at the request of the Senator from Arkansas
that the * 40" be reduced to “335,” go as to make it read “7
cents per pound, but not more than 35 per cent ad valorem.”

I wish to say that I offer this amendment in order to make
the entire schedule symmetrical and in order that the differen-
tials in paragraph 1008a may be uniform. I voted against the
amendment offered by the Senator from Arkansas because to
my mind it did not offer sufficient protection to the line affected
by this particular item. T happen to be a thorough-going pro-
tectionist, Mr. President, and believe in protection all along the .
line to all of the elements and factors entering into any finished
product, and, therefore, I could not bring myself to vote for
the low rate which the Senator from Arkansas proposed. I
am offering the amendment now simply that the bill may have
symmetry in order that, as the Senator from Utah [Mr. Smoor]
pointed out, the differentiation between the various yarns may
still be maintained, and in order that the main basis in the
finished product, the labor differential, may be made effec-
tive and to conform to the other labor differential in the rest
of the items dealing with each material and running through
paragraph 1008a.

I have no desire to detain the Senate upon the amendment
except to say that the fabrics particularly affected by this line
of duties are fabrics which had not been made in this country
prior to the war. The industry has a firm foothold here. Ten
per cent of the total consumption is already made here. With
adequate protection every square inch of fabric used in the
country will be made here because it is a mere process of tex-
tile manufacture. Anyone with enterprise and with sufficient
encouragement can go into it. I simply ask for a sufficient
tariff rate to cover the labor differential,

Mr. FRELINGHUYSEN. Mr. President——

Mr. MOSES. I yield to the Senator from New Jersey.

Mr, FRELINGHUYSEN. Will the Senator kindly tell us
how firmly the industry is established here and the amount of
capital employed?

Mr. MOSES. I just stated that 10 per cent of the total

consumption is already made in this country.
Mr, FRELINGHUYSEN. How many mills are there?
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Mr. MOSES. Only one, because only one man has had suffi-
cient enterprise to go into the business,

Mr. FRELINGHUYSEN. What is the capital invested?

Mr. MOSES. I do not know.

Mr. KING. Mr. President, may I inquire of the committee
whether it is their purpose to accept the amendment offered
by the Senator from New Hampshire?

Mr. SMOOT. No; the committee have proposed a rate of
40 per cent to give a 10 per cent differential in paragraph
1008a. Paragraph 1008a relates to cloth made from this par-
ticular yarn. The Senator from New Hampshire desires to
have a differential of 15 per cent, while the committee gave
10 per cent; in other words, gave the cloth 50 per cent and the
yarn 40 per cent.

Mr. KING. Then, as I understand the position of the Sena-
tor from New Hampshire, it is not an effort to reduce the rate
recommended by the committee?

Mr. SMOOT. Yes; it is an effort to reduce the rate on the
b-pound and finer yarns. The commitiee recommend a limit of
40 per cent and the Senator from New Hampshire now desires
that it be made 35 per cent. That, of course, would mean, if
we had 50 per cent on the cloth, that the differential between
the yarn and the cloth would be 15 per cent, whereas the coms
mittee have reported it at 10 per cent.

The PRESIDING OFFICER. The question is on agreeing
to the amendment offered by the Senator from New Hamp-
shire to the amendment of the committee.

Mr. MOSES. I ask for a division on agreeing to my amend-
ment.

Mr. SMOOT. Let us have the yeas and nays.

The yeas and nays were ordered, and the reading clerk
proceeded to call the roll.

Mr. DIAL (when his name was called). I am paired with
the Senator from Michigan [Mr. TownseENp]. I transfer that
pair t'? the Senator from Rhode Island [Mr. Gerry] and vote
£ yea.

Mr. ROBINSON (when his name was called). I transfer my
pair with the Senator from West Virginia [Mr. SuTHERLAND]
to th,e senior Senator from Missouri [Mr. Reep] and vote
w“ vea. ]

The roll call was concluded.

Mr, ELKINS. I transfer my pair with the Senator from
Mississippi [Mr. HarrisoN] to the Senator from Maryland [Mr,
France] and vote * nay.”

Mr. OVERMAN. 1 have a general pair with the senior Sena-
tor from Wyoming [Mr. Warrex]. I transfer that pair to the
Senator from Texas [Mr. CuLsersoN] and vote “ yea.”

Mr. GLASS. I transfer my pair with the senior Senator
from Vermont [Mr, DirtineHAM] to the Senator from Nevada
[Mr. PrrrMan] and vote “ yea.”

Mr. JONES of New Mexico. I wish to inquire if the Senator
from Maine [Mr. FErNvALD] has voted?

The PRESIDING OFFICER. The Senator has not voted.

Mr. JONES of New Mexico. I have a general pair with that
Senator and am not able to obtain a transfer. 1 therefore with-
hold my vote. If I were at liberty to vote, I should vote “ yea.”

Mr, NEW. Transferring my pair with the junior Senator
from Tennessee [Mr. McKeLrar] to the junior Senator from
Vermont [Mr. Pace], I vote * nay.” -

Mr. CALDER. 1 transfer my pair with the senior Senator
from Georgia [Mr. Harris] to the jumior Senator from Oregon
[Mr. StaNrFiELp] and vote “ nay.”

Myr. HALE. 1T transfer my pair with the senior Senator from
Tennessee [Mr. SHieLns] to the junior Senator from Washing-
ton [Mr. PorspeExTtER] and vote “ nay."

Mr., TRAMMELL. I have a pair with the senior Senator
from Rhode Island [Mr, Corr]. In his absence, being unable
to obtain a transfer, I withhold my vote. If permitted to vote,
I should vote “ yea.”

Mr. CURTIS. I wish to announce the following pairs:

The Senator from Arizona [Mr. CameroN] with the Senator
from Georgia [Mr. Warson];

The Senator from New Jersey [Mr. Epge] with the Senator
from Oklahoma [Mr. OweN]; and

The Senator from Indiana [Mr. Warson] with the Senator
from Mississippi [Mr., Winriams].

The result was announced—yeas 26, nays 31, as follows:

YEAS—26.
Ashurst Eello Overman Stanley
Capper Kendrick Pomerene Bwanson
Caraway Keyes Ransdell Underwood
Dial King Robinson Walsh, Mass.
Fletcher Moses Sheppard Walsh, Mont.
Glass Myers Simmons
Heflin Nelson Smith

XLITI—663

NAYS—31.

Ball Frelinghuysen MeCormick Phipps
Borah Gooding McCumber Rawson
Broussard Hale McNary Smoot
Bursum Johnson New Bpencer
Calder Jones, Wash, Newberry Sterling
Curtis Ladd Nicholson ‘Wadsworth
Elkins Lenroot Oddie Willis
Ernst Lodge Pepper

NOT VOTING—39.
Brandegee France McLean Stanfield
Cameron Gerry Norbeck Sutherland
Colt Harreld Norris Townsend
Crow Harris Owen Trammell
Culberson Harrison Page Warren
Cummins Hitcheock Pittman Watson, Ga.
Dillingham Jones, N. Mex. Poindexter Watson, Ind.
du Pont La Follette eed Weller
Edge McKellar Shields Williams
Fernald McKinley Shortridge

So Mr. MosEs’'s amendment to the amendment of the com-
mittee was rejected.

The PRESIDING OFFICER (Mr. Wirr1s in the chair), The
question is on agreeing to the committee amendment.

The amendment was agreed to.

The PRESIDING OFFICER. The secretary will report
the next amendment.

The REApINg CLERK. In paragraph 1004, page 132, in
lines 20 and 21, the committee propose to strike out * eight
lea, 8" and insert “ twelve lea, 10,” s0 as to read:

Single yarns, in the gray, made of flax, hemp, or ramie, or a mix-
ture of -any of them, not finer than 12 lea, 10 cents per pound.

Mr. ROBINSON. Mr. President, I ask the Senator from
Utah [Mr, Samoor] what is the ad valorem equivalent, approxi-
mately, of the rate proposed in the amendment?

Mr. SMOOT. I have it on 14 lea. I have not worked it
down to 8 lea. I can tell the Senator the equivalent ad valorem
to-day on the 14 lea yarn.

Mr. ROBINSON. I am referring now to the commiitee
amendment. The committee proposes to strike out 8 lea and
insert 12 lea. That has the effect of increasing the rate.

Mr. SMOOT. Yes; and I will say to the Senator that it is
done because of the increase in the rate on hemp and tow. It
equalizes the increase that was made on the hemp and tow
rate in paragraph 1001,

Mr. ROBINSON. I ask the Senator from Utah if it does not
double the present rate?

Mr, SMOOT, I will say to the Senator that, of course, this is
all controlled by the maximum rate which we are going to provide
in the amendment, of which I think I gave the Senator a copy.

Mr, ROBINSON. The Senator did not give me copies of any
amendments to-day except the one that I asked him for, which
related to the first paragraph. In this connection I wish to
say, Mr. President, that the committee ought to report its
amendments and have them printed in advance of the consid-
eration of these schedules,

Mr. SMOOT. This amendment is printed.

Mr. ROBINSON. This morning the whole debate centered
about an amendment which was not reported until after the
paragraph had been read. The Senator from Utah in connec-
tion with this amendment states that he proposes to offer the
amendment submitted on the 18th of this month. I do mnot be-
lieve there is any justification for this amendment. I believe
that the House rate is adequate. I do not desire to take a
great deal of time in discussing the subject. The whole mat-
ter has been gone into; at least, it is intimately related to -
matters which have heretofore been discussed in connection
with the former paragraphs. I am ready to vote on the amend-
ment if the Senator from Utah is.

Mr. SMOOT. I wish to say to the Senator that the reason
the committee changed the number of leas from 8 to 12 is that
the duty on hemp and hemp tow and hackled hemp was in-
creased in paragraph 1001, and the increase as to the leas
equalizes the increases that were so made, If in conference
there should be any change made in the rates on hemp and
hemp tow and hackled hemp, of course corresponding changes
would necessarily follow as to the leas.

Mr, ROBINSON. Now, I wish to ask the Senator from Utah
why the amendment provides for 12 lea in line 21, on page
132——

Mr. McCUMBER rose.

Mr. ROBINSON. Let me finish my question.

Mr. McCUMBER,. Yes.

Mr, ROBINSON. And for 11 lea in line 10, on page 1337

Mr. McCUMBER. Mr. President——

The PRESIDING OFFICER. Does the Senator from Utah
yield; and Lf so, to whom?
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Mr, SMOOT. I will say fo the Senator from Arkansas that
the change in the number of lea to which he refers is made in
order to bring about the proper equivalent ad valorem rate.
That is why it is done.

Mr. ROBINSON. What is the ad valorem equivalent?

Mr. McCUMBER. I was about to give the Senator that, if
he will allow me, for I have just had the computation made.
The equivalent ad valorem onm the latest prices is about 30 per
cent on the first bracket.

Mr. ROBINSON. What I do not understand is—and the
question which I have just asked the Senator from Utah [Mr,
Saoor] relates to that—why the committee provide 12 lea in
line 21, on page 132, and 11 lea in line 10, on page 133. It
seems to me that the two ought to be the same.

Mr. SMOOT. If the articles were the same, I will say to
the Senator his contention would be correct; but in one case
there is a single yarn and in the other threads, twines, and
cord, The difference of one lea will make it exactly the same
as fixed by the House.

Afr. ROBINSON. The House has eight lea in both places.

Mr. SMOOT. Yes, I know it did; but there was in the House
bill a duty of omnly three-fourths of a cent a pound on hemp
tow, and that was not enough to necessitate a change in the
number of lea, but when we change the rate to 2 cents, then,
of course, the difference is felt; in other words, there is a dif-
ference of one lea.

Mr. ROBINSON. Mr, President, T have no doubt that my
friend the Senator from Utah has made a very lucid explana-
tion of this matter, but I confess my inability to comprehend it.

Mr, SMOOT. I will say to the Senator that he must under-
stand that we have put the duty on hackled hemp at 4 cents,
instead of 1} cents, and, as we have provided a maximum rate
and a minimum rafe, in order to make the rates conform when
the maximum rate may apply or the minimum rdfe may apply,
we had to change the number of the lea because of the increase
in the price per pound upon yarns of a certain size.

Mr. ROBINSON. T understand that the reason the com-
mittee proposes to change the number of lea is so as to increase
the rate.

Mr. SMOOT. Yes.

Mr. ROBINSON. That is a general statement of the matter;
but why did the committee increase the number of lea to 12 in
line 21, on page 132, and only to 11 in line 10, on page 1337

Mr. SMOOT. DBecause when the maximum rate or the mini-
mum rate is applied in any case the difference would be repre-
sented in the difference that we have mmade in the number of lea.

Mr. ROBINSON, Mr. President, the Senator from Utah has
referred to the maximum and the minimum rates. I notice his
amendment proposes a minimum rate of 30 per cent in lien
of that formerly reported by the Finance Committee of 85 per
cent, and that his present amendment propeses a maximum
rate of mot more than 40 per cent ad valorem. I inquire of
the Senator from Utah why he proposes to impose a maximum
rate in this case and dees not impose a maximum rate in
line 19?7 The amendment which he has submitted does not
affect that provisien which establishes 8 minimum rate.

Mr, SMOOT. The Senator does not mean in the proviso
which reads:

Provided, That the duty on the foregoing threads, twine, and cords
shall be not less than 40 per cent ad valorenr,

Mr. ROBINSON. Yes; that is exactly what I mean. It
would seem that if the minimum dgnd maximum provisien which
the Senator now proposes, which reads—

Pravided, That the dnty on any of the feregoing yarns shall not be
less than 80 per cent nor more than 40 per cent ad valorem—
should prevalil, there should also be a modification in line 19,
whish, as now submitted by the committee, only provides for a
minimum of 40 per cent ad valorem, but does not embrace any
maximum whatever.

Mr, SMOOT, I will say to the Senator that the 40 per cent
rate in this case will be the rate that will apply.

Mr. ROBINSON. But why does not the Senator then provide
that the rate shall be 40 per cent ad valorem, instead of “ not
less than 40 per cent ad valorem "?

Mr. SMOOT. Because if the price declines, then, of course,
the rate may be more, E

Mr. ROBINSON. But that does not explain my first ques-
tion.

Mr. SMOOT. No. The Senator wished to understand why
we do not provide for & maximum rate.

Mr. ROBINSON. If the committee insists upon a maximum

as to yarns. why should they be content as to a minimum on
threads, twines, and cords?

Mr. SMOOT. Because the minimum will apply in every case,
I will say to the Senator.

The prices have increased so rapidly that the minimum of
40 per cent will apply in all cases under the prices of to-day or
any prices which may prevail.

Mr. ROBINSON. What is the use, then, of a specific rate?

Mr. SMOOT. Specific rates are provided because the prices
may fluctunte greatly in the future, and we did not want any
of these rates to be less than 40 per cent.

Mr. ROBINSON. But the price may also change the other

way.

Mr. SMOOT. Yes; it may.

Mr. ROBINSON. Then I inquire why should there not be
a4 maximum as to the twine, cords, and threads if there is a
maximum imposed on the yarns? I am really seeking for in-
formation.

Mr. SMOOT. Because the maximum in the other paragraph
is mo more than the minimum that is applied here. The same
provigion has been made in the cotton schedule and other sched-
ules withont a maximum.

Mr, ROBINSON. Mr. President, I am ready for a vote.

The PRESIDING OFFICER. The question is on agreeing to
the amendment reported by the committee,

Mr. ROBINSON. On this amendment I ask for the yeas
and nays.

The yeas and nays were ordered, and the reading clerk pro-
ceeded to call the roll,

Mr. DIAL (when his name was called), Making the same
announcement of my pair and transfer as on the former ballot,
I vote * nay."

Mr, GLASS (when his name was called), Making the same
announcement ag on the preceding ballet, I vote *“ nay.”

Mr. NEW (when his name was called). Repeating the an-
nouncement made on the last vote as to the transfer of my
pair, I vote “ yea." £

Mr. ROBINSON (when his name was called). Announcing
the same pair and transfer as on the previous vote, I vote
i nﬂy.”

Mr. TRAMMELL., I transfer my pair with the semior
Senator from Rhode Island [Mr. Corr] to the Sepator from
Nebraska [Mr. HircHoock], and vote “ nay.”

The roll call was concluded,

Mr. BALL. Making the same announcement as to the
transfer of my pair us heretofore, I vote “ yea.”

Mr. CALDER. Making the same transfer of my pair as on
the last vote, I vote “ yea.”

Mr. OVERMAN. Making the same announcement as to my
pair and its transfer as previously, I vote “ nay.”

Mr. JONES of New Mexico. Making the same announcement
as on the previous vote regarding my pair, I will withhold my
vote. If permitted to vete, I should vote * nay.”

Mr. WATSON of Indiana. I transfer my general pair with
the Senator from Mississippi [Mr. Witriams] to the senior
Senator from Pennsylvania [Mr. Crow], ancC vote “yea.”

Mr. CURTIS. I desire to announce the following pairs:

The Senator from Arizona [Mr. CaMeron] with the Senator
from Georgia [Mr. WaTsox] ;

The Senator from New Jersey [Mr. Epce] with the Senator
from Oklahoma [Mr. OweN];

The Senator from West Virginia [Mr. Ergins] with the
Senator from Mississippi [Mr. Harrison] ; and

The Senator from Maine [Mr. Hare] with the Senator from
Tennessee [Mr. SHIELDS].

The result was announced—yeas 38, nays 21, as follows:

YHAS—38.
Ball Goodin McLean Phipps
Borah Jones, #Vaah. McNary Rawson
Broussard Kellog{ Moses Smoet
Bursum Kendrick Nelson Spencer
Calder Keyes New Sterling
Capper Lenroot Newberry Wadswo!
Cummins . Lodge Nicholson Watson, Ind.
Curtis MeCormick Norbeck Willis
Ernst McCumber Oddie
Frelinghuysen McKinley Pepoer

NAYE—21,
Asghurst King Sheppard Underwood
Caraway Myers Simmons Walsh, Magsa,

1 Overman Smith Walsh, Mont,
Fletcher Pomerene Stanley
Glass Ransdell Bwanson
Heflin Robinson Trammell
NOT VOTING—3T.

Brandegee France La Follette Stanfield
Cameron erry McKellar Sutherland
Colt Hale Norris Townse:
Crow Harreld Owen arren
Culberson Harris Page Watson, Ga.
Dillingham Harrison Pittman Weller
du Pont Hitcheock Poindexter Williams
Rdge Johnson
Elkgina Jones, N. Mex. Bhields
Fernald Ladd Shortridge

So the amendment of the committee was agreed to.
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MISSOURI SENATORIAL PRIMARY,

Mr. SPENCER. Mr. President, the senatorial primary in
Missouri will be held within two weeks. The Democratic can-
didate for Senator and the Republican candidate for Senator
will both be selected a week from next Tuesday, August 1. The
only reason I have for occupying the time of the Senate for a
moment on this matfer is to correct what may be a false im-
pression in the minds of some of my colleagues with regard to
my own relationship to the Democratic primary.

It is perfectly fair to say that national interest in the Mis-
souri Democratic primary is far greater than in the Republican
primary. This is largely due to the fact that my distinguished
colleague, the senior Senator from Missouri [Mr. Reepn], who
has such a well-deserved and national reputation not only as a
great political fighter but as an orator and debater unequaled
in power and vigor, is himself a contestant in that primary.
The interest in Missouri is all the keener because of the intense
character of the campaign.

The senior Senator from Missouri is declaring to very large
audiences every day that his opponent, Mr. Long, is so dry in
the country as to resemble a camel, and that when he, Mr. Long,
campaigns in the city of St. Louis, which is by the Mississippi,
or in the city of Kansas, which borders on the Kaw, he is so wet
as to resemble a fish. Senator Reep is also saying in Missouri
that Mr. Long, according to his own description of himself, has
reduced himself to the position of a human phonograph, so that
in case he ever entered the Senate he would do nothing more
than record and repeat the thoughts and the words of a possible
Democratic President; that he is a mere automaton; so that
when a possible Democratic President, as in a Punch and Judy
ghow, pulls the strings he will act in response to that presi-
dential pull. Then the Senator, in the graphic way of which
he is a master, points out the fact that he himself might be the
President of the United States, and he portrays to the great
audiences if he, the senior Senator from Missouri, were the
President of the United States, how tragic would be the situa-
tion for Mr. Long in the Senate of the United States, and have
to record only the thoughts and words of the then President in
the White House.

All this, Mr. President, from one side is answered by the
other; for Mr. Long says constantly to audiences not as large
as those of the senior Senator from Missouri that as for him-
self—and he is speaking largely to Democrats who were born
and bred in the Democratic Party, and who love it and believe
in it—he (Mr. Long) is not *an occasional Democrat”; he
(Mr. Long) never stabbed the Democratic Party in the back
or ambushed it from the side; he (Mr. Long) never went to
the State of Wisconsin and made speeches for a Republican
candidate; and so the battle goes on along these lines of great
issues.

Mr. President, everyone is keenly interested. Every morn-
ing the people look to see what the latest utterance of either
candidate is. I share in that curiosity. I want to get all
the reliable information I ecan about this contest. I am in-
tensely interested in it, and I have sought for all the reliable
information I can get, and I will continue to seek and welcome
such information. May I say to the senior Senator from
Kentucky [Mr. STANLEY], whose language the other day I re-
sent, that nothing he ever has said will change that purpose
with me, nor will anything he may say, if again, under the
influence of heat or excitement or other impulses, he sees fit
to rise in the Senate and in tearful, lachrymose tones cry out
as he did the other day, that his heart is troubled, that his
grief is sore, that he in tenderness, not in anger or resentment,
as he was quick to add, feels called upon to chide the press
and the Senate and the people of the United States for some
fancied charge which in his then condition of mind he imagined
they had made against me on account of some fancied inter-
ference on my part in a Democratic primary; a moment's
sober, calm thought would have convinced the Senator there
was no charge ever made—nor was there any such inter-
ference on my part; and I may say quickly that T am not eon-
cerned if the senior Senator from Kentucky [Mr. StaNrey], in
the same condition of mind, should again seek, as he did the other
day, to assume the artistic pose of the Statue of Liberty and
cry out in vociferous tones against what he was pleased to
call “damnable, pernicious interference™ in a Democratic
primary. All the reliable information I can get on the pri-
mary in my State I shall continue to welcome,

But I do want to say to my colleagnes—and this is the pur-
pose for which I speak—that interested as I am in the con-
test 1 have not, directly or indirectly, in any way or manner,
even attempted to interfere in this Democratic primary. The
Democrats of Missouri are people of intelligence and courage
and independence, and they will settle their own primary con-

tests precisely as in their conscience and their judgment they
see best to do. I do not presume that I could interfere in a
Democratic primary, and I certainly would not so interfere if I
could. I have no hesitation in saying to the Senate, as I have
sald many times in private conversation, that personally I
should be glad if my distinguished colleague were renominated
by his party. No one can be any quicker than I to recognize
nor more sincere to admire the great gifts and powers with
which my colleague is so abundantly endowed, and I do not
propose to be put in a false position in regard to that matter,
and certainly not by the senior Senator from Kentucky, who,
sir, when my colleague had his political life in the balance in
the Democratic convention in San Francisco, when his prestige
as & man and his right as a delegate and his standing in his
party at home were all at stake—fhe senior Senator from
Kentuocky [Mr. Stantey], who was a delegate at large at that
convention, so far as I can find out from the record of that
convention, was absolutely silent in behalf of my colleague and
intentionally impotent in his behalf. God save us from alleged
friends who, when a word or act will help, remain silent and
then become vociferously vehement only when nothing that they
can say will be of any possible henefit !

I do not agree with my colleague in many of the positions he
takes nor often in the way he defends or advocates them, but
this is not inconsistent with a real friendship for him as a
man or sincere admiration for his outstanding ability.

Mr. President, I may say that when this primary is over,
settled by the Republicans with regard to their candidate and
by the Democrats with regard to their candidate, I shall in
every way in my power seek to secure the defeat of the Demo-
cratic candidate and to insure the election of the Republican
candidate. May I say, sir, not as a matter of mere boastful
prophecy but as the result of a real conviction, that I have
perfect confidence that Missouri in 1922, as she did in 1920,
and in 1918, and in 1910, and in 1908, and in 1904, as she has
in every presidential campaign in the last 18 years, with the
exception of once when the Republican Party was divided and
once when the slogan “ He kept us out of war” misled many
thousands of Missourians, will again record her adherence to
the principles of the Republican Party.

Mr. STANLEY. Mr. President, “ methinks the lady doth
protest too much.” This sudden devotion on the part of the
junior Senator from Missouri for the senior Senator from Mis-
souri is too much. This display of interest in his colleague
and love for him is “too sudden.”

Jixm ReEep had enough to carry and enough to bear without
this doubtful show of affection. I have never seen anything
like it in my life, the junior Senator from Missouri throwing
his loving arms around the senior Senator from Missouri.
There is only one other such instance in truth or fiction. Un-
der the shadows of Gethsemane thére was a loving kiss, as sin-
cere, and let us hope more deadly, than the kiss of the junior
Senator from Missouri upon the cheek of the senior Senator
from Missouri.

The junior Senator from Missouri charges that in the more
or less personal conflict between the President of the United
States and the senior Senator from Missouri I did not align
myself with the senior Senator from Missouri. As long as
American history is written men will recall the meeting of
those intellectual Titans. During a great part of this contro-
versy. the President had said that “ politics was adjourned.”
Two able and patriotic men took different views of the best
way to preserve the honor of the fiag and the security of the
Nation. In that fight I was upon the side of Woodrow Wilson.
I was with Woodrow Wilson for the League of Nations, and
ReEep was against the League of Nations. I never failed to
support the President. I have followed him as a Representa-
tive in Congress, as Governor of Kentucky. as a Senator * with-
out variableness or shadow of turning,” and as the friend and
champion of Woodrow Wilson—yea, more, as the follower of
Thomas Jefferson and of Andrew Jackson; as a Demoerat first
and as a friend of the President or any other living man
second.

I did resent and do resent the sly and cunning tactics of the
junior Senator from Missouri, which deceive nobody save him-
sgelf. Is there a Senator upon the other side so dense as not
to know that when he gets busy in his State in polling the
vote of the other side and announces which candidate will
win there is going to be “something doing™ ? Is there a
Senator upon the other side so weak and inefficient, so lacking
in influence or in power, that he can make a poll of his State
without more or less deadly effect? If I should poll the Re-
publican Party in Kentucky, I would look for results some-
where along the line. When Jim WATs0oN begins to poll the Demo-
crats in Indiana I am going to put on my war paint In Kens
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tueky and come across and give succor to my suffering brethren,
because I know the devil will be to pay when he gets busy
over there in our family. I would bitterly resent it if the
Senator from Indiana, in a fight between Tom Taggart and
somebody else, would get up here and tell us just who is going
to win, “for I have made a poll of Indiana.” Could I pay
the gallant, astute, gifted, and fearless leader of the old guard
a higher compliment than to say it would mean big frouble?
Could I cover him with greater contempt than to say it was
idle curiosity and that Jim WaArsox was either impotent or
stupid; that he lacked either in personal prestige or intel-
lectnal foree; that he could do a thing of that kind and mnot do
damage?

I may have wronged the junior Senator from Missouri,
possibly did wrong him, in my assumption that it was not at
most a pernicious and objectionable interference, He assures
us now that he can do that sort of thing and not hurt anybody.
I would not say so unkind a thing of the junior Senator from
Missouri. I assume, what may be a foolish assumption, that
he has or he ought to have some influence, that he exercises or
ought to exercise some power in his State, and when he runs
his gentle and delicate nose into a Democratic primary he is
going to hear from me, whether it be a Wilson or an anti-
Wilson Democrat that he attempts to reach either by cunning,
by treachery, or by an effosive utterance of questionable
affection.

THE TARIFF.

The Senate, as in Committee of the Whole, resumed the
consideration of the bill (H. R. T456) to provide revenue, to
regulate commerce with foreign countries, to encourage the
industries of the United States, and for other purposes.

The PRESIDENT pro tempore. The Secretary will state the
next amendment.

The ReapiNg Crerg. The next amendment is on page 132,
line 21, to strike out “8" and insert in lieu thereof * 12, so as
to read:

Finer than 12 Jea and not finer than 60 lea.

Mr. ROBINSON, Mr, President, I claim the attention of the
Senate for a few minutes to discuss a number of amendments
intimately related in this schedule. It is observed that the
pending amendment, and other amendinents in paragraph 1004,
greatly increase—in fact, they double—the present rafes on
yarns made of flax, hemp, or ramie. If these rates on yarns
are adopted, they will become the basis or the justification for
the exceedingly high rates elsewhere in the schedule on woven
fabrics, and goods manufactured from flax, hemp, or ramie.

To illustrate: The committee proposes, as a logical sequence
of these raises in the rates on the yarns and threads, to in-
crease very materially the rates on the fabrics woven from
articles included in paragraphs 1008a, 1009, 1011, 1012, 1013,
1015, and 1016, flax, hemp, or raumie particularly.

By way of illustration, I refer to the first-mentioned para-
graph, relating to woven fabries. It is proposed in paragraph
1008a to levy a duty on—

Woven fabries, not including articles finished or unfinished, of flax,
hemp, or ramie, or of which these substances or any of them is the
component material of chief value (except such as are commonly used
as paddings or interlinings in clothing), el:ceedlnﬁ 30 and not exceed-
1ng’ 100 tﬁ:lrmd.s to the square inch, counting the warp and filling,
weighing not less than :& and not more than 12 ounces per
yard, and exceeding 12 inches but not exceeding 24 inches in widt
per cent ad valorem.

In the same paragraph, as it is numbered, there is a rate the
equivalent of 60 per cent ad valorem oh certain classes of
thread, and another rate of 55 per cent ad valorem.

Paragraph 1009 provides:

Woven fabries, not including articles finished or unfinished, of flax,
hemp, ramie, or other vegetable fiber except cotton, or of which
these substances or any of them is the component material of chief
value, not specially provided for, 46 per cent ad valorem.

The rate originally proposed was 50 per cent, but, as I under-
stand it, the committee now proposes to make it 45 per cent ad
valorem. Paragraph 1011 provides:

Pile fabrics, composed wholly or in chief valoe of vegetable fiber
other than cotton, cut or uncut, whether or not the pile covers the
whole surface, and mannfactures in any form, made or cut from any
of the foregoing, 50 per cent ad valorem.

In paragraph 1013 there is a duty of 60 per cent proposed
on certain classes of towels and napking, and 50 per cent on
certain other classes, and on sheets and pillow cases a duty of
56 per cent ad valorem.

These, in the main, are articles of common and necessary use.
There i8 no linen industry of substantial importance in the
United States, and the rates which are proposed, and which,
according to the contention of the committee, are the logical
consequence of the adoption of the pending rates on yarn of
hemp, flax, or ramie, are exceedingly high.

re
, 60

I have a letter from Mr, Carleton Schaller, manufacturers’
agent, 850 Broadway, which pertains to the matter and which
I wish to read, as follows:

New Yomrk, July 19, 1922,
Senator JosSEPH 'T. ROBINSON,
United States Benate, Washington, D. O. -

Bir: ¢+ * * Prom press accounts it is understood that the dug
as ﬁ by the Finance Committee of the Senate on paddings
of linen will be G0 per cent ad valorem. As you know, the present rate
in the Underwood bill is 30 per cent ad valorem. These goods are
?l‘udli(:t‘d in Belgium and Ireland and have never been manufactured in

his country, either under a Republican or a Democratic tariff. The
reasons are mostly due to climatic conditions and also because the
preparation of flax yarmn is a very laborious ome, and the American
farmers have pever been willing to undertake it.

Inasmuch as there is no domestie industry to protect, it would seem
that the increase in duty of 30 to G0 cent ad valorem will impose a
very unjust burden on the ultimate consumer. The clothing trade
ever gince 1920 has been atr!vtns to reduce costs, as the public has
nlmply refused to paly high prices for cloth in the retail

From your investigations you doubtless will know that Ireland im-
ported approximately 90 per cent of its flax in pre-war days from Rus-
sia. Inasmuch as that country has not beem a producer for the past
three years there is a very acute scarcity of flax, and attempts to raise
this in other countrieg have so far been unsuccessful. With the high
prices that are to be expected for years to come and with a duty of
Eer cent ad valorem the result will be that the use of this canvas will
L] mt tly curtalled, with a sobsequent loss of revenue to the Govern-

ment.

It is sincerely hoped that some of th gum

consideration. on th?ﬁenate ﬂ;‘gr‘e ol e~ad FOLh Wi eeE With
Respectiully,
CARLETON SCHALLER.

Mr. President, the facts relating to the subject are sum-
marized in the Tariff Information Survey relating to yarns,
thread, and cordage of vegetable fibers other than cotton. At
page 36 the following statement is found:

Ramie sliver or roving was not specifically mentioned prior to the
aect of 1909, Imports of sliver are relatively insignificant, amountin
to only $60,263 in 1912, with a dutﬁ of 35 per cent, and to only 38,705
in 13%1;, with the duty reduced to 15 per cent. In 1920 they amounted
to $5,

The facts in this comnection require no argument. They
are very convineing that high rates of duty on this produoet are
not justified.

The following facts, therefore, should be kept in mind in connection
with imports of all classes of flax, hemp, and ramle yarns: (1) The
total quantity imported Is normnily not over 2,500,000 pounds, or
perhaps 15 per cent of our total consumption ; (2t) this is composed
chiefly of coarse and medium counts, the bulk of it not finer than 40
lea; (3) counts finer than 40 lea are not produced in considerable
amounts in the United States and imports of it are, in the main,
noncompetitive ; (4) reduction of the average doty on all classes from
approximately 40 per cent ad valorem to about 19 per cent by the
act of 1913 had little effect either :{)sn total imports or upon any
particular class, although the chan clasgification creates a decep-
tive fluctuation as regards coarse and medium leas.

It would seem, therefore, that imports were largely su plementar{
to domestic production. Manufacturers, becaunse of diﬂfcult condl-
tions, have not found it profitable to extend production too close to
the total amount of domestic consumption where risks of loss from
varying demand are most felt.

From this statement of fact it must be apparent that the
only purpose of levying the high rates proposed by the Finance
(Committee on the yarns embraced in paragraph 1004, hemp,
flax, or ramie, is to justify the imposition of very greatly in-
creased rates on the manufactured products. In any event
the amendments reported by the commitiee disclose that it
is the purpose of the commiftee to raise to the enormous
figure of from 50 to G0 per cent ad valorem the rates to be im-
posed upon the manufactured articles, many of which are not,
and some of which can not be, successfully produced in the
United States. >

In that view of the matter I feel justified in urging the
Senate to reject the pending amendment and thus force a
revigion of the committee's proposed rates on hemp, flax, and
ramie yarns, for if we approve of the proposed rates on
yarns, that approval will be urged by the representatives
of the committee as a convincing justification for the existing
high rates imposed in succeeding paragraphs on the fabrics
and other products manufactured from hemp, flax, and ramie,

It so happens that in the way the commiitee are presenting
their amendments, the sense of the Senate on the subject can
be tested by a single vote on the amendment fixing minimum
and maximum duties proposed by the Senator from Utah at
not less than 30 nor more than 40 per cent ad valorem.

That amendment has not yet been reached, but it is my
purpose when the Senate considers it to submit amendments
reducing the rates respectively to 20 per cent minimum and
80 per cent maximum. By a record vote on that amendment
the sense of the Senate can be accurately fested on the yarns
which enter into the fabrics embraced in other paragraphs,
yarns made from hemp, flax, and ramie, concerning which there
are a number of committee amendments in paragraph 1004.

Mr. President, with this statement I shall confent myself
for the present.
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The PRESIDENT pro tempore. The guestion is on agree-
ing to the amendment of the committee,

The amendment was agreed to.

The AssisTaNT SECRETARY. The next amendment is, on page
182, in line 12, before the word “cents,” to strike out “8”
and insert " 10,” so as to read:

Finer than 12 lea and not finer than 60 10 cents pound
u:d onﬁ-c.lnlf of 1 cent per pound adﬁidnnal);:l" each lea &u part of
alea, ¢

Mr. ROBINSON. Mr. President, the statements. which have
already been made respecting other amendments apply with
equal force to the pending amendment. I am content to take
a vote on the amendment without further discussion.

The PRESIDENT pro tempore. The question is on agreeing
to the amendment of the committee,

The amendment was agreed fo.

The PRESIDENT pro tempore. The next amendment will be
stated.

The ASSISTANT SECRETARY. On page 132, in line 24, the
committee proposes to strike out “8" and insert “12,” so as to
read: “one-half of 1 cent per pound additional for each lea
or part of a lea in excess of 12."

The amendment was agreed to.

The AssISTANT SEcRETARY. The mext amendment is, on page
133, in line 1, after the word “ boiled,” where the committee
proposes to insert “ 2 cents per peund; when,” so as to read:

And in addition thereto, on any of the foregoing yarns when boiled,
2 cents per pound; when bleached, dyed, or otherwise treasted, J cents
per pound,

Mr. ROBINSON. I ask the Sepator from Utah if he can
inform the Senate what will be the approximate corresponding
ad valorem equivalent for that duty?

Mr. SMOOT. It would be difficult to state, because it covers
every count of yarn and is a specific duty. I could not say off-
hand. If it were yarns that cost $1 a pound, it would be
2 per cent. I call the Senator's attention to the fact that it is
a reduction from the House rate on boiled yarns. I did not
gee how it was possible to account for more than 2 cents a
pound in the boiling of the yarn. The loss is more when
bleached or dyed or otherwise treated. The loss there is 5
cents, but the House provided 5 cents even for the boiling. I
conld not see how it would be possible to have more than 2
cents loss in boiling. That |8 the reason why the amendment
was made by the committee,

Mr. ROBINSON. I myself think the amendment to which I
have referred is an improvement over the House provision in
that the committee reduces the protective rate for boiled yarn
from 5 cents to 2 cents.

Mr. SMOOT. It is only a compensatory rate, I will say to
the Senator, because when the yarn is boiled there is a loss
that would equal 3 or 4 per cent, and, as was claimed by the
manufacturers, 6 per cent in some cases is involved in the

waste,

Mr. ROBINSON. I had assumed that the process of boiling,
which is protected by 2 cents a pound, was approximately the
same for all yarns.

Mr. SMOOT. No; there is a gtill further loss, I will say to
the Senator, in the dyeing and bleaching and the treatment
they may have other than the simple boiling.

Mr. ROBINSON. Of course, the ad valorem equivalent
would depend upon the price of the yarns, and the yarns would
vary, but what I was trying to do was to secure for the Senate
information as to what amount of protection it is proposed
to extend to the process of boiling through the 2 cents per
pound rate.

Mr. SMOOT., If it were 50 cents a pound, of course 2 cents
would be 4 per cent. If it runs down into the real fine yarns,
where the price would run up to $1 a pound, the rate would be
2 per cent.

Mr. KING. Mr, President, I understand the matter before
the Senate now is the rate fixed upon what might be denomi-
nated the intermediate products—that is, intermediate between
the raw product and the finished article which enters into
household consumption.

AMr. SMOOT, These are the single yarns,

Mr, KING. As I understand the schedule, we provide very
high duties npon the importations of yarns.

Mr. SMOOT. Between 30 and 40 per cent.

Mr, KING, That is done notwithstanding the fact that yarns
which are employed in the manufacture of certain products and
whick are comprised under the schedule are all imported ; that
is to say, we do not produce them in the United States,

Mr. SMOOT. We produce a considerable quantity of the
yarns in the United States.

AMr. KING. 1 will ask my colleague if the percentage is very
great, measured by the entire consumption?

Mr, SMOOT. Hemp yarn for sale in 1919 was 1,455,000
pounds, valued at $829,000. Flax yarn for sale was 2,622,000
pounds, valued at $872,000,

Mr, KING. Were those domestic products?

Mr. SMOOT. Those were the domestic products manufac-
tured for sale. I will say that it is difficult to ascertain the con-
sumption. All we can do is to estimate, There are no statisties
that we can find, but it is estimated all the way from 18,000,000
to 25,000,000 pounds. That is as near as we can get to it.

Mr. KING. This schedule emphasizes, to my mind, some of
the vices which may be developed through an improper pro-
tective policy. There is justification, from the protective stand-
point, in imposing tariff duties upon imported articles where
there is some production in the United States, where the in-
dustry may grow to large proportions, and may measurably
satisfy the demands of the people; but this schedule deals with
flax and jute and hemp, the raw products, the intermediate
products, and the finished product. The overwhelming portion
of the finished product, the raw products, and all of the grades
of Intermediates are imported. Now it is proposed to place a
heavy rate of duty upon intermediates which are not produced
here. That, of course, will raise the price of the intermediates
to the purchaser in the United States, and when he manufac-
tures those intermediates into towels or cordage or the various
forms of the finished product covered by this schedule, and that
high tariff is carried omn, of course, to the finished product.
Then, in order to take care of those who are engaged in the pro-
duction of the towels and the cordage and the varions forms of
the finished product, another very high tariff is imposed. So we
have at least two and possibly three rates of tariff impesed
upon the very products that finally reach the consumer., Mani-
festly by the time the consumer buys those products the prices
must be inordinately high.

It is obvious that that creates an unhealthful condition; it
perpetuates an injustice. Those who support this policy are
trying to stimulate industries which are based upon imporia-
tions, and the importations will always exist or will contipne
for an indefinite period. A tariff is placed upon the raw prad-
ucts; a tariff is put upon all forms of intermediates; and then
a tariff iz put upon all forms of the finished product. Thereby
the tariffs are pyramided so that the ultimate consumer, the
buyer of the finished articles, is compelled to pay enormous
prices for them.

Now, is it worth the effort to pursue a policy of that kind?
Even protectionists, it seems to me, ought to pause before they
consent to adopt a policy that must eventuate in exactly the
situation that is disclosed in the consideration of this par-
ticular schedule.

Mr. President, if we are producing in the United States raw
materials substantially sufficlent to care for the wants of the
people and desire to encourage the manufacture of those raw
materials into the finished product, and therefore favor a reason-
able protection to bring that about, that is one thing; but where
we import the greater part of the raw material and put a tarifl
upon that and then put a tariff upon the intermediates that are
produced in other countries from similar raw material, and
then put a tariff upon the multiform finished products, we are
placing burdens upon the American people which, it seems to
me, may not be justified.

I think this entire schedule is wrong, that it is inequitable,
and that it ought to be revised. It is not scientific from a pro-
tectionist standpoint; it does not measure up to the philosophy
and the standard of conduct which are supposed to guide the
honest protectionist in his advocacy of the protection policy,

Mr. McCUMBER. DMr. President, the Senator from Arkan-
sas [Mr. RoBinson] has correctly stated that the decision at
which we arrived in fixing the rate in the schedules which he
was then discussing must necessarily reach forward into the
subsequent paragraphs; the Senator is absoluiely correct as to
that; but the Senator has already erossed the bridge—at least,
the Senate has crossed it for him, for we really started on this
scale when we voted for duties of 2 and 4 cents on the raw
material. As we have increased those duties, the Senator ad-
mits that we must necessarily make a differential in the yarn
and another differential in the cloth produced from the yarn.

The only question that is before the Senate, it having decided
in the first place to place a duty of 2 cents a pound upon the
tow and 4 cents a pound upon the *“line of hemp,” is whether
the additional amount that we are placing upon the yarn and
the still further additional ameunt we are placing upon the
fabric are proper and just differentials. I have heard no argu-
ment to indicate that the committee have given one penny more
than was necessary to make the proper differentianl, having
once adopted the 2-cent and 4-cent rates. So that, Mr, Presi-
dent, this is the only question we have got before us. As the

junior Senator from Utah [Mr. Kixe] has stated, having de-
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cided that we will place a duty upon the raw material, it will | Robinson Smoot Swanson Warren
be carried ;to thepyam. and from the yarn it will be carried gmnﬂﬂ geﬁg; m&‘;ﬁgi‘]th Willis

into the fabric, and the junior Senator from Utah thinks that
that is a bad policy.

Mr. President, we have a very important silk industry in the
United States. We do not produce raw silk here—and yet,
should we destroy that industry? Silk is produced abroad and
is imported here in Ilts raw state and converted into threads
and all kinds of fabrics. A mighty silk industry has been cre-
ated in the United States, If the theory of the junior Senator
from: Utah were correct, then we should withdraw all duties
and bring every fabric of silk from foreign looms, I think we
are justified, Mr. President, in the protection of jute, of ramie,
and of flax straw, in order that we may create a linen industry
Ln the United States, just as we have created the gilk industry

ere,

Mr. ROBINSON. Mr. President, just a word in reply to
some of the observations which have been made by the Sena-
tor from North Dakota. The Senate has not increased the pro-
posed duty on the raw material of flax. It is true that it has
increased the duty on hemp, but the Senator will recall that it
did that over my persistent and very earnest protest. We have
not yet crossed the bridge; we have walked out on it a little
distance, but there is ample time for the committee to do in the
case of these amendments just what it has done as to hundreds
of other amendments in this bill since it first reported it—
namely, to correct them fo conform to what the facts and the
necessities of industry justify.

I have already said that the whole question of the policy
which the Senate is to express in this bill respecting duties on
flax yarns will be decided in connection with the amendment
next to be considered and the amendment which will be pro-
posed to that committee amendment.

With this statement I am ready for a vote.

The PRESIDENT pro tempore., The question is on agreeing
to the amendment of the committee,

The amendment was agreed to.

The PRESIDENT pro tempore. The next amendment will
be stated.

The AssSISTANT SECRETARY. In paragraph 1004, page 133, line
4, after the word “ yarns,” the committee proposes to strike
out “mnot finer than 8 lea shall be not less than 20 per cent ad
valorem; on any of the foregoing yarns finer than 8 lea, not
less than 23 per cent ad valorem,” and to insert * shall not be
!essd than 30 nor more than 40 per cent ad valorem,” so as to
read :

Provided, That the duty on any of the foregoing yards shall not be
less than 30 nor more than 40 per cent ad valorem.

Mr, ROBINSON. Mr. President, this is an important amend-
ment and I think there ought to be more Senators here, I am
going to ask for a record vote on this amendment, and so [
intend to suggest the absence of a quorum. I am going to pre-
sent an amendment to the committee amendment and explain
it briefly, and then take a record vote on it, because it will have
a great influence on the action which the Senate will take sub-
sequently on the paragraphs relating to fabrics of hemp, flax,
and ramie.

The PRESIDENT pro tempore, The Chair understands the
Senator from Arkansas to suggest the absence of a quorum,
and the Secretary will call the roll

Mr, ROBINSON, Mr, President, before the roll is ealled I
desire to propose the following amendment to the amendment
of the committee, namely, to striké out “ 30" and insert in lien
thereof “20,” and to strike out “40"” and to insert in lieu
thereof “30.”

The PRESIDENT pro tempore., The amendment to the
amendment will be stated.

The AssISTANT SECRETARY. It is proposed to change the rate
in the amendment of the committee by striking out “ 30,” in the
first instance, and inserting in lieu thereof “20,” and by strik-
ing out *40,” in the second instance, and inserting in lien
thereof “ 30.”

Mr. ROBINSON. I now suggest the absence of a quorum.

The PRESIDENT pro tempore. The Secretary will call the
roll. t

The Assistant Secretary called the roll, and the following
Senators answered to their names:

Bronssard Glass Ladd New

Bursum Gooding Lenroot Newberry
Calder Hale Loc%ge Norbeck
Capper Heflin MeCormick Oddie
Caraway Jones, N. Mex, McCumber Overman
Cummins Jones, Wash, McKinley Pepper
Curtis Kellogg MecLean Phipps
Dial Kendrick MeNary Pomerena
Ernst Koyes Moses Ransdell

- Frelinghuysen King Nelson Rawson

The PRESIDENT pro tempore, Fifty-one Senators have an-
swergd to their names. There is a quorum present. The ques-
tion is upon the amendment proposed by the Senator from
Arkansas to the amendment of the committee.

Mr, ROBINSON. Mr. President, the purpose of this amend-
ment has already been discussed, but only a few Senators were
present when that discussion occurred. It is not my intention
to go over the matter in detail again, but I feel justified in
making a brief statement.

This amendment is so framed and involves such issues that
it will determine in large part the policy which the Senate will
pursue not only touching yarns of flax, hemp, and ramie, but
also fabrics woven from them and materials manufactured out
of them. The proposal of the committee is to place a minimum
of 30 and a maximum of 40 per cent ad valorem on these yarns.
My amendment will reduce the minimum to 20 per cent and the
maximum to 30 per cent, and if it prevails it will justify amend-
ments subsequently to be offered to the committee amendments
relating to the fabriecs and materials manufactured from these
yarns, materially reducing them.

As already stated, the object of these high duties on the

yarns is to justify very material increases upon the products
representing higher stages of manufacture, I think those fates
are too high, that the maximum and minimum rates proposed
by the committee on the yarns are excessive, and in order to
test the sense of the Senate on the subject I have proposed the
amendment,

Mr. SMOOT. Mr. President, just a brief statement for the
record, and for the record only, so far as that is concerned,

The difference in competitive prices of forelgn and domestic
flax yarn, as far as the committee were able to ascertain such
prices, has determined the rates of duty named. The spinning
industry is the key industry of flax weaving in the United
States. Consequently the rates of duty provided should be
sufficient to maintain this industry in the United States and
provide an incentive to its further expansion and the conse-
quent lower cost. At present, it s the practice of many
weavers of flax fabries to import yarn because of cheaper
prices. This has reacted against the expansion of the spinning
industry in the United States. The spinning industry in the
TUnited States should at least have an equal opportunity with
the foreign spinner in its own mawket. This it has not had
with the present rates of duty.

The imports of 1921 are less in quantity than the imports
of 1914 but greater than the imports of 1910, This is ex-
plained by the tremendously decreased use in the world of flax
products due to curtailment of flax production in Russia. Rela-
tively, compared with the total production of flax in the world,
the imports were greater in 1921 than in 1914. The advantage
which the foreign spinner had over domestic spinuners can be
illustrated by the following price comparisons on dry-spun weft
yarns:

The foreign price of 12-lea tow yarns is 22 cents per pound.
These are the prices of to-day. Adding the duty of 88 cents—
40 per cent of 22 in the Senate bill—gives 30.8 cents. The
price of the same domestic yarn is 50 cents, the difference rep-
resenting landing charges and profit. The foreign price of
18-lea tow yarn is 31 cents. Adding the duty of 12.4 cents per
pound—40 per cent of 31—gives 43.4 cents, The price of
the domestic yarn of the same count and type is 55 cents a
pound. The difference, again, represents landing charges and
profit.

Mr, President, what the Senator from Arkansas has said is
absolutely true. Whatever action we take now upon this
amendment will have an effect upon every fabric paragraph in
this schedule; and if we adopt a rate now upon the yarns
included in this paragraph, it must be carried through all of
the paragraphs of the bill. If the amendment of the Senator
from Arkansas is agreed to, I want to say frankly to the Sen-
ate that the following rates in the fabric schedules ought to be
decreased ; but under the prices existing to-day there is not
any question but that the rates offered by the committee, re-
duced as they have been, ought to be adopted.

Mr., ROBINSON. Mr. President, with some of the state-
ments contained in the paper just read by the Senator from
Ttah I find no fault. I want to inform the Senate before the
vote is taken that the rates proposed by the committee are sub-
stantially double the rates under existing law, and that the
rates in the fabric paragraphs are very great increases indeed
over those now in force. This will represent a very heavy
burden upon the American consumer, The importations are
less now than in 1914 ; production of the raw material has been
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curtailed throughout the world; and I do not believe there is
any justification for what I term the excessive rates proposed
by the committee.

The PRESIDENT pro tempore. The question is on the
amendment offered by the Senator from Arkansas to the amend-
ment of the committee,

Mr. ROBINSON, I ask for the yeas and nays.

The yeas and nays were ordered, and the Assistant Secre-
tary proceeded to call the roll

Mr. CALDER (when his name was called). Making the
same announcement my pair and its transfer as on
the last vote, I vote “ nay.”

Mr. DIAL (when his name was called). Making the same
announcement as to my pair and its transfer as on the former
ballot, I vote “ yea.”

Mr. GLASS (when his name was called). Making the same
announcement as on the last vote, I vote * yea.”

Mr. HALE (when his name was called). Making the same
announcement as before, I vote * nay.”

Mr. NEW (when his name was called). Repeating the an-
nouncement of the transfer of my pair, I vote “ nay.”

Mr., ROBINSON (when his name was called). Announcing
the same transfer of my pair as on the previous vote, I vote
L1 _\‘Qﬂ." -

Mr, TRAMMELL (when his name was called). I transfer
my pair with the senjor Senator from Rhode Island [Mr. Corr]
to the senior Senator from Texas [Mr. Cursersox] and vote

o yea.l!
The roll call was concluded.
Mr. CURTIS. I desire to announce the following pairs:

The Senator from Delaware [Mr. Barr] with the Senator
from Florida [Mr. FLETCHER] ;

The Senator from California [Mr, JoeNsoN] with the Senator
from Georgia [Mr. Wartsox];

The Senator from West Virginia [Mr. Erxins] with the
Senator from Mississippi [Mr. Harrison]; and

The Senator from Indiana [Mr. Warson] with the Senator
from Mississippi [Mr. WiLrtams].

Mr. JONES of New Mexico. I transfer my general pair with
the Senator from Maine [Mr. FErNarp] to the Senator from
Nebraska [Mr. Hrrercock] and vote “ yea.”

The result was announced—yeas 20, nays 37, as follows:

YEAS—20.
Borah Jones, N. Mex. Robinson Swanson
Caraway King Sheppard Trammell
Dial Myers Simmons Underwood
Glass Overman Bmith W, , Mass,
Heflin Pomerene Stanley Walsh, Mont,
NAYS—37.
Broussard Jones, Wash. McLean Ransdell
Bursam Kellogg McNary Rawson
Calder EKendrick foses Smoot
Capper Keges Nelson Spencer
Cummins Ladd New SBterling
Curtis Lenroot Kewberry Warren
Ernst I Nicholson illis
Frelinghuysen McCormick Oddie
Gooding MceCumber Pepper
Hale McKinley Phipps
NOT VOTING—39.

Ashurst Elkins La Follette ghortﬁd

n Fernald McKellar tanfie
%:udegu Fletcher Norbeck Sutherland
Cameron France Norris Townsend

1t Gerry Owen Wadsworth

OW Harreld Pago atson, Ga.
Culberson Harrils Pittman ‘Watson,
Dillingham Harrison Poindexter Weller
du Pont Hitcheock . Williams
Edge Johnson Shields

S0 Mr. Ropixson’s amendment to the committee amendment
was rejected.

The PRESIDENT pro tempore. The question is on agreeing
to the committee amendment.

The amendment was agreed to.

The next amendment of the committee was, in paragraph
1004, page 183, line 10, to strike out “8 lea, 16 and insert
# 11 lea, 181,” so as to read:

Threads, tv:lnes, mu!li comogn::‘pﬂzgdﬂo‘gmw&&r ux;ore yarns tn;t flax,

mie, or a mixtore v together,
e E:m';le Stk AT WhICh. J5. IO findr than 11 leay 153 cents Doo
poun

Mr. ROBINSON. Mr, President, this amendment is a very
material increase, but I am of the opinion that it is consistent
with the amendments which the Senate has already agreed to
in this paragraph. As I stated a few moments ago, my purpose
in offering the last amendment which was rejected by the
Senate was to test out the sense of the Senate on the policy
of imposing high rates of duty on these yarns for the purpose
of justifying the exceedingly high rates on the fabrics and

materials manufactured from them. I shall oppose the adop-
tion of the amendment, but I am ready for a vote.

The amendment was agreed to.

The next amendment was, on page 133, line 11, to sirike out
“8" and insert “11”; on the same line, to strike out “16"
and Insert “ 18} ”; and on line 13, to strike out “8” and insert
“11,” 80 as to read:
finer than 11 lea and not finer than G0 18% cents per pound and
three-fourths of 1 cent per pound additi for each lea or part of a
lea in excess of 11; finer than 60 lea, 56 cents per pound.

The amendment was agreed to.

The next amendment was, on line 14, after the words “ per
pound,” to insert a semicolon and the following words:
and in addition 0, on &n foregoing threads, twines,
cords when boileﬁ?eréeien& p:r,pgan?? when bleached, d'fred, or ot.hu:;:'E
wise treated, 6 cents per pound.

Mr. ROBINSON. Mr. President, I do not believe this amend-
ment is either necessary or juostified. Nearly all the yarns to
which it applies and to which the rates preceding this amend-
ment apply are bleached or dyed, and it is but another way of
adding increased duties upon these yarns. I shall vote against
the amendment.

Mr. KING. Mr. President, may I inquire of the able Senator
from Arkansas if he is able to advise us approximately the cost
of all of the products embraced in this schedule? I appreciate
that I am asking a question which may not be answered with-
out a vast amount of research.

Mr. ROBINSON. I do not think it would be physically or
mentally possible to answer the question as the Senator has
asked it. This is an important schedule, and the imposition of
these very high rates, in pursuance of the policy of the Finance
Committee, will unguestionably impose a very heavy burden on
the consumers of these products; but it would not be possible
to state the value of the articles which would be affected by the
rates of duty from any information which I have. I do not
know whether the senior Senator from Utah ean give that infor-
mation or not. I will say to the senior Senator from Utah that
his colleague has asked the value of the products to which this
amendment applies, or the probable value of them, so as to
reach a conclusion as to the amount of additional cost which
would be imposed on the consumers of these commodities by
reason of the duty. I take it that is the purpose of the Senator’s
question?

Mr. KING. It is.

Mr., SMOOT. This provision was inserted for the reason
that when linen is boiled it loses from 10 to 20 per cent in
weight, according to the time it is boiled. That has been
demonstrated not only by practice, but the Tariff Commission
itself states that that is the loss in weight. If the rate were 2
cents a pound on 50-cent threads and yarns, it would be 4 per
cent, but if a dollar, it would be only 2 per cent, and I can not
tell what the price of these would be,

Mr. KING.- If my colleagne will pardon me, I do neot think
he quite understood the point I was getting at. This schedule,
as my colleague, as the able Senator from North Dakota, and
as the Senator from Arkansas have stated, is one of very great
importance. It embraces hundreds of articles and commodities
which enter into the lives of the people. What I was trying to
get at was this: Approximately, what is the wholesale value
of all the commodities and products embraced within this
schedule?

Mr. SMOOT, No one can tell

Mr. KING. I appreciated that.

Mr. SMOOT. They run from 12 cents a yard up to $20 a
yard,

Mr. KING. We have statistics as to the value of the articles’
covered by some of the schedules. For instance, the best figures
we have as to the value of all of the products of the chemiecal
industry in 1921 show that they were worth about three billion
and between five and six hundred million dollars,

Now, when we know the entire wholesale value of all the
commodities and products comprised within the schedule, then
we may form some estimate as to the additional ecost by reason
of the tariff rates. It seems to me that if we are able to
ascertain the value of all the chemical products of the United
States and all the woolen products of the United States and
all the cotton products of the United States—I concede the
value, perhaps, may not be accurate—we ought to be able to
determine, because the commodities are less in number in this
schedule than in the schedules to which I have referred, the
aggregate value of all the products found under schedule 10
of the bill.

1 am asking the question with a view to showing, if I may
in just a moment, the tremendous additional cost to the Ameri-
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can people by reason of the very high rates commencing with
the raw materials, carried on to the intermediates, and carried
still further 'and transferred to the various finished products
embraced within the schedule, For instance, may I invite
attention of the Senate briefly to what is embraced within the
schedule?

Mr. SMOOT. Does the Senator want me to give him the
production in the United States of all items included within the
schedule, including linoleum and everything else?

Mr, KING. Yes; the products of jute, hemp, and flax, which
are what may be denominated the primary elements or con-
tents in the schedule.

Mr. SMOOT. I shall give in a very few moments the total as
reported on the entire schedule.

Mr. KING. While my colleague is doing that I should like to
put in the Recorp some of the important items which are em-
braced within the schedule to show how it affects the great
mass of the American people. We are dealing with jute, flax,
and hemp, and the intermediate products, yarns of all kinds,
all of which bear high rates of duty, and then we colne to some
of the products, to wit: 3

Cordage, including cables, tarred or untarred; gill nettings,
nets, webs, and seines, and other nets for fishing ; hose, suitable
for conducting liguids or gases; fabrics, composed wholly of
jute, plain woven, twilled, and all others not specially provided
for, not bleached, printed, stenciled, painted, dyed, colored, nor
rendered noninflammable; woven fabrics of flax, hemp, or
ramie, or of which these substances or any of them is a com-
ponent material of chief value; woven fabrics, such as are
commonly used for paddings or interlinings in clothing, com-
posed wholly or in chief value of flax or hemp, or of which these
substances are, or either of them is, the component material of
chief value; pile fabrics, composed wholly or in chief value of
vegetable fiber other than cotton, cut or uncut; table damask
composed wholly or in chief value of vegetable fiber other than
cotton; towels and napkins, finished or unfinished, composed
wholly or in chief value of flax or hemp, or of which these sub-
stances are, or either of them is, the component material of
chief value; sheets and pillow cases, composed wholly or in
chief value of flax or hemp, or of which these substances are, or
either of them is, the component material of chief value: fab-
ries with fast edges not exceeding 12 inches in width and arti-
clés made therefrom ; tubings, garters, suspenders, braces, cords,
tassels, composed wholly or in chief value of vegetable fiber
other than cotton; tapes, composed wholly or in part of flax,
woven with or without metal threads, on reels, spools, or other-
wise ; handkerchiefs, composed wholly or in chief value of vege-
table fiber other than cotton, finished or unfinished; clothing
and articles of wearing apparel of every deseription, composed
wholly or in chief value of vegetable fiber other than cotton, and
whether manufactured wholly or in part, not specially provided
for: bags and sacks made from plain woven fabrics of single
jute yarns or from twilled or other fabrics composed wholly
of jute; bagging for cotton, gunny cloth, and similar fabries,
guitable for covering cotton, linoleum, including corticine and
cork carpet, floor oilcloth, or rugs made of linoleum or floor oil-
cloth ; common China, Japan, and India straw matting and floor
coverings made therefrom; all other floor coverings not spe-
cially provided for ; matting made of cocoa fiber or rattan; mats
made of cocoa fiber or rattan.

8o it will be seen that there are hundreds and, indeed, thou-
gands of articles and duties provided for in the schedule,

Mr. SMOOT. Mr. President—

The PRESIDING OFFICER (Mr. SteErLiNg in the chair).
Does the Senator from Utah yield to his colleague?

Mr, KING., 1 yield.

Mr, SMOOT. The production in the United States of all
itersis falling within this schedule is approximately $190,000,000

I year.

De!\[r. KING. That is the wholesale value?

Mr. SMOOT. Yes; the wholesale value.

Mr. KING. Did my colleague, in getting those figures, ascer-
tain the importations?

Mr. SMOOT. No. I ean give them to the Senator in a
little while, but it will take a longer time than it did to get
the production.

Mr. KING. 1 shall not detain the Senate for that purpose.
I have taken the time of the Senate, for which I apologize, to
read into the Recorp some of the items of tre schedule to show
how important it is. Many of us have been passing it along
as if it were not important, but it will be observed that sub-
stantially all the items or commodities are those which are
used to a large extent by the great mass of the people. Of

course with these high rates npon the raw material, upon all
grades of intermediates, and upon the various forms of the

finished product, all of which rates are pyramided and finally
are transferred to the ultimate consumer, it is obvious that the
cost to the American public by reason of these enormous tarift
rates will be greatly increased.

Mr. McCUMBER. Mr. President, I wish to express very
briefly and concisely the reason for giving a 2 cent per pound
duty for the boiled. We are giving in the bill 10 cents a
pound on these yarns. If a pound is boiled—depending, of
course, upon its character, but on the average and the average
length of boiling—there will be but eight-tenths of a pound
left. Therefore there will be a loss of two-tenths of a pound, or
two-tenths of 10 cents, or 2 cents. Hence we add 2 cents per
pound for the boiling. If we failed to give the 2 cents per
pound, then all would be imported in a boiled condition to
lessen the duty. The 2 cents is simply about what would be
the average of loss in the boiling,

Mr. SMITH. DMr, President, I want to call attention to
some of the fundamental faects underlying this question. Ac-
cording to my information, I understand that of the element
out of which these cords and twine and the ultimate woven
fabric are made in one particular—that is, the hemp—we pro-
duce perhaps about 40 per cent of the hemp that is used, but
we do not produce a pound of the other elements included in
the schedule.

The American people, the great mass of manufacturers of
certain articles, all the farmers of the country, the truck
growers, the grain growers, the cotton growers, are dependent
upon the manufactured form of the jute, the ramie, and the
sisal, and the different forms of coarse cordage or coarse fiber
to make the gunny sacks or bagging for the cotton, the bags
in which the wheat is shipped, and so forth. All these articles
are absolutely essential to enable the farmers of the country to
get their products to market.

Everyone knows that we should bend every effort here to try
to lessen the cost of the articles upon which the American
people are dependent for their daily living; and yet here, as to
an article of which we do not produce a pound, we put a duty
on the raw material. At a glance that would seem to be all
right, even from the Democratic standpoint that it would be a
revenue producer; but the moment that duty is paid at the
customhouse and the raw material moves to the factory door
the manufacturer takes advantage of it, and immediately ecalls
for a compensatory duty on an article which he manufactures
for the benetfit of those who are to produce the material in this
country, .

A little later on we will come to the guestion of cotton bag-
ging. I want to point out to the Senate where there is a
peculiarly unjust imposition upon the cotton producers of the
country. Every man knows that the American producer of
raw cotton sells his cotton under what is known as the c¢. i, £,
and 6 contract—cost, insurance, freight, and 6 per cent deducted
for tare, which means the bagging and the ties. Before ever the
domestic or foreign buyer purchases a bale of American cot-
ton he knocks off 30 pounds for a 500-pound commercial bale,
So the producer of cotton has to buy in a protected market his
protected bagging and his highly protected steel ties, and then
give them away when he sells his cotton under the deduction
of 6 per cent for tare. He takes his free cotton and puts.it
into protected bagging and protected ties and sells it, and then
he loses the bagging and the ties for which he has to pay a
high protective price.

I am ecalling attention to this fact because agricultural
operations in this country have become so unprofitable that,
according to the last census, the majority of our population are
in the cities, the proportion being 52 per cent in the cities as
against 48 per cent in the country. Yet we are solemnly pro-
posing to pile up duties on articles which are produced in for-
eign countries and which their producers are seeking to get in
here free to be sold in our market; we stop the raw materials
at the enstomhouse and pile up the duties, which are, of course,
passed on to the man who is producing the bread and meat for
the 110,000,000 of American people to eat.

Later on I am going to take occasion to elaborate my dis-
cussion of this question; but my attention has been called to
the fact that in the very first paragraph of the pending bill
there has been placed a duty of 2 cents a pound on white
arsenic. Up to the present time that article has come in free,
How is white arsenic produced? The bulk of it in this coun-
try is produced as a by-product from the smelting of copper ores,
It is a forced production; those who produce it have to get
rid of it, just as it i8 necessary to get rid of the hulls of the
cotton seed in order to get at the meat and the oil in the seed
itself.

White arsenic has been upon the free list because not only
was it a by-product but it was an essential ingredient of a




1922,

CONGRESSIONAL RECORD—SENATE,

10521

rial used to keep down the startling ravages of imsect
:gz l:u the farm. Eqaris green is used for the potato crop
which is grown in Maine and in the West and South; calcium
arsenate for the spraying of trees, in order to extirpate the
San Jose scale and’ the brown-tailed moth and other predatory
insects that are actually threatening the very existence of our
gardens and of our flelds. Last has come that pest which (s
destroying the great cotton crop of the South, the boll weevil,
Although the Agricultural Department has spent something like
$12,000,000 in the effort to find some method of controlling the
boll weevil, they have not even checked it, until within the last
two years, when there has been something of hope held out by
the use of caleium arsenate. ]

Now, just as we have discovered that it would require thon-
sands of pounds of this substance to treat the 85,000,000 acres
of cotton which iz grown in the South, immediately, for the
first time in the history of tariff legislation, a duty of 2 cents
a pound is placed upon this essential ingredient of an article
which is necessary to protect the fields and the orchards of
America. C

Who owns the industry producing this commodity? Upon in-
vestigation it will be found that those who control the smelt-
ing of copper in this country are the ones who have come here
and insisted that this duty shall now be placed upon this in-
gredient the use of which spells the life of agriculture and of
our orchards. :

Mr, President, T am merely calling attention to this matter
to-day. I am going to take occasion to show. or attempt to
show, that the imposition of this duty, which nnquestionably is
an example of shameless favoritism toward one combination
and one set of men, will inflict upon the cotton growers of the
South alone a burden of $18,000,000 in the purchase of this
poison for use in the effort to eradicate an insecr which is
threatening the destruction of a billion dollars’ worth of prop-
erty and may wrest from us the cotton supremacy of the world.
Yet upon a miserable by-product—and, as I understand, the
great Guggenheim interests produce the major part of this in-
gredient—we propose to levy a duty of 2 cents a pound upon that
which we must import ; and it is necessary to import it, because
from all the sources of supply in America we should not get
more than half enough for our necessities, without the promise
of ever having an adequate supply. The amendment imposing
the duty upon this ingredient having already been agreed to by
the Senate, I shall take occasion when the bill comes into the
Senate to inform the Senate specifically and minutely as to
just what this proposed duty means, from whom comes the
request for it, whom it will benefit, and upon whom the burden
of the proposed tax will rest,

The same thing is true as to the very schedule the duties in
which the Senator from Arkansas [Mr. RosixsonN] has been so
faithfully trying to get reduced. The potato erop of this coun-
try, the wheat crop, the corn crop, the rye crop—indeed, the
entire grain crop—and the cotton crop are dependent in their
preparation for market upon this ingredient; and yet the un-
protected farmer, who is struggling for existence, must pay a
duty and a profit to the domestic producer of this article, for
fear that he might suffer competition at the hands of the
foreigner who has the raw material and who has the facilities
for giving the agricultural industry some little deduction in
the price of a material which is essential in preparing crops
for market.

Mr. SMOOT. DMr, President, did I understand the Senator
from South Carolina to say that the duty of 2 cents a pound-on
arsenle would cost the cotton growers $18,000,000%

Mr. SMITH. Yes, sir. When the Senator from Utah makes
the computation he will find that the duty will cost the farmers
the sum indicated. At the proper time I shall submit a table
showing that to be the fact; and I am going to let the statement
which I have made stand for this reason: There are 35,000,000
acres in cotton; it takes from 4 to 5 pounds to dust an acre of
cotton with this poison, and it should be dusted five or'six times
a year. When the amount is added up which it would take to
control the weevil it will be found that it will cost the planter
50 cents an acre. I am speaking of the cotton grower alone, of
course,

Mr., SMOOT. At 2 cents a pound, the cotton growers of the
South would have to use 900,000,000 pounds of arsenic to make
the cost to them $18,000,000. I do not think the Senator will
say that that amount of white arsenic is used in the South.

Mr, SMITH. I do not infend to go into the particulars now,
but later I shall do so; but I say that the duty will cost the
planter 50 cents an acre, assuming that half of the crop will
be dusted, and if half of the crop is dusted, it will cost the
farmers an additional $18,000,000:

Mr. SMOOT. Of course, I know that in connection with the
cotton crop of the South there can not be used more than is
produced in all the world. Therefore, I merely rose to call
the Senator's attention to the fizures, because I thought perhaps
the Senator had unconseciously misstated them,

Mr. SIMMOXNS. Mr. President. I should like to ask the Sen-
ator from South Carolina a question,

Mr. SMITH. T was proceeding upon the assumption that we
did have an adequate domestic supply, but: the fact is that
there is not an adequate domestic supply, and that there is an
unprecedented demand, because it has recently been discovered
that by the use of arsenic the boll weevil at least partially may
be controlled, Immediately that is discovered, and knowing
that the distress of the cotton growers of the South will create
an unprecedented demand, a duty of 2 cents a pound is put on
for the benefit of those who want to sell arsenic, which is merely
a by-product of the copper mines of the country,

Mr, SIMMONS., Mr, President——

The PRESIDING OFFICER. Does the Senator from South
Carolina yield to the Senator from North Carolina?

AMr. SMITH. T yield.

Mr, SIMMONS. I take it that the Senator means there is
not at this time an adequate supply of the material in this
country ?

Mr. SMITH. There is not.

Mr. SIMMONS. And it is questionable whether, if it were
usged to the extent that it should be used in order properly to
protect the cotton crop against this pest, there is now an ade-
quate supply in the world? If that be so, then the effect of
the duty will be to prevent the farmers from securing am ade-.
quate supply unless they are willing to pay this additional price,
and not only for the imported article but for the article pro-
duced in this country.

Mr. SMITH. I will explain elearly, because anyone who is
a mere tyro in mathematics can understand exactly the propo-
sition. We had not in this country anything like 50 per cent
of the supply necessary to meet the ordinary demand even be-
fore the cotton crop came into the equation at all. If we had
an adequate supply of this material to meet the demand of the
cotton growers to dust their cotton acreage as it should be
dusted, and this duty of 2 cents a pound were to be added,
it would cost them in addition $18,000,000.

Mr, SMOOT. Mr, President, I thought, in view of my stafe-
ment, the Senator perhaps would want to modify his figures
as to the proposed duty invelving an increase of $18,000,000
in the cost of arsenic. The greatest quantity of arsenic that
was ever produced in the United States was 12,646,000 pounds.
Last year-we imported about 2,705,000, and the largest im-
portation that ever came into the United States in any year
was TAT0,000 pounds. So the greatest amount which it has
been possible to have in this country in any one year was
20,000,000 pounds, In order to make a charge of 2 cents a
pound equal $18,000,000, there would be required 900,000,000
pounds, whereas 20,000,000 pounds is the most we have ever
had in any one year. taking the domestic production and also
the greatest importation.

I simply wanted to say that because I thought the Senator
had unconsciously made a misstatement when he said that the
duty charge of 2 cents a pound would result in an additional
cost of $18,000,000.

Mr, SMITH. Mr. President, I shall go Into the details some
time later, but I did not desire at this time to do so, because
I did not want to take up the time of the Senate. I simply
wanted to call the atiention of the public and of the Senate to
the fact that the producers of arsenic, instead of being willing
at least to contribute a by-product which has been on the free
list and which is essential in order to destroy the predatory
pest which is threatening to ruin the food and the textile
crop of this country, immediately when arsenic begins to show
signs of having a tremendous application, demand and are
accorded a duty of 2 cents a pound on this product. It is for
the benefit of those who are already making their profits out
of the main production, namely, out of the smelting of copper,
and who are forced by law to capture this arsenate of lead
because of its destructive effect on vegetation surrounding the
smelters, Now they ask Congress to place a duty of 2 cents
a pound on a by-product which is found to be essential in the
protection of the crops of this country. In the name of God,
where are we going to stop with this protective craze? The
smelters do not start out to get the arsenic; they start out to
get the lead and copper, but they find they have a by-product
which is essential in producing the food which those engaged
in the smelting business must eat and the clothes which they
must wear. They are not even willing to contribute the by=
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product to the general welfare of the country, but hasten to
Congress to get a duty on a by-product in order that they may
make still further profits out of the things which they produce.

Mr. SMOOT. Mr. President, all I want to say is this: If the
2 cents did apply to every pound of arsenic that has ever been
produced in the United States in one year, and did apply to
every pound of arsenic that was imported in the highest year
of importation, it would amount to about $400,000, and not
$18,000,000. That is all I want to say.

Mr. SMITH. All right, Mr. President. Let us take the
Senator’s own figures. An additional 2 cents a pound means,
on the 25 pounds that he will use during the season, 50 cents
additional per acre. That is what it means.

Mr. SMOOT. They do not use it on the acreage that the
Senator says; that is allL

Mr. SMITH. Very well; I am taking you at your own word.
You have raised it 50 cents an acre. On every farm of 100
acres you have charged that farmer $50; on every million acres
you have charged $500,000; on 85,000,000 acres you would
charge about $18,000,000. Those are my figures.

Mr. ROBINSON. Mr. President, I hope we may proceed now
with the schedule immediately under consideration. The state-
ment submitted by the Senator from South Carolina is of very
great importance, and I am in cordial sympathy with him
touching the position that he has taken respecting the duty on
white arsenic and also touching the subject of cotton bagging.
The latter will be reached in the present schedule in the course
of this afternoon, I hope.

Realizing the very great importance of the subjects that have
been discussed during the last half hour, inasmuch as the
Senator from North Carolina has expressed a desire to conclude
this schedule this evening before the Senate adjourns, and that
we may make that progress, I hope Senators will find it con-
venient to confine themselves to a discussion of the questions
that are presented in this schedule. I am not minimizing in
any degree the importance of the discussion of the Senator
from South Carolina. I cordially concur in everything that he
has so ably said.

Mr. SMITH. Mr, President, I am only going to take just a
gecond. These were such correlated things that I thought per-
haps if the Senate could see that each one of these articles af-
fecting the farmer bore a duty they might be persuaded to slow
up at the beginning, so that we would have a clear understand-
ing that the accumulated reductions on these articles might
spell some little benefit; but if we allow these to pass without
calling attention to those on which we have already put impo-
gitions and those that are in the future, it might have an effect
upon the immediate schedule,

Mr. KING. Mr. President, T inquired of my colleague a few
moments ago as to the total production under this schedule
and he very courteously had the figures produced. I have has-
tily gone over those figures, and later I shall verify them and
give to the Senate the result of my computations; but I
venture the assertion now—and I feel sure that the computa-
tions will justify the statement—that the rates in this schedule
will impose upon the American people an unnecessary tax of
between twenty-five and forty million dollars.

The PRESIDING OFFICER. The question is on the amend-
ment of the committee.

The amendment was agreed to.

The PRESIDING OFFICER. The next amendment of the
committee will be stated.

The AssISTANT SECRETARY. On line 18, it is proposed to strike
out “twines” and to insert the same word “twines” with a
comma immediately thereafter.

The amendment was to.

The AssisTANT SECrReETARY, On line 19 it is proposed to
strike out “ 23" and to insert “ 40,” so as to read:

Provided, That the duty on the tnreﬁom; threads, twines, and cords
shall be not less than 40 per cent ad valorem.

Mr. ROBINSON. Mr. President, I move to strike out “40”
and insert “ 30* in lieu thereof.

The PRESIDING OFFICER. The question is on the amend-
ment offered by the Senator from Arkansas to the amendment
of the committee.

The amendment to the amendment was rejected.

The PRESIDING OFFICER, The question now is on the
committee amendment.

The amendment was agreed to.

The ASSISTANT SeEcrETAny. On line 24 it is proposed to
strike out the word *“hemp " and the comma, 80 as to read:

Wholly or in chief value of smnn, or other bast fibers.

The amendment was agreed to.

The ASSISTANT SECRETARY. On page 134, line 1, it is pro-
posed to strike out the word “pound” and to Insert the same

word “pound”™ with a semicolon and the following words:
“ Wholly or in chief value of hemp, 3 cents per pound,” so as to
make the paragraph read:

Par. 1005, Cordage, in n 37 A
in chief value of msaenﬂl,dzi‘;il;‘ oc:héte%ertahn;% %rbe‘tl':,utrg:ge-rggﬂg :‘f
1 cent per pound; gordage, incloding cables, tarred or untarred, wholly
or in chief value of sunn, or other bast ﬂfmrh, but not including cor-
dage made of jute, 2 cents per pound; wholly or in chief value of
hemp, 3 cents per pound.

Mr. ROBINSON. Mr. President, I presume the committee
justifies this amendment on the ground that we have placed a
duty of 2 cents a pound on the raw material of hemp. I sim-
ply point out the fact that the duty is 3 cents a pound upon a
emmodity a part of which is hackled, the raw material of
which bears a rate of 4 cents a pound, emphasizing most force-
fully that the rate of 4 cents a pound on hackled hemp is un-
reasonable.

The PRESIDING OFFICER. The gquestion is on agreeing
to the amendment of the committee.

The amendment was agreed to.

The AssisTanT SECRETARY. In paragraph 1006, gill nettings,
nets, webs, and seines——

Mr, SMOOT. In line 6, T move to strike out the word
] highest."

The AssisTANT SECRETARY. It is proposed to strike out the
word “ highest ” in line 6 just before the word * rate.”

Mr. SMOOT. That simply means that if there were a few
threads of a high count the rate would be that of the very
highest count, and I do not think that is neceisary.

The PRESIDING OFFICER. The question is on agreeing to
the committee amendment.

The amendment was agreed to.

The AssisTANT SECRETARY. In line 20 it is proposed to strike
out “10” and insert “20,” so as to make the paragraph read:

PAR. 1006. Gill nettings, nets, webs, and seines,
ing, composed wholly orgln chief value of flax, he;ind. grtﬁ?mﬁ:zhﬁli ﬂpssh;
the same duty per pound as the rate lmpoeed in this act upon any of
the thread, twine, or cord of which the mesh is made, and, addition
thereto, 20 per cent ad valorem.

Mr. SMOOT. The committee desires to have that amendment
rejected.

Mr. ROBINSON. Mr. President, under the rates that have
already been agreed upon respecting the raw material, I do not
think this is an excessive rate that the Senate committee now
proposes. It reduces the rate that the committee originally
reported.

Mr. SMOOT. That is right.

The PRESIDING OFFICER. The question is on agreeing
to the amendment of the committee,

The amendment was rejected.

The ASSISTANT SECRETARY. In paragraph 1007, page 134, line
10, it is proposed to strike out *26"™ and insert “17 cents per
pound and 20,” so as to make the paragraph read:

Par. 1007. Hose, suitable for conducting liguids or gases, composed
wholly or in chief value of vegetable fiber, 17 cents per pound and 20
per cent ad valorem.

Mr. SMOOT. The committee asks that that 20 per cent be
changed to 10 per cent.

The ASSISTANT SECRETARY. It is proposed to modify the
committee amendment by striking out “20” and inserting

Mr, ROBINSON. Mr. President, that reduces by one-half
the ad valorem rate which accompanies the specific rate. The
ad valorem rate originally proposed was 20 per cent, and the
committee now proposes to make it 10 per cent.

The PRESIDING OFFICER. The question is on the com-
mittee amendment, as modified.

Mr. LODGE. Mr. President, I regret that the committee has
thought it necessary to report this reduction. I know that
since the committee has agreed upon it there is no probability
of its being changed; but I simply wish to have printed in the
Rrecorp & statement from Charles Niedner's Scns Co., who are
large manufacturers of this hose.

There being no objection, the letter referred to was ordered
to be printed in the REcorp, as follows: ;

MALDEN, Mass,, April 28, 1922,
Hon. HExrY Capor LoDeB

United States Senate, Washington, D. C.

My DEar SExaTor LopGe: May we take the lib of troubling you
again about our difficultics with regard to the new tariff bill as reported
out of your Finance Committee?

We are referring to the duty on manufaetured linen fire hose R:m-
‘“‘ﬁ,h 1007, and on yarns of which they are made, paramgh 1004.

ere are only a few manufacturers of linen fire hose in this eountry,
and we speak for them all,

We requested both before the House and Senate committees that the
tariff on finished hose be placed at 50 per eent ad valorem. The Benate
bill at present prices amounts to pra m?dv 60 per eent. This request
was made on the assumption that the tariff on yarns would be no more
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than the amount asked for by the yarn manufacturers and as reported
in the Fordney bill.

The practical application of the tariff as reported out of the Senate
committee increases the duty on yarns and also the duty on hose, but
the duty on hose is not increa suﬂcientlﬁﬂto take care of the in-
crease in the duty on yarns, and it is our opinion that para h 1007
should be amended so as to more nearly take up the differential between
the two proposed rates. Should the tariff on yarns be as re-
ported by the Senate Finance Committee the duty on shed hose is
not high enough,

This is g0 because the English manufaciurer can sell hls hose for Esl
& pound. His duty under pangr:ﬂ: 1007 would amount to 3'7 cents,
the freight and insurance would bring his cost f. o, b. America’s ports,
say, $1.40 per pound, largely on account of the difference be
American and English labor,

We are obliged to charge for our hose under the present low tariff
on varns prices ran ngl from $1.65 to $1.78, and necessarily under the
increased yarn duties the price would be fﬂgher. and in the face of
this condition we are wondering what is going to haggen to our in-
dustry? Frankly, we do not see how we can exist with the tariff on
yarns left where it is in og%ragm h 1004, unless a provision like this
is added to paragraph 1007, which will, we think, take care of the
situation under the return of normal conditions :

“ Provided, That the duty on the foregoing shall not be less tban 60
per cent ad walorem.,"

If this is done the forel manufacturer will be able to land his
hose here on present schedules at around $1.60 a pound, and we will
hw able to compete with that within our price ranges. The factor of
60 per cent ad valorem will take care of the declining market abroad
in raw material and labor.

The paragraph as we suggest In amendment will be as follows:

“Par. 1007. Hose, sultable for conductmﬁ liguids or gases, com-
posed wholly or in chief value of vegetable fiber, 17 cents per pound
and 20 per cent ad valorem: Provided, That the duty on the fore-
going shall not be less than 60 per cent ad valorem.”

We are not asking for protection to give us a chance to charge
exorbitant prices but merely to have a fair run with foreign competi-
tors, and we do not see how we are going to under these conditions.

Yours truly, ~
CHAs. NiepyxER'S Sons Co.,
Wai, NIEDNER, T'reasurer,
AMr. LODGE., 1 ask that the paragraphs I have marked in

the letter—they are very short—be read from the desk.

The PRESIDING OFFICER. Without objection, the Secre-
tary will read as requested.

The Assistant Secretary read as follows:

We requested both before the House and Senate committees that the
tariff on finished hose be placed at 50 per cent ad valorem, The Sen-
ate bill at present prices amounts to practically 50 per cent. This
request was made on the assumption that the tariff on yarns would
be no more than the amount asked for by the yarn manufacturers and
as reported In the Fordney bill,

The practical application of the tariff as reported out of the Senate
committee increases the duty on yarns and also the duty on hose, but
the duty on hose iz not increased sufficiently to take care of the
increase In the duty on yarme, and it is our opinion that :{mmmrrh
1007 should be amended so as to more nearly take up the differential
between the two gmposed rates. Bhould the tariff on yarns be passed
as re[}orted by the Senate Finance Committee the duty on finished
hose is not high enough.

This i5 so because the English manufacturer can sell his hose for
$1 a pound. His duty under paragraph 1007 would amount to 37
cents, the freight and insurance would bring his cost f. 0. b. America's

orts, say, $1.40 per pound, largely on account of the difference be-
Fweeu Ameriean and English labor.
We are obli

ged to charge for our hose under the present low tarift
on yarns prices ranging ﬁmm $1.65 to $1.78, and necessarily under
the increased yarn duties the price would be hiﬂ:er: and in ¥he face
of this cond..l.fyon we are wondering what is going to hs{;gen to our
industry. Frankly, we do not see how we can exist with the tariff on
yarns left where it is in paragraph 1004, unless a provision like this
is added to paragraph 1007, which will, we think, take care of the
situation under the return to normal conditions,

AMr, LODGE, Mr. President, I simply wauted to call the at-
tention of the Senator from Utah to the point that is made
there, that having raised the duties on yarns, the committee
have made no corresponding differential for the benefit of this
manufacturer of hose.

Mr. SMOOT. I will say to the Senator that we gave the rate
on the basis of 20-lea yarn, and that is 17 cents a pound, just
as we provide here. We give him the compensatory duty of 17
cents, and then 10 per cent ad valorem on that; and I will say
to the Senator that from the importations and the production
in the United States under a 4% per cent equivalent ad valorem
to-day the importations do not amount fo one-half of 1 per cent,
Under those circumstances the committee felt that they could
not justify a rate higher than 10 per cent.

The PRESIDING OFFICER. The question is on agreeing to
the committee amendment as modified.

The amendment as modified was agreed to.

The PRESIDING OFFICER. The next amendment of the
committee will be stated.

The ASSISTANT SECRETARY. On page 134, line 17, it is pro-
posed fo strike out the word “ pound ” and the comma and the
words “ and in addition thereto, 13,” and to insert “ pound and
25." It is proposed to modify that by striking out *25" and
inserting * 15,” so that, if amended, the paragraph will read :

PAr, 1008, Fabries, composed wholly of jute, plain-woven, twilled, and
all other, not spzci.uhy provided for, not bleached, printed, stenciled,
gnlnted. dyed, colored, nor rendered noninflammable cent per pound ;

leached, printed, stenciled, painted, dyed, colored, or rende non-
inflammable, 1 cent per pound and 15 per cent ad valorem,

Mr, SMOOT. I desire to have that modified to 10 per cent
ad valorem.

The AsSISTANT SECRETARY. It is proposed to strike out 25"
and in lieu thereof to insert * 10.”

The PRESIDING OFFICER. The question is on the com-
mittee amendment as modified,

Mr. ROBINSON. Mr. President, the ad valorem rate orig-
inally reported in the committee amendment was 25 per cent.
The committee now proposes to reduce it to 10 per cent, I shall
only say that I am in favor of the amendment as now offered,

The PRESIDING OFFICER, The question is on agreeing
to the committee amendment, as modified.

The amendment, as modified, was agreed to,

The AssisTANT SECRETARY. The committee proposes to in-
sert a new paragraph, as follows:

Pap. 1008a. Woven fabries, not inecludin
finished, of flax, hemp, or ramie, or of which these substances or any
of them is the component mnterhl of chief value (except such as are
commonly used as faddlngs or interlinings in clothing), exceeding 30
and not exceeding 100 threads fo the square inch, counting the warp
and filling, weighing not less than 4} azﬁ not more than 12 ounces per
ﬁuﬂre géu-d, and exceeding 12 inches but not exceeding 24 inches in

dth, ?er cent ad valorem,

Woven fabries, such as are commonly used for paddings or inter-
linings in clothing, composed wholly or in chief value of flax, or
hemp, or of which these substances or either of them is the component
material of chief value, exceeding 80 and not execeeding 110 threads
to the square inch, counting the warp and filling, and weighing not
less than 4} and not more than 12 ounces per square yard, 163 cents
per pound—

At this point the committee proposes to modify the amend-

ment by striking out “ 16} cents per pound and 25" and insert-
ing “60,” so that it will continue—
60 per cent ad valorem; composed wholly or in chief wvalue of
Jute, exceeding 30 threads to the square inch, counting the warp and
filling, and weighing not less than 44 ounces and not more than 12
ounces per square yard, 9 cents per pound—

At this point the committee proposes to modify the amend-
ment by striking out **9 cents per pound and 25" and insert-
ing *55,” so that the remainder will read—

55 per cent ad valorem.

Mr, SMOOT. The committee desires to modify this amend-
ment on page 135, line 3, by inserting “ 55" ; In line 11, in place
of “60,” to insert **55"; and in line 16, in place of “ 53, to
insert * 50.”

The PRESIDING OFFICER. The question is on agreeing to
the committee amendment as thus modified.

Mr. ROBINSON. Mr. President, I am glad that the Senator
from Utah has seen fit to reduce the rates which the committee
proposes in this connection, but I think that even considering.
the rates on yarns a further reduction is justified. The very
highest grade cotton cloths bear a rate of 45 per cent, and con-
sidering the fact that the Senate has agreed to a minimum rate
on the yarns which enter into the fabric involved in this amend-
ment of 30 per cent ad valorem, I think the Senate would he
justified in fixing the rate at 40 per cent. I therefore move to
amend the committee amendment by striking out “55"” and
making it “ 45" in line 3, and by striking out “ 50" at the end
of the paragraph and inserting * 40."

As all Senators appreciate, this is a very Important provision
in this bill. Under it will be imported linen cloth, and the man-
ufacture of that commodity is limited to a very small quantity
in the United States, so that this is literally a tax on consump-
tion. I do not believe the rate now proposed by the committee
ig justified, although, as I have stated, it is an improvement
over the rate originally reported, and also over the rate pro-
posed by the Senator from Utah in his amendments printed on
July 18,

It is noticeable that the action of the committee respecting
this matter has undergone three important phases; first, there
was the rate reported in the bill, which was, as I understand it,
the equivalent of 60 per cent ad valorem in both paragraphs:
next, the amendment proposed by the committee on July 18,
after the paragraph had been taken up, which contemplated
making the rates 55 per cent ad valorem. Now the committee
proposes to reduce the rate in the first section of the amend-
ment, line 3, from 60 per cent to 55 per cent, and the last rate,
on line 16, from 55 per cent to 50 per cent. My amendment pro-
poses still further reductions, to 45 per cent and 40 per cent,
respectively. I do not desire to consume further time in the
discussion of the amendment. ¥

The PRESIDING OFFICER. The question is on agreeing to
the amendment offered by the Senator from Arkansas to the
committee amendment,

Mr, SIMMONS. Mr, President, I would like to ask the Sena-
tor from Utah one question. This particular paragraph em-
braces linen fabrics? 3

articles finished or un-
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Mr. SMOOT. I will say, in brief, that this paragraph cevers
the competitive articles in the United States. The following
paragraphs, I may say, do not cover competitive articles.

Mr, SIMMONS. When. the Senator uses the word *com-
petitive,” does he mean such articles as are imported into the
United States?

Mr. SMOOT. Yes; a great many of them are imported, and
a great many of them are made here.

Mr. SIMMONS., By the word “competitive” the Senator
has reference to foreign competition?

Mr, SMOOT. Yes; in other words, crashes, hucks, napkins
of counts less than 60, and that class of goods.

Mr, SIMMONS. How does the Senator differentiate between
the competitive fabries dealt with and those which the Senator
calls noncompetitive fabries?

Mr, SMOOT. By the rate and the yarn itself. The others
would not fall in this paragraph, because they are not made
of yarn of the size covered by this paragraph.

Mr. SIMMONS. I understand the Senator, then, as saying
that the experts in the department agree with him that this
partieular paragraph we are dealing with now would embrace
those linen fabrics a part of which, consumed in this country,
are imported from abroad?

Mr, SMOOT. 1 can tell the Senator just what the importa-
tions were. There is competition in these articles.

Mr. SIMMONS, I want to know if they would include any
of ﬂ}o?se linen fabrics which are not produced in this country
Rt

My, SMOOT. No; those come in a later paragraph.

Mr. SIMMONS, That is the point I had in mind. This does
not include any of the linen fabrics consumed in this counfry
but which are produced abroad?

Mr. SMOOT. For instance, in paragraph 1009, the very next
paragraph, it is provided that—

Woven fabries, not ineludi articles finished or unfinished, of flax,
hemp, ramie, or other vegetable fiber exeept cotton, or of which these
substances or any of them is the component material of chief walue,
pot specially provided for.

Then we propose that there shall be only 40 per cent ad
valorem. Those are the articles which come in, and which
are not provided for in paragraph 1008,

My. SIMMONS. Then, this is intended as a protective tariff?

Mr., SMOOT, It is intended as a protective tariff.

Mr. SIMMONS. And these articles are largely imported;
but when you get to the paragraph which deals with articles
of linen which sre not produced in this country at all, and of
which we buy practieally our entire supply from abroad, the
duty is intended as a revenue duty?

Mr. SMOOT. TForty per cent, intended as a revenue duty.

Mr, POMERENE. What s that paragraph?

Mr. SMOOT. Paragraph 1000, :

Mr, ROBINSON. And paragraph 1009a.

Mr. SIMMONS. Mr. President, there has been a great deal
of trouble about this linen schedule. There have been a great
many protests and a great many complaints about these rates.
1 do not want to take mueh time in the consideration of this
subject, but I think the quickest way to get rid of it is by
asking questions, instead of indulging in argument.

Mr. SMOOT. The protests apply more to paragraph 1000
than to any other, with the exception of the provision in regard
to paddings, which fall in paragraph 1008a. It is true that
paddings do fall in that paragraph, but there is very little pro-
test, when it is understood that we have fixed a rate of only
40 per cent on fabries in paragraph 1009.

Mr., SIMMONS. Will the Senator advise me where these
fabries are produced whigh are covered in paragraph 1008a,
about which we are mow talking? Where are they produced
abroad? 2

Mr. SMOOT. I think paddings are produced more in Eng-
land and Secotland.

Mr. SIMMONS. The other articles are produeed likewise in
England and Seotland, in the main, are they not?

Mr. SMOOT. It is true that Belgium produces quite a large
amount of these paddings, too.

bMr, SIMMONS. In view of the fact that the competitive
article is produced in England and Scotland and Belgium,
largely—I should say more particmlarly in Seotland, beeause
that is where this Industry seems to be strongest—does not the
Senator think that the 55 per cent rate is rather high to cover
the difference between the cost of production in those ecoun-
tries as compared with the cost of production in this country?
Are not the conditions of labor there more nearly comparable
with conditions in this country? Are net the econditions of
labor there certainly very much mere nearly comparable with

conditions here than the conditions of labor here with those in
Germany, whose low wages the Senator has been saying justify
the imposition of the very high rates the committee has im-
posed upon certain produets in this bill?

Mr. SMOOT. We start out here with a duty upon the raw
material. For instance, the yarn in the paddings about which
we have just been talking is taxed 40 per cent. The Senator
from New Hampshire feels that there ought to be a rate of
duty of at least 15 per cent above the rate on the yarn upon
the finished produet, and I want to say to the Senator from
New Hampshire that there is reason in that contention. But
the committee thought that that being a cheap product, used
by the people from one end of the country to the other, a great
quantity being used here, they would only give that differential
of 10 per cent. The Senator from New Hampshire offered an
amendment to limit the maximum rate to 35 per cent, thus
giving the 15 per cent on these paddings, but the committee
decided that 10 per cent was enough, and that is all there is
to this differential.

Mr. SIMMONS. I am not complaining about the differential,

Mr. SMOOT. Of course, if in conference the rates. imposed
upon the hemp, hemp tow, and haekled hemp are disagreed to,
all of these rates will be lowered. The Senator from North
Carolina will be one of the conferees, and we can make it
Just as it is now—built up from the hemp into the finished
cloth in a regular, straight line.

Mr. POMERENE. Mr, President, so that I may be able to
follow this discussion, I understoed the Senator from Utah to
say that the rate was 40 per cent, and the.Senator from North
Carolina said it was 60 per cent.
thgtr. SIMMONS. The Senator from Utah was speaking about

yarn,

Mr. POMERENE. The pending amendment provides for a
rate of 60 per cent.

Mr. SMOOT, No; the pending amendment is to strike out
60 per cent and insert 55 per cent. ;

Mr. ROBINSON. That is not quite correct. I have offered
an amendment, which is the pending amendment, to reduce the
first ad valorem rate, in line 3, from 55 per cent, as proposed
by the committee, to 45 per cent, and in the second instance,
the latter part of the paragraph, to reduce the rate from 50
per cent, as now proposed by the committee, to 40 per eent.
That would still leave a differential of 10 per cent in each

instance.

Mr, SIMMONS, Mr. President, I was discussing this from
the standpoint of the amendment of the committee. The com-
mittee amendment reduces the 60 per cent to 55 per cent. I
understand the Senator now to say that that represents the
duty on yarns, which is 45 per cent, plus 10 per cent for the
compensatory rate.

Mr. SMOOT. That is on all the paddings—50 per cent on all
the paddings.

Mr. ROBINSON. Let me make my statement a little clearer.
The maximum rate on the yarn is 40 per cent. That will not
be the rate in every instance. In all probability, even if my
amendment is agreed to, the differential would average some-
thing like 15 per cent.

Mr. SMOOT. I have the figures showing the equivalent ad
valorems, and I was really surprised to find how near, based
on the prices of to-day, the rates imposed would approximate
the 40 per cent, Sometimes the rate is 39.7; sometimes it
is 40.5.

Mr, ROBINSON. I reached the same conclusion, figuring on
the present prices, because I stated during the course of my
remarks that it amounted to a straight ad valorem rate of 40

r cent.
pellr. SAOOT. And I agreed with the Senator.

Mr, SIMMONS. Mr. President, I think we understand each
other. In this amendment the Senator is imposing a duty upon
cloths enough in excess of that upon yarn to compensate, as he
claims.

Mr. SMOOT. Fifteen per cent on the first two brackets,
which are the finer goods, and 10 per cent on the subsequent
brackets.

Mr. SIMMONS. I am not going to discuss with the Senator
whether his compensatory rate measures the increase in the
cost or not. It has been very difficult for me to work out the
exact amount of duty that should be given to the manufac-
turer by way of compensation upon his raw material. That is
a question for the experts. Assuming that no more has been|
added for that purpose than is necessary, my point is that
the duties upon the yarn are excessive, in my judgment. They'
ought to be reduced. If they are reduced, then we can, after|
giving compensation to the manufacturer on the finished article,
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reduce that article, in my judgment, very much further. The
Senator now says that while he does not propose to do that
now, the matter can be adjusted in conference.

Mr. SMOOT. Of course, it will be adjusted if the rates
upgn the raw products are disagreed to in conference; but as
long as the Senate has acted upon them and the rates are
imposed, these rates must in all fairness, I think, be adopted.

Mr. ROBINSON. To carry the argument a little further, if
the Senator wants to reduce the tariff on the yarn and get a
way to make probable that result, he should reduce the rate on
the manufactured article.

Mr., SMOOT, We want to be consistent, however.

Mr. ROBINSON. I would like to be certain to get this con-
troversy well into eonference, so that no guestion can arise as to
the power of the conference to deal with it. I believe that with
the adoption of the amendment which I have proposed, the yarn
rates will be materially reduced, and that unquestionably ought
to be done.

Mr. SIMMONS. Mr. President, we can not at this stage re-
duce the House rate. We ean, however, when the bill gets in
the Senate, then offer amendments to reduce the House rates
upon yarn, and I want to give notice now that when the bill
gets into the Senate.I ghall seek to reduce the House rates upon
varn. I shall do that for the purpose, first, of getting at these
rates upon a fair basis; and, secondly, for the purpose of fur-
ther reducing the rates proposed upon the finished produets.
I think both are excessive, but I recognize that the rate upon
the finished product is excessive largely becausge of excessive
rates upon the raw material. We have to go to the bottom of
the thing before we can properly correct it. We are in such a
situation that we can not at this stage, in my judgment, fully
correct the vice that is in the arrangement.

Mr. POMERENE. Mr. President, these rates, both wupon
the raw material and upon the finished produet, have been
changed from the time of the original presentation of the bill
and the pending amendment. I, like other Senators, have had
a good many protests against the rates in this schedule. I
have here a letter from the manager of one of the leading
hotels in Cinecinnati. This hotel is obliged to keep in stoek
about $£30,000 worth of table and bed linen. They say that they
consume about that amount each year. They are very greatly
disturbed about this rate because, they say, it is going to in-
crense enormously the prices that they must pay for these
linens. I want to read a paragraph from the letter, and I
would like the attention particularly of the senior Senator from
Utah. After speaking of the advance in the rate—and I have
not been able to compare his statement as to these rates with
the pending amendment—the writer of the letter said:

By way of explanation, napkins such as we use here, 22 inches b
22 gaches. which now sell to us at $14 per dozen, would sell for 325
to dozen. This is only one item, We use here 3,000 doxen
napkins a year. We use 500 dozen various sized table tops and clo
ranging In price from $4 to $10 each. We carry a reserve stdck
$30, worth of linen, and we have in service an equal amount—

Which, he says, is worn out every year.

Mr. SMOOT. I want to say to the Senator that every item
mentioned in the letter will have more than 120 threads to the
square inch and will not fall under this paragraph. It will fall
in the next paragraph. I have already given notice that that
will be reduced to 40 per eent, which is only 5§ per cent above
the present rate. - 2

Mr. POMERENE., Does the Senator mean paragraph 1009?

Mr. SMOOT. Yes. Not only that, but I will say to the Sena-
tor at this time that I expect to offer a new paragraph, follow-
ing paragraph 1009, to read as follows:

Pir. 1009a. Plain woven fabries, not including articles finished ‘or
unfinished, of flax, hemp, ramie, or other vegetable fiber, except cotton,
welghing less than 4§ ounces to the square yard, 85 per cent ad
valorem.

Mr. POMERENE. What does that mean?

Mr. SMOOT. It means that on all linen goods coming into this
country, weighing less than 43 ounces to the square yard, there
will be a rate of only 35 per cent ad valorem. It means such
articles as handkerchiefs, dress goods, and so forth. But every
article mentioned in the letter which the Senator read will
carry more than 120 threads to the square inch and, therefore,
will fall under paragraph 1009, woven fabrics, and the rate
will be only 40 per cent. The existing rate is 85 per cent.
What the hotel people have writfen about is based, I have no
doubt, upon a newspaper report stating that all linens would
be advanced to 60 per cent ad valorem. They have not noticed,
for of course they have had no chance to do so, just what the
provision actually provided.

Mr. POMERENE. T know the manager very well. He is a
very high-class and very able man and usually knows what he
is talking about.

Mr. SMOOT. It is very natural for him to write the letter
on statements which have been made in the public press about
the rates upon linen. Of course, he would take that for granted,
But I say to the Senator now that the very articles which
he uses, such as vapkins, tablecloths, and things of that
kind, will have more than 120 threads to the square inch
and, therefore, will not fall under paragraph 1009,

Mr, POMERENE. I am not advised as to the source of his
information. I have other letters—I am not going to take the
time of the Senate to read them—which speak of the tremen-
dous increase in the prices of these articles under this para-
graph. I am glad the Senator is modifying the amendment in
the way he has stated.

Mr. SMOOT. The committee reported paragraph 1009 at 50
per cent, which was 15 per cent more than the existing law.
That caused a protest, not only from hotel keepers, but every-
body else interested.

Mr. POMERENE, All the dry-goods people in Ohio are pro-
testing agalnst it.

Mr. SMOOT. " I said it was not only the hotel keepers, but
people who use linen sheets and linen goods generally. Instead
of having the 50 per cent rate, the committee reduced it to 40
per cent, which, as I said, is only 5 per cent above the existing
law. That does not mean protection. That is a revenue meas-
ure pure and simple,

Mr, POMERENE. When we speak of encouraging the growth
.of flax, and hemp, and so on, I thought it was intended as a
protection measure.

Mr. LODGE. Mr. President, may I ask the Senator from
Utah a question? 1

Mr. SMOOT. Certainly.

Mr, LODGE. The paragraph about which the Senator has
been speaking applies also to table damask?

Mr. SMOOT. Yes.

Mr. LODGE. Table damask and the different linens are not
made here at all and never have been.

Mr. BMOOT. That is correct, and that is the reason why the
committee now offers the rate on the plain woven fabrics,
weighing less than 4} ounces per square yard. They are not
made in this country, to speak of, and it was thought they
should take the rate of 35 per cent ad valorem, just the rate
provided in the existing law.

Mr. POMERENE. I realize, of course, that we must have
revenue, I realize that this is very largely a revenue item, At
the same fime the writer of the letter to which I have referred
presents his protest along this line. The hotel he represents
has been trying to reduce its rates for the general traveling
publie, and there is that feeling generally among hotels. There
certainly is such a feeling among the general traveling public.
To increase the rates as they were under the bill as originally
offered would very much advance the cost of the articles about
which we have been talking. It is simply another reason why
the rates of entertainment at hotels can not be decreased; at
least it would be used as an excuse.

Mr. LODGH. Mr. President, the fabrics covered by the para-
graph which we have been discussing and the fine linens re-
ferred to on the next page, table damasks and damask napkins,
and so forth, are not made in this country and never have been.
I do not pretend to know the precise reason why, but, apparently,
we can not make these fine linen products here. Therefore this
is purely a revenue duty. It is not protection, because there is
no industry to protect.

1 am very glad that the committee have reduced the rate, I
should have been glad to have the rates left at the existing
revenue rates, but the increase is very slight. I am not sur-
prised that the gentleman to whom the Senator from Ohio re-
ferred has been misled. I should think he would be. He has
been misled by the advertisements which fill the newspapers,
and which are intended, of course, to prepare the public for
very great advances in all prices, which do not correspond
always with the rates proposed in the bill. That the gentleman
should have been misled, as thousands of others have been mis-
led, is most natural. It is a good illustration of the way in
which tariff rates, whether proposed or adopted or modified or
whatever may be done with them, are fixed arbitrarily in many
of the advertisements and then the confiding public notified of a
great advanece as a result.

Mr. SIMMONS. Mr. President, I would like to ask the Sen-
ator from Massachusetts a guestion. The Senator said just

now that we could not produce any of these linens in this
| country except certain specified articles which he mentioned.

Mr. LODGE. I said they never have produced them, and
apparently could not produce them.

Mr. SIMMONS. That is, towels and things of that sort?
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Mr. LODGE. I was referring particularly to the two para-
graphs on page 136, table damask, towels, sheets, and pillow-
cases, which I take to be very fine linen.

Mr. SIMMONS. We do not produce those?

Mr, LODGE. No; nor do we produce any fine damasks, so far
as I am aware.

Mr. SIMMONS. But we do produce a small quantity of linen
goods in this country. I think they are used chiefly, though,
for towels and napkins.

Mr. LODGE. Yes; we produce some linen for towels and
erash and some of the coarser linens that have, as I understand,
protective rates.

Mr, SMOOT. But we hardly ever produce a linen of over 60
threads to the square inch. We have gone as high as 100
threads, but this duty applies to 120 threads.

Mp. SIMMONS. I want to ask the Senator from Utah if we
import the yarns out of which linen napkins and towels are
made in this country?

Mr. SMOOT. No, I will say to the Senator, we can not
finish them in this country any better than other countries can
finish them. In addition to the peculiar process employed there
must be certain conditions as to water, climate, and so forth.
It is very difficult to finish a very fine piece of linen. The Sen-
ator from North Carolina, of course, knows that.

Mr. SIMMONS. I understand perfectly well that we can not
compete and we do not attempt to compete with Scotland,
England, and Belgium in the production of fine linen, but we
do compete with them as to certain other coarse linens, such as
towels, and we make a considerable quantity of those.

Mr. LODGE. We make some of the coarser linens,

Mr. SIMMONS. The domestic production amounts to about
2 per cent of our consumption, and we import the remaining
98 per cent.

Mr. LODGE. The Tariff Summary says our production of
the fine linens is negligible.

Mr. SMOOT. They fall in paragraph 1013.

Mr. SIMMONS. It is as to the proportion which we produce
in this country that I am trying to direct the attention of the
Senator from Utah. I desired to find out from the Senator, if
I could—he has probably investigated this matter a little more
thoroughly than I have for the framer of a bill always investi-
gates the bill, or should investigate it, more thoroughly than
do those who are to pass upon it; that is, as to the details
and the minutiae—whether the yarns out of which we make
this 2 per cent of linen cloths which are consumed in this coun-
try are spun in this country or whether they are yarns which we
import?

Mr. SMOOT. I think the Senator from North Carolina has
reference to paragraph 1013, which provides:

Par. 1013, Towels and napkins, finished or unfinished, composed
wholly or in chief value of flax or hemp, or of which these substances
are, or either of them is, the component nraterial of chief value, not
exceeding 120 threads to the square inch.

We do not make any of these articles above 120 threads; in
fact, we do not make any above 100 threads. We do make the
threads out of which are produced towels and napkins, which
are provided for in paragraph 1013; but, I repeat, we do not
make any threads above 120——

Mr. SIMMONS. But do we make in this country all of the
yarns that are needed in the production of the towels which we
manufacture?

Mr. SMOOT. The regular manufacturer who goes into the
particular line to make a business of it, without depending upon
any country in the world, makes his own yarn. If he did not
do that and if there were no yarns made in this country, if all
the yarns had to be imported, the foreign manufacturers could
control this market.

Mr, SIMMONS. But can the Senafor tell me what propor-
tion of yarns that are actually used in the manufacture of
linens produced in this country are imported and what propor-
tion of them we produce in this country? We do not import
any yarns at all except for the purpose of manufacturing low-
grade linen goods that are made in this country; the remainder
of the linen goods are produced elsewhere; and therefore we do
not have to import yares for them. .

Mr. SMOOT. The towels and napkins that are made here
are of threads less than 120, and while I could not say just
what the proportion is, we manufacture the great bulk of those
varns. However, it is a commercial impossibility to spin
thread here gver 120, or I might say, indeed, over 100, and very
seldom over 60.

Mr., SIMMONS., The yarns which are used in the manufac-
ture of linens here are yarns of less than 120 threads.

Mr. SMOOT. The yarns that are made in this country are
yarns of less than 120 threads.

Mr. SIMMONS. The point I am trying to get the Senator’s
mind directed to is, first, do we in this country spin all the
yarns that are needed in the manufacture of the 2 per cent of
the linen goods which we produce? Of course, those yarns
would be of a grade less than 120. I am asking these qugs-
tions because I have a letter here in which the complaint is
made that the manufacture of linen in this country might be
extended so as to include other things besides towels and that
class of goods but for the fact that the duty upon the yarns is
fixed so high as to be practically prohibitory.

Mr. SMOOT. I do not think that is true on the counts of

Jyarns that would go into that class of goods, The real truth of

the matter is that there are very few linen goods made in the
United States containing more than 60 picks to the square inch,

Mr., SIMMONS. Why could not the Committee on Finance
meet the situation by imposing a very much less rate of duty
upon yarns below 1207

Mr. SMOOT. If we did that we should destroy the yarn
industry that goes into the very goods that we make in this
country, and that, of course, we must not do.

Mr. SIMMONS. Of course, we do not want to destroy it.

Mr. SMOOT. But that would do it.

Mr, SIMMONS. But, for the purpose of extending the indus-
try. we might impose duties which put it upon a competitive
basis and enable the industry to expand.

Mr. SMOOT. On these low counts we have placed competi-
tive duties.

Mr. SIMMONS. This letter I have says they are not: it
says they are practically prohibitory.

Mr. SMOOT. 1 will say to the Senator that a great many
manufacturers now import those yarns into this country,

Mr., SIMMONS. I have no doubt they have to import some.

Mr. SMOOT. The man who only manufactures napkins or
towels and whose plant is not equipped except to weave them
and finish them, who has no spinning capacity and no carding
capacity or dyeing capacity, of course, would like to get the
yarn in here just as cheaply as possible.

Mr. SIMMONS. I had this idea in mind, and it came to me
from reading the letter: I realize the fact that we are not in a
position, and probably are not going to be in a position, to com-
pete with other countries in the production of very fine linen;
but we have demonstrated the fact that we can compete in the
production of certain coarse linems. We are now producing
only 2 per cent of the linens that we consume in this country,
and they are of the coarser grades. There is no reason why
this industry should not be expanded and why the domestic
manufacture of coarse linens should not be enlarged and in-
creased. There is no reason why it should be confined to the
use of the small amount of raw material that is produced here,
If we can compete in the manufacture of the coarse goods to
a limited extent we could compete to a large extent, and prob-
ably might become exporters. The letter which I have sug-
gests, as I understand, that this industry—that is, the manu-
facture of coarse linen such as we are now manufacturing—
could be greatly increased and enlarged, provided the duty
upon the coarse yarns below 120 were reduced so as to permit
of expansion. Now, the manufacturers are very largely con-
fined in their production to the use of the yarns which we pro-
duce in this country, which is a very small quantity, because
we produce but a very limited quantity-of hemp and flax,

The PRESIDING OFFICER. The question is upon agree-
ing to the amendment offered by the Senator from Arkansas
to the committee amendment as modified.

Mr. GOODING. I send to the desk a resolution and ask
that it may be read.

Mr. ROBINSON. What is the request of the Senator?

Mr. GOODING. I ask that a resolution may be read.

Mr. ROBINSON. Mr. President, will not the Senator with-
hold his resolution for the present?

Mr. GOODING. How long does the Senator ask to have it
withheld ?

Mr. ROBINSON. 1 object to the presentation of the resolu-
tion at this time.

The PRESIDING OFFICER. Objection is made. The ques-
tion is on the amendment offered by the Senator from Arkansas
to the committee amendment as modified.

The amendment to the amendment as modified was rejected.

The PRESIDING OFFICER. The question now recurs on
the committee amendment as modified.

The amendment as modified was agreed to.

The PRESIDING OFFICER. The next amendment will be
stated.

The READING CLERK. In paragraph 1009, page 135, line 17,
after the word *““ including ” it is proposed to strike out * article,”
and insert “ articles.”

The amendment was agreed to.
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The next amendment of the Committee on Finance was on
the same page and paragraph, in line 21, after the word
“four” to strike out * 28" and insert “50"; so as to read:

Par, 1009, Woven fabrics, not including articles finished or un-
finished, of flax, hemp, ramie, or other vegetable fiber except cotton,
or of which these substances or any of them is the eomponent ma-
terial of chlef value, mot specially provided for, 50 per cent ad
valorem.

Mr. SMOOT. I desire to modify that amendment by insert-
ing “40” instead of “50.”

Mr. ROBINSON, Mr, President, T move to strike out “ 40,”
in the committee amendment as now offered, and to insert “ 35"
in lieu thereof. This paragraph has undergone a very material
evolution. The committee first reported a rate of 50 per cent;
subsequently the committee proposed an amendment reducing
the rate to 45 per cent; and now it proposes to reduce the rate
to 40 per cent. I am, of course, in favor of the committee
amendment If the amendment which I have offered can not be
agreed to, but it has been stated repeatedly during the debate,
both by the Senator from Utah and the Senator from Massa-
chusetts, that the rate in this paragraph is purely a revenue
rate, there being no competition in the articles which are em-
braced in it. The present rate is 30 per cent, and I believe
that the publi¢ interest would be conserved by retaining that
rate. It was fixed as a revenue rate, and I have, therefore,
moved to modify the amendment as now offered by the Senator
from Utah by striking out * 40" and inserting “ 35" in lien of
it. T ask for a vote on my amendment to the committee amend-
ment.

The PRESIDING OFFICER. The question is on the amend-
ment of the Senator from Arkansas to the amendment of the
committee as modified.

The amendment to the amendment as modified was rejected.

The PRESIDING OFFICER. The question now is upon the
committee amendment as modified.

The amendment as modified was agreed to.

Mr. SMOOT. I send fo the desk an amendment which I
offered to the bill. ‘

The PRESIDING OFFICER. The amendment will be stated.

The Reapine CrLErg. On page 135, after line 21, it is pro-
posed to insert a new paragraph, as follows:

Par, 1009a. Plain-woven fabrics, not including articles finished or
unfinished, of flax, hemp, ramie, or other vegetable fiber, except cotton,
weighing than 4} ounces per square yard, 35 per cent ad valorem.

Mr. ROBINSON. Mr. President, I propose an amendment
to the committee amendment, as follows: Strike out “35 per
cent ad valorem ™ and insert “ 30 per cent ad valorem.”

This paragraph relates to noncompetitive articles, and, as
stated by the Senator from Utah and the Senator from Mas-
sachusetts, is purely for revenue purposes. To reduce the rate
to 30 per cent would be beneficial and wholesome ; it would be
a very reasonable revenue rate. I do not think that a rate of
35 per cent could very well be justified as a revenue rate.

I therefore ask for a vote on my amendment.

The PRESIDING OFFICER. The question is on agreeing
to the amendment offered by the Senator from Arkansas to the
amendment of the committee.

The amendment to the amendment was rejected.

The PRESIDING OFTFICER. The question now is upon the
amendment offered by the committee,

The amendment was agreed to.

The ReapiNe CrEr. On page 1385, the committee proposes
to strike out lines 22 to 25, and on page 136, lines 1 to 3, both
inclusive, in the following words:

Par. 1010. Woven fabrics, composed wholly or in chief value of flax,
hemp, or jute, exceeding 80 and not exceeding 100 threads to the square
ineh, counting the warp and filling, and weighing not less than 4} and
not more than 12 ounces per square yard, such as are commonly used
a8 paddings or interlinings In clothing, 333 per cent ad valorem.

Mr. ROBINSON. Mr. President, that has been inserted in
paragraph 1008a, which has-already been disposed of by the
Senate; and therefore there can be no objection to agreeing to
the amendment, except such objection as I have offered to the
other amendment. °

The PRESIDING OFFICER. The guestion is on agreeing
to the amendment of the committee.

The amendment was agreed to.

The Reapize CLErx. On page 136, line 8, it is proposed to
strike out “33% ” and insert “50,” so as to make the paragraph
read:

Par. 1011. Pile fabries, composed wholly or in chief value of vege-
table fiber other than cotton, cut or uncut, whether or not the pile
covers the whole surface, and manufactures in any form, made or cut
from any of the foregoing, 50 per cent ad valorem.

Mr. SMOOT. DMr. President, I want that modified to 45 per
cent, so that all of the pile fabrics shall conform to the pile

fabries in the cotton schedule. We have them there at 45 per
cent, and we desire to put them here at the same rate.

The PRESIDING OFFICER. The question is on agreeing to
the amendment of the commitiee as modified,

The amendment as modified was agreed to.

The ReapiNg CrERK. On page 136, line 11, it is proposed to
atriéte out “28" and insert “50,” so as to make the paragraph
read :

PAr. 1012. Tahle damask composed wholl

vegetable fiber other than cotton, and manufactures composed wholly
or in chief value of such damask, 50 per cent ad valorem.

Mr. SMOOT. I ask to make that 40 per cent, Mr, President.

The ReapiNg CLERk. The amendment is modified by insert-
ing “40" instead of “50."

Mr, ROBINSON. Mr. President, this amendment has under-
gone the same process of evolution that other amendments in
the paragraphs recently reconsidered have undergone. I pro-
pose to modify the committee amendment by striking out “40"
and inserting * 35.”

The PRESIDING OFFICER. The question is on the amend-
ment offered by the Senator from Arkansas to the amendment
of the committee as moditied,

The amendment to the amendment was rejected.

- The PRESIDING OFFICER. The question now is on the
committee amendment as modified.

The amendment was agreed to.

The ReaviNe CLERk. On page 136 the committee proposes fo
strike out paragraph 1018, being lines 13 and 14, and to insert
in lieu thereof the following:

Par. 1013, Towels and napkins, finished or unfinished, composed
wholly or in chief value of flax, or hemp, or of which these substances
are, or either of them is, the component materlal of chief yalue, not
exceeding 120 threads to the square inch, counting the warp and
filling, 5% r cent ad valorem; excecding 120 threads to the square
inch, counting the warp and filling, 40 per cent ad valorem : eets
and pilloweases, composed wholly or in chief value of flax, or hemp,
or of which these substances are, or either of them is, the component
material of chief value, 40 per cent ad valorem,

Mr, SMOOT. Mr. President, I want to say that the first part
of the paragraph covers the competitive arficles, and we have
already voted upon them at 55 per cent. The other two parts
of the paragraph cover the noncompetitive articles, and we have
already voted for 40 per cent upon them.

Mr. ROBINSON. Yes, Mr. President, but we will vote on
the matter again.

Mr, SMOOT. That is all right. i

Mr, ROBINSON, This paragraph relates to articles of com-
mon use, absolute necessaries, and I believe that a lower rate
is justified in all fairness and good reason. I therefore propose

or in chief wvalue of

‘to modify the committee amendment as follows:

In line 19, strike out “ 55" and insert * 45.”

In line 21, strike out * 40 " and insert * 80"

In line 24, strike out *“ 40" and lnsert * 30."

The PRESIDING OFFICER. The question is on the amend-
ments offered by the Senator from Arkansas to the amendment
of the committee.

The amendments to the amendment were rejected.

The PRESIDING OFFICER. The question now is on the
committee amendment as modified.

The amendment, as modified, was agreed to.

The Reaprng CrEmk. On page 137, in paragraph 1014, line
2, it is proposed to strike out the word * therefrom™ with a
comma and to insert the same word * therefrom " with a semi-
colon, :

The amendment was agreed to.

The Reapine Crerx. On line 4, after the word * tassels”
it is proposed to insert a comma and the word * and,” so as to
read : “ tassels, and cords and tassels.”

The amendment was agreed fto. :

The ReapiNg CrErx. In line 4, after the word “wholly,”
it is proposed to insert the words “or in chief value,” so as to
read :

All the foregoing composed wholly or in chief value of vegetable fiber
other than cotton,

The amendment was agreed to.

The Reapizne Crerx. On line 5 it is proposed to strike out
the word * wholly.”

The amendment was agreed to.

The ReaviNg Crere. In line 6 it is propesed to strike out
“and not specially provided for, 28, and to insert “50," so as
to read:

Par, 1014, Fabrics with fast edges not exceeding 12 inches in width,
and articles made therefrom ; tuhiuﬂs, garters, suspenders, braces,
cords, tassels, and cords and tassels; all the foregoing composed wholly

or in chief value of vegetahle fiber other than cotton, or of vegetable
fiber other than cotton and india rubber, 50 pér cent ad valorem—

And so forth.
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Mr. SMOOT. Mr. President, I want to strike out 50" and
fnsert “35.” The rate under the existing law is 30 per cent.

The PRESIDING OFFICER. The question is on agreeing to
the committee amendment as modified.

Mr. ROBINSON. I move to modify the committee amend-
ment by striking out * 35" and inserting * 30.”

The PRESIDING OFFICER. The question is on the amend-
ment offered by the Senator from Arkansas to the amendment
of the committee.

The amendment to the amendment was rejected.

The PRESIDING OFFICER. The question now is on the
committee amendment as modified.

The amendment as modified was agreed to.

The ReAping CrErk. On line 10 it is proposed to strike out
“93" and insert * 40,” so as to read:

Tapes composed wholly or in part of flax, woven with or without
metal threads, on reels, spools, or otherwise, and designed expressly
for use in the manufacture of measuring tapes, 40 per cent ad valorem.

Mr. SMOOT. I ask to strike out *“ 40" and insert * 30.”

Mr. ROBINSON. Mr. President, the present rate is 20 per
cent, and I suggest to the Senator from Utah that he make
that 25 per cent.

Mr. SMOOT. I will say to the Senator that if he will look
up the importations here, he will find, I think, that they will
justify the 30 per cent in this case, if 35 per cent is placed on
the others.

Mr. SIMMONS. You had a difference of 10 per cent in the
original amendment. Why not retain that same difference?

Mr. SMOOT. No.

Mr. SIMMONS. Yes; you had 50 and 40.

Mr. SMOOT. That is the way we had it; but really T think
that the differential between the two items as first reported
was hardly sufficient, and we have cut it to 35 and 30.

Mr. ROBINSON. Mr. President, under a rate of 20 per cent
the importations for 1920 were less than $4,000. I respectfully
suggest that that fact discloses that there is no great necessity
or justification for so large an increase in this rate.

I move to modify the committee amendment by striking out
80" and inserting “ 25.”

The PRESIDING OFFICER. The question is on agreeing to
the amendment offered by the Senator from Arkansas to the
amendment of the committee.

The amendment to the amendent was rejected.

The PRESIDING OFFICER. The question now is on the
committee amendment as modified.

The amendment as modified was agreed to.

The Reapisa Crerg. On page 137, line 14, the committee
proposes to strike out “ 834 " and insert “ 50,” so as to read:

Par. 1015. Handkerchiefs composed wholly or in chief value of vege-
table fiber other than ecotton, finished or unfinished, not hemmed, 50
per cent ad valorem—

And so forth.

Ar. SMOOT. I ask that that be made 35 per cent. That is
exactly the same rate as in the existing law.

Mr. ROBINSON, That is my understanding.

The PRESIDING OFFICER. The question is on the com-
mittee amendment as modified.

The amendment as modified was agreed fo.

The Reapive Crerg. On page 137, line 15, it is proposed to
strike out “386"” and insert “or unfinished, having drawn
threads, 60,” so as to read:

Hemmed or hemstitched, or unfinished, having drawn threads, 60
per cent ad valorem.

Mr. SMOOT. T ask to strike out “60" and insert * 45

Mr. ROBINSON. Mr. President, the present rate is 40 per
cent. With respect to this paragraph, the committee amend-
ments make very material reductions from the proposals origi-
nally submitted by the commitiee. The first amendment con-
templated a rate of 50 per cent and the second 60 per cent.
By a vote of the Senate the first amendment has already been
reduced to 35 per cent, which is the present rate, and now it
is proposed to impose a duty of 45 per cent, or 5 per cent in
excess of the present rate, as to the remaining classification,

Mr. SMOOT, I will say to the Senator that that is the 10
per cent additional for hemstitching, and that 10 per cent has
been carried through the bill,

Mr. ROBINSON. I move to strike out “ 45" and insert “ 40.”

The PRESIDING OFFICER. The question is on agreeing
to the amendment offered by the Senator from Arkansas to
the amendment of the committee.

The amendment to the amendment was rejected.

The PRESIDING OFFICER. The question now is upon the
committee amendment as modified.

The amendment, as modified, was agreed to.

The REapine CLerg. On page 137, line 20, it is proposed to
strike out “333 " and to insert “ 35, =0 as to read:

Par, 1016. Clothing, and articles of wea
P etk S S s T
provided for, 85 per cent ad Nalarem . o T e S ¥

And so forth.

Mr. SMOOT. Mr. President, that is a reduction of § per
cent from the existing law.

Mr. ROBINSON. Under the conditions that prevail, does not
the Senator think that further reductions are necessary and
Jjustified? The fact that the committee, from its investigations
and studies of the subject, has seen fit to reduce the rate 5
per cent——

Mr. SMOOT. I will say to the Senator that the committee
did not feel like reducing it lower than the low rate proposed
here. The rate on the cloth alone is this much, and we have
not given any protection whatever for the making of those
articles over and above the cloth itself. I recognize and the
committee recognized that we can make those goods in this
country as cheaply as they can be made anywhere in the world,
and therefore we gave them not a penny of protection over and
above what was granted to the cloth.

Mr. ROBINSON. I appreciate the action of the committee
in reducing the rate. I wish that it had seen fit to reduce it
still lower. As everyone knows, these are articles of general
and common use; but under the circumstances I shall not
oppose the amendment,

The PRESIDING OFFICER. The question is on agreeing to
the amendment of the committee.

The amendment was agreed to.

The Reapisye CrLErg. On the same page, line 22, it is pro-
posed to strike ont “ 28 cents per dozen and, in addition thereto,
17,” and to insert “ 40 cents per dozen and 20,” so as to read:

Shirt collars and cuffs, composed wholly or in part of flax, 40 cents
per dozen and 20 per cent ad valorem.

Mr. SMOOT. Nr. President, in that amendment on line 23
1 desire to strike out “20" and insert *“10,” so that it will
read:

Forty cents per dozen and 10 per cent ad valorem.

Mr. ROBINSON. Mr. President, that is a material reduc-
tion in the rate which the committee at first reported. It
cuts in two the ad valorem rate coupled with the specific rate.

Mr. SMOOT. I will say to the Senator that the equivalent
ad valorem is 25 per cent, and the existing law is 30 per cent.
This is 5 per cent less than the existing law.

Mr. ROBINSON. I think the rate is very reasonable.

Mr. SIMMONS. Mr. President, I just want to say that If
the committee in the beginning had been as liberal in its rates
and had come as near to the rates of the present law as it
has in the last two or three paragraphs that we have consid-
ered, we probably would have had less discussion in fhe con-
sideration of this measure.

Mr. ROBINSON. As a matter of fact, the rates reported by
the committee this afternoon as to nearly all the paragraphs
that have been considered have been very material and impor-
tant reductions. There is no question about that, and I am glad
to see that the committee has taken that course. The funda-
mental mistake that has been made by the committee and by
the Senate.in connection with this schedule is in the imposi-
tion of high rates of duty on the raw materials, hemp and jute,
and on the yarng which are produced from those raw materials,
1 express the hope that in its rapid and very manifest reform
the committee will see the error of its way and find a process
by which the rates on raw materials, which I think now are
generally regarded in the Senate as too high—on hemp, particu-
larly—may be reconsidered.

I do not care to take further time of the Senate to discuss
that subject. It Is an important one, and I believe that careful
study of it from the standpoint of those who present this bill
will lead to the inevitable conclusion that the rates which the
Senate has heretofore voted on the raw maferials and the yarns
involved in this schedule, at the instance of the Finance Com-
mittee, are unnecessary and unjustified even from the stand-
point of protection, and that, therefore, they ought to be modi-
field very materially.

The PRESIDING OFFICER. The question is on agreeing
to the committee amendment as modified.

The amendment as modified was agreed to.

Mr. SMOOT. I ask that paragraphs 1017 and 1017Ta may go
over.

Mr. ROBINSON. In that connection I ask that paragraph
1017 and 1018 may go over until next week.
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Mr, SMOOT. In paragraph 1018 we have proposed to change
the 25 per cent on floorcloth to 20 per cent. If the Senator
wants the paragraph to go over, I am willing.

Mr., ROBINSON. Paragraph 1017a unquestionably should
go over, because that will involve quite a prolonged discus-
sion. I ask that it may go over until next week,

Mr. SMOOT. That is satisfactory.

Mr. ROBINSON. As to paragraph 1017a, I ask that ét may
go over until Monday or some other day next week. ™ As to
paragraph 1018——

Mr. LODGE. We might dispose of that.

The PRESIDING OFFICER. Without objection, paragraph
1017 will go over until Monday.

Mr, SMOOT. I want to say to the Senator that the rate of
35 per cent, which is proposed here, is the rate in the existing
law.

Mr, SMITH. That is the paragraph which refers to lino-
lenm?

Mr. SMOOT. Yes. On floorcloth, I am going to ask that
the committee disagree to the 25 per cent and make it 20 per
cent. That is on the foreign valuation instead of the American
valuation. Not only that, but I want to call the Senator's
attention to the fact that under the existing law the rate is
85 per cent, and linseed oil was almost free, but now it is
carrying a duty of 33 per cent. Not only that, but the rate
on the burlap which goes into the linoleum has been increased
on account of the increase in the rates on hemp, hemp tow, and
hackled hemp., Everything that goes into the linolenm is in-
creased, and yet we give it the same rate as that under the
existing law.

Mr. ROBINSON. The rate on plain lincleum is now 30 per
cent.

Mr. SMOOT. That is the plain linoleum; but, of course, we
include all.

Mr. ROBINSON. The Senator from Utah states that the rate
now proposed is the samg as that prevailing under the existing
law?

Mr. SMOOT. Yes; on all figured linoleum, except only the
plain, and the Senator knows there is hardly any plain linoleum
used now to speak of.

Mr, ROBINSON. I have no objection to disposing of para-
graph 1018 now, unless some other Senator has,

The next amendment was, on page 138, at the beginning of
line 13, before the words “ per centum,” where they occur the
first time, to strike out the figures * 28" and to insert “3835,” so
as to read:

Par. 1018, Linolenm, including corticine and cork carpet, 85 per
cent ad valorem.

The amendment was agreed to.

The next amendment was, on page 138, line 13, to strike out
“20" and insert * 25."”

Mr. SMOOT. I ask that that be disagreed to.

Mr. ROBINSON. In that request I concur, of course,

The amendment was rejected.

Mr. SIMMONS. That is practically the same rate as pro-
vided in the present law. :

The next amendment was, on page 138, line 20, after the word
“for,” to strike out the figures “28" and to insert *40,” so
as to make the paragraph read:

Par. 1019. All woven articles, finished or unfinished, and all manu-
factures of vegetable fiber other than cotton, or of which such fibers
or any of them fis the component material of chief value, not specially
provided for, 40 per cent ad valorem,

Mr. ROBINSON. That is the same rate as on the cotton?

Mr. SMOOT. It is just the same.

Mr. SIMMONS. Mr. President, I think the present rate is
35 per cent. I understand the Senator from Utah asks for 40
per cent.

Mr. SMOOT. That is correct.

Mr, SIMMONS. Because you have slightly increased some
of the other rates above the rates in the present law?

Mr. SMOOT. Yes. 5

Mr. SIMMONS. The rate under the present law in this
catch-all clause is 35 per cent. Now you are raising it to 40
per cent, because you have raised the 'rate on some of the
yarns above the rates in the present law.

Mr. SMOOT. Yes; we could not do otherwise.

The PRESIDING OFFICER. The question is on agreelng
to the committee amendment as modified.

Mr. SMITH. May I call the attention of the Senator from
Arkansas to paragraph 1017a, covering bagging. There is a spe-
cific duty provided for there.

Mr. SMOOT. That has been passed over.
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Mr. SMITH. I know; but if this other paragraph is voted
upon, covering woven articles, it will be affected, because it
is a woven article.

Mr, SMOOT, Where it is not specifically provided for.

Mr, ROBINSON. Cotton bagging is specifically provided for.

Mr. SMITH. I did not notice that language,

Mr. ROBINSON. That paragraph has been passed over until
Monday.

Mr. SMOOT. This is the catch-all paragraph.

The PRESIDING OFFICER. The question is on agreeing
to the committee amendment as modified.

The amendment as modified was agreed to.

Mr. SMOOT. On line 24, after the word * yard,” I move to
insert “carpets and carpeting, mats and matting, and rugs
made wholly of cotton, flax, hemp, or jute, or mixtures thereof,
85 per cent ad valorem.” J

I will say to the Senator that the reason for offering this
amendment is this: Most cotton rugs are made of cotton
strips, and we do not want to impose a higher duty on those
rugs than*is paid upon the yarns and upon the cloth itself.
The language “floor covering” would take in everything—
cotton and hemp and everything else. That rate is too high.
Therefore we offer this amendment, that it shall be only 35 per
cent where carpets and carpeting, mats and matting, and rugs
are made wholly of cotton, flax, hemp, or jute, or mixtures
thereof. .

Mr. ROBINSON. If that is agreed to, does the Senator
expect to let the “not specifically provided for” articles re-
main with a rate of 60 per cent?

Mr. SMOOT,. Then I will ask that the balance of the para-
graph may go over.

Mr, ROBINSON. I have no objection to that.

Mr. SMOOT. The balance of the paragraph may go over,
and also the next paragraph, covering mats of cocoa fiber or
rattan.

Mr. ROBINSON. I have no objection to that paragraph
going over,
Mr. SMOOT. I offer the amendment.

Mr. SIMMONS. In the present law there is a segregation.
In this amendment you combine mats made of all sorts of ma-
terial, including cotton. Does the Senator think that is quite
scientific? For instance, the present law provides:

Carpets, carpeting, mats, and rugs made of flax, hemp, jute, or other
vegeta’ble'ﬂbe&.except cotton, 30 per cent ad valorem.

enille carpets, figured or plain, and all carpets or car-
peting of like character or description, 85 per cent ad valorem,

Carpets and carpeting of * * cotton, or composed in part of
either of them—wool or cotton—not specifically provided for this
section, and on mats, matting, and rugs of cotton, 20 per cent ad
valorem,

You have three rates there—20 per cent, 35 per cent, and 30
per cent. The Senator combines them all and puts them all
at 35 per cent. I am asking my gquestions for information.
Does the Senator think that is quite scientific?

Mr. SMOOT. I think so.

Mr. SIMMONS. Why does the Senator think that rugs made
of cotton should be nnder as high a duty as mats made of hemp,
jute, or flax? )

Mr, SMOOT. There could be a cotton rug, and more than
likely would be, made from long-staple cotton,

Mr. SIMMONS, Does the Senator think those rugs or car-
pets are made of long-staple cotton?

Mr. SMOOT. They have not been in the past, and I do not
know whether they will be in the future.

Mr. ROBINSON. There are practically none imported now
under the present rate of 20 per cent.

Mr. SMOOT. I do not think there will be any imported. In
fact, I.do not think there is any necessity of importing them.

Mr, SIMMONS. Why should you put as high rate on cotton
mats and rugs as you do on these rugs, which have to be im-
ported, because we do not make the jute here and do not make
the hemp and the flax here?

Mr. SMOOT. If any come in, they can pay the 35 per cent.
Any that come in will be some special kind.

Mr., SIMMONS. Then it is not scientific.

Mr, SMOOT, Yes; it is. We might just as well have the 83
per cent if any of these come in,

Mr. ROBINSON. If the Senator will furnish me with a copy
of his amendment, which 1 have been unable to obtain, I think
we can effectuate .the thought of the Senator from North Caro-
lina by proposing an amendment,

I propose to amend the amendment of the Senator from Utah
by inserting after the word * cotton ™ the words * 20 per cent,”
s0 as to distinguish between the rate on rugs made of cotton
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and those made of other materials embraced in the paragraph—
flax, hemp, jute, and mixtures thereof.

Mr. SMOOT. There is just as much reason for putting the
duty on jute as for puiting it on cotton. They come from Japan,
and if a cotton rug of any kind is brought in from Japan, it
will be because there is some kind of a figure on it, or some-
thing like that. They do not come in in any quantity. The im-
ports do not amount to anything. Why not leave the rate on
them all at 35 per eent?

Mr. ROBINSON. 'To that I reply, why make the rate on all
85 per cent, if there are no importations now?

Mr. SMOOT, If there are no importations, it will not make
any difference. If there should be, it would only be where some
person was traveling in Japan and saw a cotton rug of some
kind which he thought would suit his bathreom better than
the one he had, and he would bring it over here.

Mr, ROBINSON. If he would pay the rate of 20 per cent,
does no:." the Senator think he ought to be permitted to bring
them in

Mr. SMOOT. No; I do not think it would hurt him at all
'to pay the higher rate,

Mr. SIMMONS. Mr. President, here is the situnation: We
are manufacturing some cotton rugs in this country to-day.

Mr. SMOOT, Lots of rag rugs.

Mr. SIMMONS. The people of the country are getting them
at a cerfain price. If we put on a duty of 30 per cent instead
of 20 per eent I am very much afraid that the men who are
manufacturing cotton mats and carpets in the country would
merely increase their prices to that extent. They would say,
“ Under the 20 per cent rate we have immunity against Japa-
imese competition. That rate keeps out the Japanese mats,
Increase it to 30 per cent and we can increase the price of our
cotton mats 10 per cent more and still keep out the Japanese
cotton mats and carpets.” I am afraid that this would mean a
great deal to the American people. The Senator said it would
mean nothing because nothing comes in. I am afraid it would
mean a great deal. I am afraid that none will come in after-
wards, but those produced here will go up to the extent of
333 per cent.

The PRESIDING OFFICER. Does the Senator from Utah
ask that the paragraph go over?

Mr. SMOOT. After the amendment is agreed to.

Mr. ROBINSON. We are not sure that it is going to be
agreed to.

Mr. SMOOT.

greed to.

Mr. ROBINSON. DMr. President, in addition to the sugges-
tion made by the Senator from North Carolina we ought not
to pursue a course that may place a heavy burden upon this
class of commodities. They include the cheapest carpeting
made, and it ought to be kept available for those who find it
necessary to buy carpets at low prices. The only possible effect
of increasing the duty will be to enable the home manufacturer
to raise the price of his product. I entreat my friend from
Utah to tell the Senate why he insists upon doing what he
admits to be an unscientific and unnecessary thing.

Mr. SMOOT. If the rate to-day were prohibitive, there is
no reason why the 35 per cent rate should be prohibitive. If
guch novelties come in, let them pay the rate.

Mr. ROBINSON. Mr. President, I shall ask for the yeas and
nays on the amendment reducing the committee rate on cotton
from 35 to 30 per cent.

Mr. SMOOT. T will ask the Senator to withdraw the request
and we will let the amendment go over.

Mr. ROBINSON. Very well.

The PRESIDING OFFICER. The amendment will be passed
over as requested.

Mr. McCUMBER. Mr. President, I ask unanimous consent
that when the Senate closes its session on this calendar day
it recess until to-morrow at 11 o'clock a. m.

The PRESIDING OFFICER. Without objection, it is so
ordered,

MERGER OF STEEL COMPANIES (S. DOC. NO. 236).

The PRESIDING OFFICER (Mr. STErLiNG in the chair) laid
before the Senate a communication from the Attorney General
of the United States, transmitting in response to Senate Reso-
lution 286, agreed to May 12, 1922, information relative to the
proposed merger of certain steel companies, which was ordered
to lie on the table and to be printed.

THE COAL SITUATION,

Mr, KING. Mr. President, I introduoce a joint resolution re-

I do not know, of course, that it will be
a

lating to the present coal strike, which I ask to have printed.

in the Recomp and lie upon the table until to-morrow.
The joint resolution (8. J. Res. 230) authorizing the Presi-
gdent to.,appoint a commission to investigate the existing con-

troversy between the coal miners and operators, and for other
purposes, was read twice by its title and ordered to be printed
in the REcorp, as follows:

Resolved, eto.,, That the President, by and with the adviee and con-
sent of the Benate, is hergby authorised to a&polnt a commission con-

sisting of five Perwns, who, upon their appointment and qualification,
0

shall proceed investigate ‘:ge existing controversy between miners
and mine operators in the coalmining industry as to proper wages to
be for the work of mining coal and any other cognate guestions

wh aye involved in said controversy.

The commission ghall summon to ap before it accredited repre-
sentatives of both the coal miners and the mine operators, and n
receive their statements as to the matters and points in controvers A
and shall then proceed to examine the merits of the contentions made
by the ve )ﬁrtlm. and shall Investigate and determine any
questions of fact which are material or n to a determination
of said controversy; and sald ecommission shall upon make find-
ings as to the material and controlling facts in controversy, and
upon said findings shall make recommendations as to the wages it con-
siders proper and equitable to be paid for the work of mining coal in

different flelds or regions of coal produetion in the Uni States,
and for the settlement of any other cognate question in controversy,
and shall report such findings and recommendations to the President
who, if he agggve the same, shall issue his proclamation aceordingly
and make o publication of such findings and recommendations,

Sald commission sball have power to administer oaths, to .sub
witnesses, and send for records, documents, and papers, to submit in-
terrogatories to any person or corporation, and require such jnterr
tories to be answered In writing and under oath, to employ pl‘ﬂ?eﬂ-
sional and elerical assistance, and to Eurchue such supplies as are
necessary for the conduct of snch investigation.

There is hereby appropriated out of an moneys in the Treasury
not otherwise appropriated the sum of $100,000, or so much thereof
as may be necessary, to defray the expenses of sald commission,

The PRESIDING OFFICER. The joint resolutio
on the table, ! e
RATES OF DUTY ON BAW WOOL,

Mr. GOODING. I ask unanimous consent to submit a reso-
:Eéion timd asl;h:.!hat it be read. I am not asking for the con-
eration of resolution at this time, of co Sefr
ask that it be read. e e
The resolution (S. Res. 322) was read, as follows:

Wherens it has been charged that the pr ed rates of

wool will necessarily result in a ity

reat enhincement in the prices paid
wﬂl s

ttng the consumers, and that the 33-cent duty on raw wool inerease
e retail price of a suit of clothes about $4
g e Sl le and of an overcoat about

Resolved, That a committee com: of five Senators
the President of the Senate, three from the ority and tlul:tlaw tifot;d t?::
minority, is hereby authorized and directed to investignte the probable

effects of the proposed rates of duty upon wool and the manufactures
of wool in Bchedule 11 of the pendﬂl%taﬂﬂ bill (H. R. 7456), and to

hold public hearings, as soon as possible and at such !
as it deems advisable, in order. to determine h st m::':fh!
charges, and report to the Senate their fin .  Boch committer ig
authorized to send for persons and papers, to administer oaths, and to
esriualoy stengm?e%hors to Ié‘h::!pm't such hgnrin y B;lt aﬁcost not exceedlnﬁ
25 T n he expense of 50
from tgg cgntlngen{mrﬁ%d of thxepSenate. e i S
The PRESIDING OFFICER. The resolution will be referred
to the Committee to Audit and Control the Contingent Fund of
the Senate,

DESECREATION OF PAINTINGS IN CAPITOL.

Mr. KING. Mr. President, some time ago I communicated
with the Senator from Kansas [Mr. Curmis] with regard to
what I considered to be a desecration of some of the paintings
in, the Capitol. Some resolutions have been sadopted by the
Massachusetts State Society of Master House Painters and
Decorators relating to what they denominate vandalism in the
Capitol. I ask that the resolutions be printed in the REcozp,
together with an article by William H. Brigham, which is de-
seriptive of the beautiful paintings in the corridors below and
which condemns the wvandalism which has characterized the
treatment of some of the beautiful panels in the lower corri-
dors of the Capitol.

There being no objection, the matter, resolutions, and the
article were ordered to be printed in the REcorp, as follows:

Bociery oF MasTEr Housp PATNTERS AND
DECORATORS OF MASSACHUSETTS,
OFFICE OF SRCRETARY
Boston, Mass.

Resolutions ado}i;:d- May 23, 1922, by the Massachusetts State
Bociety Executive ard in regular meeting assembled :

“ Whereas it having come to our knowledge, through the public press
that the decorations of the Senate corridor of the Natisnal Ca‘i:itof
are being seriously dam&:ﬁeﬂd by the cutting of doors and windows
through the panels, and t this action unchecked will lead to their
ultimate destruction; and

* Whereas these and other decorations of the Capitol constitute the
largest and finest example in the United States of the decorative art
of the period in which they were executed, and are important to the
art education and historical Interest of the public and most clally to
the student and worker in the art of mural and ornamental decoration,

“ Resolved, That the Society of Master House Painters and Decorators
of Massachusetts hereby expresses the desire that the future poliry be
established at the Capitol that no further damage be allowed, but that
the decorations shall always be preserved with care for the public benefit
and for the study of future craftsmen in decoration; be it further

“ Resolved, That a copy of these resclutions be gent to the Congress-
men and Benators of our State and to the Commissioners of the Dis-
trict of Columbia and to our members of other State ties, and
that it be brought to the attention of the trade magazines,”

e accuraey of
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[From the Boston Transeript, April 22, 1922.]
DESECRATING THE CAPITOL—SENATORS SpoiLiNg BruMint DECORA-

TIONS—MUCH DAMAGE DONE THAT IS UNAVOIDABLE, BUT SOME ALSO

THAT SBHOULD BE PREVENTED—WATER LEAKS THROUGH AND IGNORANT

CLEANERS ScRUB WITH S0AP AND SAND, BUT IT REMAINS FOR MEM-

BERS op CoNGREss To CuT OuT WHOLE PANELS TO0 MAEE DOORS FOR

THEIR CONVENIENCE—A STORY OF THE ROMANTIC BRACELET OF CAR-

LOTA TO WHICH A THEATRICAL PRESS AGENT Is WELCOME,

(By William B, Brigham, regular correspondence of the Transcript.)

WASHINGTON, April 28.—Does the Capitol of the United States, with
all its beauties, belong to the people or to the Members of Congress
who happen temporarily to occupy it? May it be desecrated at will
by the politicians whom it houses or should they be taught to respect
it as a temple of the arts? These questions are prompted by an in-
stance of authorized vandalism which, while unfortunately not without
precedent, nevertheless represents one of the most flagrant abuses
of brief authority that has recently been forced upon publie attention.
One of the glories of the Capitol, which distinguishes it from every
other public building in the country, is the decorative scheme of the
corridors on the ground floor of the Senate wing. This was executed
under the superintendence of Constantine Brumidl, the great Italian
artist, some of whose best work is seen in the Vatican at Rome and
whose paintings in the Capitol represent the first frescoes done in
America. Every inch of the walls and ceillngs of the Henate corri-
dors on the ground floor is occupied with exquisite paintings, includin
almost every form of exxressiou from the quiet landscape to myria
forms of animal, fruft, flower, and medallion. Brumidi was assisted
by a corps of artists, each especially selected for his task, Brumidi
painted all the figures, heads, and ‘groups; another did scroll work
only ; still another devoted himself to animals; another to birds, and
80 on. Some bits in eil, notably all the birds and Insects, are at-
tributed to Leslie, an' American painter. Nothing was done, however,
without the approval of Brumidi, and all the deslgns, in drawing as
well as color, were of his making, The whole presents a series of
pictures which are in themselves an education and are studied by
artists, for Inspiration, from all over the world,

DESECRATING BRUMIDI,

These exquisite works naturally have suffered from one cause or
another in the course of time. Water has leaked through and damaged
them in some places, they have been scrubbed with soap and sand by
i‘gnnrut cleaners, and they bear the marks of many a senatorial match,

or several gee;rs Charles Ayer Whipple, the artist of New York and
Boston, has n engaged in a painstaking effort to restore the beautles
of the paintings and to bring out again the wondrous lines and color-
ings of the originals, and he is succeeding admirably, although the
process Is extremely slow. But this beneficent work might well be
abandoned if the Senate is to show no more respect for the art treas-
ures of Brumidi than has distinguisheq it in the recent past. In the
particular spot most recently desecrated the first offender was a Demo-
cratic Senator from Maryland, who occupled as an office the two rooms

*on the north of the main corridor running to the elevator on the west
slde, used chiefly by Senators and the press, He desired a little more
convenience, 80 a door was cut through from one of the rooms, com-
plltetetly obliterating a DBrumridi panel and seriously marring the wall
effect,
BENATOR CUTS THROUGH BRUMIDI PANEL.

It would seem as If such a violation of the bullding would have
brought protests that would warn statesmen of the future against fur-
ther destruction. .Not so. % * * Apg)eal was made to the Com-
mittee on Rules, and to the amagement of all the habitués of that end
of the Capitol workmen thls week cut a hole through the 30-inch brick
wall opening from one of the Benator's rooms into the side of the cor-
ridor which terminates at the north window. This act of vandalism,
of course, destroyed another panel. The Brumrddi scheme contemplates,
wherever possible, that every important panel shall be balanced by its
counterpart on the other side of the corridor. In the present case the
surviving panel contains a fine head of Charles Carroll of Carrollton:
the centerpiece of the panel which the door will replace was an ex-
quisite fruit up, but the designs of the two panels, except for the
center, were identical.

ALSO CUTS OFF LIGHT AND HEAT,

To the naked eye it would appear useless to cut a door into a cor-
ridor from a room which already had an exit around the corner, The
door, however, serves only half the purpose of the Senator, which is to
. provide himself with an additional office, and this he intends to do by
run a partition some 10 feet high across the end of the corridor,
thus almost completely sbutting out the light from the north window,
The only serious criticism ever directed against the Brumidl scheme of
decoration upon this floor been that the light has been insufficient
to display to advantage the beautiful creations of the artists.

The southern of the two corridors receives no light at all from out-
gide, mor does the more northerly one, also running east and west,
receive any, except indirect light. he little corridor which the Senator
is convertlng into a private office is the best lighted of all. Moreover,
this little end corridor presents a unified scheme of decoratlon of the
celling, which the partition will rudely interrupt. Twelve months of
the year, six on each side, are depicted with the 12 gsigns of the
godiac; a little above these on either side is a charming landscsPe.
while the scheme is carried to the apex with a design In colors which
are pecultarly rich. This ceiling, unfortunately, because of leakage
from above, I8 badly in need of retouching, but in time it would have
been done over by the artist now em?loged on the work and would
present a scheme of beauty not duplicated elsewhere. Incidentally,
the Se{ator's rtition- comes south of the register, and will cut off
the heal from that section of the corridors.

PAINTINGS SHOULD BE PROTECTED,

The two acts of vandallsm here alluded to represent only a fraction
of the desecration to which the Capitol has been subjected. In_ the
same corridors and elsewhere doors have been cut through, without
the slightest regard to the art works that might suffer or the archi-

. teetural scheme of the walls, It has been found difficult, if not im-
possible, to protect the Brumidi gx.lntings against the natural ravages
of time and wear, but it should not be Impossible to protect them
agalnst the careless indifference to their beauty of TUnited States
Senators.

EXECUTIVE SESSION,

Mr., OURTIS. I move that the Senate proceed to the con-
sideration of executive business.

The motion was agreed to, and the Senate proceeded to the
consideration of executlve business, After five minutes spent

in executive session the doors were reopened, and (at 6 o'clock
and 10 minotes p. m.) the Senate, under the order previously
entered, took a recess until to-morrow, Saturday, July 22, 1922,
at 11 o'clock a. m.

NOMINATIONS.

Executive nominations received by the Senaie July 21 (legisla-
tive day of April 20), 1922,

CorLLEcTOR OF CUSTOMS.

Samuel H. Thompson, of Wilkinsburg, Pa., to be collector of
customs for customs collection district No. 12, with headquar-
ters at Pittsburgh, Pa., in place of George H. Rowley, whose
term of office expired May 26, 1922,

Rece1veEr or PuBLic MoNEYS.

Charles Henry Lutz, of New Mexico, to be receiver of public
moneys at Roswell, N, Mex., vice Willlam G. Cowan, resigned.

ProMoTION IN THE REGULAR ARMY,
CHAPLAIN, .

Chaplain Robb White, jr., to be chaplain with the rank of
captain from July 15, 1922,

ProMmoTioNS 18 THE NAvVY.

Lieut. Commander Matthias E. Manly to be a commander in
the Navy from the 31st day of December, 1921,

Lieut. Harry H. Forgus to be a lieutenant commander in the
Navy from the 1st day of January, 1921.

Lieut. Jay K. Esler to be a lieutenant commander in the
Navy from the 1st day of February, 1922, :

Lieut. Glenn B. Strickland to be a lieutenant commander in
the Navy from the 28th day of March, 1922,

Lieut. Donald C. Godwin to be a lieutenant commander in
the Navy from the 3d day of June, 1922.

The following-named lieutenants (junior grade) to be lieu-
tenants in the Navy from the 1st day of July, 1920;

Julius C. Delpino.

Edward Sparrow.

John N. Walton.

Ensign Edward Sparrow to be a lieutenant (junior grade)
in the Navy from the 30th day of March, 1920,

The following-named ensigns to be lientenants (junior grade)
in the Navy from the 1st day of July, 1920

Matthias B. Gardner,

Richard B. Tuggle,

The following-named epsigns to be lientenants (junior grade)
in the Navy from the Tth day of-June, 1922 :

Van Fitch Rathbun. Richard H. Cruzen.

Charles B. McVay, 3d. Rene F. A. Bucholz,

- Herbert C. Rust.

Passed Asst. Surg. John Buckley to be a surgeon in the Navy
with the rank of lieutenant commander from the 3d day of
June, 1921,

The following-named assistant dental surgeons to be
assistant dental surgeons in the Navy with the rank of lieuten-
ant from the 1st day of July, 1920

Erie G. Hoylman. 5

Joseph A. Kelly.

The following-named passed assistant paymasters to be pay-
masters in the Navy with the rank of lieutenant commander
from the 21st day of October, 1921 : .

Ernest H. Barber. Ogear W. Leldel.

Herman G. Bowerfind. John J. Gaffney.

Richard 8. Robertson.

Boatswain Edwin W. Hill to be a chief boatswain in the
Navy, to rank with but after ensign, from the 19th day of Feb-
ruary, 1918,

Boatswain William A, James to be a chief boatswain in the
Navy, to rank with but after ensign, from the 11th day of Janu-
ary, 1919,

The following-named boatswains to be chief boatswains in
the Navy, to rank with but after ensign from the 16th day of
January, 1920:.

John A, Pierce.

William R. McFarlane.

James Roberts,

Boatswain Eugene J. Frieh to be a chief boatswain in the
Navy, to rank with but after ensign from the 6th day of Feb-
ruary, 1921,

The following-named boatswalng to be chief boatswains in
the Navy, to rank with but after ensign from the 16th day of
December, 1021 :

Junius G. Sanders.

Charles A. Dannemmann,

Andrew N. Anderson,
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The following-named boatswains to be chief boatswains in mu;st g:.g;!d ﬂ{‘%@ll‘l gumot
the Navy, to rank with but after ensign from the 27th day of | 5P 7. 00 Sonna NN Aiosas Stanfiota
March, 1922 i Broussard %q;les. Wash. ﬁelson %&mme&d
n 0 P
Thomas M. Buck. Capper Kendﬁ“ck N?gw!son Wadmrth
William Martin. Ke orbeek Walsh, Mass.
Gunner Charles A. Kohls to be a chief gunner in the Navy, | Cuortis Ladd Overman Walsh, Mont,
to rank with but after ensign from the 3d day of December, ggln . Iﬂ:)groot PH% }‘gglt-gg e
1921, Frelingh )
The following-named gunners to be chief gomners in the Navy, ngg s ﬁcxm? s"""{ﬂ"" .

to rank with but after ensign from the 16th day of December,
1921 :

Daniel MeCallum,

Robert Semple.

Gunner Jesse J. Alexander to be a chief gunner in the Navy,
to rank with but after ensign from the Tth day of March, 1922,

Machinist Cyrus 8. Hansel to be a chief machinist in the
Navy, to rank with but after ensign from the 17th day of Janu-
ary, 1918. :

Machinist Ernest J. Leonard to be a chief machinist in the
Navy, to rank with but after ensign from the 28th day of De-
cember, 1920.

The following-named machinists to be chief machinists in the
Navy, to rank with but after ensign from the 30th day of No-
vember, 1921 :

Alfred E. Raue.

Albert H. Mellien.

CONFIRMATIONS.

Ezecutive nominations confirmed by the Senate July 21 (legis-
lative day of April 20), 1922.
CorLECcTOR OF CUSTOMS.
John A. Royse to be collector of customs, district No. 40, In-
dianapolis, Ind.
REGISTERS OF THE LAND OFFICE.
Robert H. Patterson to be register of land office, Duluth, Minn.
Clande O. Turner to be register of land office, Dickinson,
N. Dak. X
POSTMASTERS.
CONNECTICUT.
Carleton W. Tyler, Southbury.
NEW JERSEY.
John A. Campbell, Highwood.
NEW YORK.
John C. Banschbach, Hicksville.
,  NORTH CAROLINA.
Robert L. Strowd, Chapel Hill
Oscar R. Simpson, Duke,
Clarence C. Rowe, Spray.
PENNSYLVANIA.
Benard Peters, Brackenridge.
William E. Reed, Duquesne,
Edward R. Dissinger, Mount Gretna.
Frederick C. Patten, Narberth.
William S. Tomlinson, Newtown.
TEXAS.
Wallace C. Wilson, McKinney.
Sallie P. Lunday, Naples.
Robert E. Johnson, Pecos.
Lotta BE. Turney, Smithville.
Mary Lovely, Weslaco.

SENATE.
Saturpay, July 22, 1922.
( Legislative day of Thursday, April 20, 1922.)

The Senate met at 11 o'clock a. m., on the expiration of the
recess. :
THE TARIFF. -

The Senate, as in Committee of the Whole, resumed the
consideration of the bill (H. R. 7456) to provide revenue, to
regulate commerce with foreign countries, to encourage the
industries of the United States, and for other purposes.

Mr, McCUMBER. Mr. President, I think before we open up
the discussion of the woolen schedule we had better have a
quorum. I therefore suggest the absence ‘of a quorum.

The VICE PRESIDENT. The Secretary will call the roll.

The reading clerk called the roll, and the following Senators
answered to their names:

The VICE PRESIDENT. Forty-seven Senators have an-
swered to their names. A quorum is not present.

Mr. McCUMBER. I move that the Sergeant at Arms be
directed to procure the attendance of absent Senators.

The motion was agreed to.

The VICE PRESIDENT. The Sergeant at Arms will execute
the order of the Senate.

Mr. PoxEReNE, Mr, SterriNg, and Mr. SwaNsow entered the
Chamber and answered to their names.

The VICE PRESIDENT. Fifty Senators have answered to
their names. A gquorum is present.

Mr. McCUMBER. I ask unanimous consent that when the
Senate closes its session on this calendar day it take a recess
until Monday next at 11 o'clock a. m.

The VICE PRESIDENT. Is there objection? The Chair
hears none, and it is so ordered. :

Mr. McCUMBER. I now ask that the Senate proceed to the
consideration of the wool schedule, and I desire the attention
of Senators for just a few minutes.

Mr. SMITH. I had intended fo ask that I might be permitted
to read a short editorial which appears in one of the newspapers
of South Carolina pertaining to the cotton industry, which is
so closely allied to the wool industry, but if I can obtain the
floor after the Senator from North Dakota shall have concluded
his introductory remarks on the wool schedule I shall then
read the editorial in guestion,

Mr. McCUMBER. Mr, President, in the act of 1909 we im-
posed a duty of 11 cents per pound on imported wool in the
grease. 'The purpose of that law was to give to the producer of
wool in the United States a protection of 11 cents per pound..
It was assumed in giving that protection that there would be a
loss of about 663 per cent between the wool in the grease and
the scoured content, including other losses. Therefore we gave
to the manufacturer of woolen products a differential equivalent
to 33 cents per pound upon the scoured content, or three times
the amount accorded to the producer of wool in the grease.

The actual working out of that law was this: The importers
did not import wool that lost 66§ per cent in scouring, but, en
the contrary, as they imported the article the wool off the belly,
the legs, the neck, and so forth, of the sheep had been skirted
away, so that the allowance for scouring loss was entirely dis-
proportionate. So, while we gave the manufacturer a compensa-
tory duty equivalent to 33 cents per pound of the scoured wool,
he actually in the importing had to pay only about 18 cents,
and had the advantage of the difference between 18 cents and
33 cents. The farmer and the producer of wool, instead of get-
ting an advantage or a protection of 11 cents, according to the
Tariff Commission report, secured an advantage, I think, of
7.6 cents per pound.

In remodeling the tariff law, in the pending bill we have
taken extra precaution to guarantee that the producer of wool
shall have the equivalent of 33 cents upon the scoured content.
Therefore we have provided for a duty equivalent to 33 cents
upon the scoured content as it enters the ports. However, in-
stead of using the exact term of 33 cents it was thought best
by a majority of the committee to make a large number of
brackets, which would allow for a difference of opinion between
the importer and the appraiser. Therefore we divided the
schedule into brackets which would practically be in each in-
stance the equivalent of 83 cents. As one of the committee, I
am impressed, however, that it would have been better to have
simply declared for a 33 cents per pound duty upon the scoured
content; but the majority of the committee decided otherwise,
I think there is very little difference in the matter, at any rate,
and it is only a question of administration,

Mr. President, we have allowed in the compensatory duty to
the manufacturer the full equivalent of 33 cents per pound
upon the scoured content, and have also made allowance for
losses, so that the manufacturer will secure the same dif-
ferential protection that he secured in the law of 1909 ; but he
will not be allowed to take advantage of a difference which
he obtained in importing goods with a very low loss. There-
fore the farmer will secure the benefit of the full rate.

Mr. President, there is one exception to this rule, and that
is in the skirted wools that are used for carpet purposes.
Under the old law we ascertained that, while the carpet wools
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